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ABSTRACT OF THESIS

The Texas State Lottery Act authorized a state lottery with a variety of games, many of
which pay prizes in installments. Deferred payments suggest interest, and thus I.R.C. § 103,
which excludes from income interest on state and municipal obligations. Revenue Ruling 78-
140, which predates the Texas State Lottery Act, holds that interest on state lottery installment
payments is not excludible. That ruling was correct on the facts, which included compulsory
installment payments. However, two Texas on-line games, Lotto Texas and Mega Millions, are
distinguishable, because, exploiting exceptions to the constructive receipt and related doctrines
that were not recognized in 1978, each offers a cash election and each enables assignment of
installment payments. As a result, interest on those jackpots actually paid in installments is
potentially excludible, requiring only that the Lottery Commission report those obligations as
tax-exempt securities. Other on-line and instant games would not qualify for an interest
exclusion without significant changes, either because they do not offer installment payments in
the first instance, or because their compulsory installment payments fall within the facts of
Revenue Ruling 78-140.

To say the Texas Lottery Commission merely need report a Lotto Texas or Mega Millions
installment jackpot as a tax-exempt security belies the complexity of I.R.C. § 149, which would
impose a variety of requirements for the term of a qualified installment obligation. If either
game meets the requirements of 1.R.C. 88 103 and 149, it is by happenstance rather than by
design, and a more thoughtful and disciplined approach than the present is warranted before the
public or the Lottery Commission embraces I.R.C. 8 103 and exclusion of interest on Texas

lottery prize installments.
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l. INTRODUCTION

In November 1991, Texas voters approved a constitutional amendment endorsing the
State Lottery Act, which, taken together, excepted state operated games from the general
prohibition against lotteries. The Texas Lottery Commission (Commission or Lottery
Commission) began as a division within the Comptroller of Public Accounts, but was
reorganized as an independent agency effective September 1, 1993.

The “Texas Lottery” is not itself a particular game, but rather the trademark of the Texas
Lottery Commission. The Commission maintains a revolving lineup of about 80 games, and,
since inception, has offered hundreds of unique lotteries. For recent' examples, see Dawn

Nettles, 0547 The Lotto Report: The Racing Form of the Texas Lottery, Nov. 17-30, 2005.

Infra, app. A.

The Commission classifies its games as instant, or “scratch-off,” and on-line. Instant
games include a pre-printed ticket with a latex film the player removes to reveal the results. On-
line game tickets are printed at the time of sale by a computer terminal connected to a central
system. On-line results are determined by a drawing of the winning numbers. The Texas
Lottery currently offers five on-line games: Mega Millions with the add-on Megaplier feature,
Lotto Texas, Pick Three, Cash Five, and Texas Two Step. Mega Millions, a recent addition, is a
multistate game which Texas joined in October 2003. Lotto Texas and Mega Millions are the
only games, instant or on-line, which offer both installment payments and a cash payment option
at the player’s election (other games offer installment payments but a compulsory lump sum if
the prize amount falls below a certain threshold).

Although the Commission sometimes refers to the on-line game Lotto Texas as its

flagship product, the majority of games offered at any one time are instant rather than on-line.

! “Recent” as of December 2005, when the author concluded his research.

1
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Perhaps because they offer a higher average payout (65.04% instant v. 47.84% on-line), instant

games account for almost two-thirds of sales ($2.3 billion of $3.5 billion). The NASPL L ottery

Resource Handbook 186 (N. Am. Ass’n of State & Provincial Lotteries CD-ROM, 2005)

(apparently reporting calendar year 2004 figures). While Texas lottery sales overall continue to
increase, the growth is attributable almost exclusively to instant sales, with on-line games
generally in decline, falling by $205 million in sales last year alone. Tex. Lottery Comm’n, FY

2005 Comprehensive Annual Financial Report: Financial 17-18, available at http://www.

txlottery.org/info/fy05_cafrO2fin.pdf (last visited Dec. 23, 2005) (comparing fiscal year 2004 and
2005 figures).

Lotto Texas has changed considerably since it was introduced. The first Lotto Texas
jackpot, awarded in November 1992, was paid in 20 annual installments. The jackpot winner
had no cash option, and installment payments could not be assigned voluntarily except by will or
intestacy. Subsequent changes provide prizewinners more liquidity. In February 1997, a cash
value option (CVO or cash option) was introduced, allowing players, at the time of purchase, to
elect an immediate lump sum payment. At the same time, the annual payments were extended
from 20 to 25. In September 1999, the State Lottery Act was amended to enable voluntary inter

vivos assignment of installment prize payments. Tex. Gov’t Code 8§ 466.410; see generally Tex.

Lottery Comm’n, Texas Lottery Commission Milestones (Dec. 2005) available at http://www.
txlottery.org/info/milestones.cfm (last visited Dec. 23, 2005).

Texas does not offer a cash option except at the time the ticket is purchased. In 1999 the
Lottery Commission proposed, then withdrew, rules that would have given prior prizewinners a
15-month option to elect cash payment of any remaining installments. 24 Tex. Reg. 3285 (Apr.

30, 1999) (proposed 16 Tex. Admin. Code 8 401.312 (Converting Specific Installment
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Payments)), withdrawn by 24 Tex. Reg. 7395 (Sep. 17, 1999). This was apparently the only
serious consideration ever given to enabling a cash election after the prize was awarded. I.R.C. §
451(h) had been amended in 1998 to expressly allow a late election without running afoul of
constructive receipt and related doctrines that otherwise would have accelerated recognition of
income for all prizewinners receiving installment payments, not just those making the late
election. History, or at least the Texas Register, does not record why the Lottery Commission
entertained but rejected the notion.

In any event, the cash option has practically eliminated installment payment of Lotto
jackpots. The 1999 assignment legislation briefly reversed the decline in CVO elections, but
otherwise, the trend away from installment payments has continued to its logical conclusion,
until 2004 and 2005, when every single jackpot winner elected the cash option. Either players
consider the cost of installment assignments to be excessive, or they believe installment
payments are a poor investment to begin with. Lottery newsletters suggest the latter. See, e.g.,

Dawn Nettles, If You Win The Lotto Texas Jackpot ... Here’s What You Really Won, Texas

Lotto Report (Nov. 23, 2005), http://www.lottoreport.com/shouldyouwin.htm (last visited Nov.

25, 2005) (“Mark your playslip CVVO (cash value option) - Do NOT choose Annual Pay.”).
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Table 1. Lotto Jackpot Payment Methods

CVO-Eligible Payment Method Election Frequency

Year Lotto Jackpots 25AP | CVO 25AP | CVO
1997 38 23 15 61% 39%
1998 46 18 28 39% 61%
1999 32 5 27 16% 84%
2000" 32 9 23 28% 72%
2001 24 5 19 21% 79%
2002 32 6 26 19% 81%
20032 14 2 12 14% 86%
2004 6 0 6 0% 100%
2005 5 0 5 0% 100%
Aggregate 229 68 161 30% 70%

! Winning odds decrease as Lotto’s field of numbers expands from 50 to 54, effective July 2000.
2 Winning odds decrease again as Lotto adds a bonus ball, beginning May 2003.

Author’s analysis of Tex. Lottery Comm’n, Lotto Texas Jackpot Winners (Excel file
MASTER LOTTO WINNERS May 2005_1.xls, attached to Dec. 20, 2005 e-mail from
openrecords@lottery.state.tx.us’ to rwhall@rwhpc.com) (on file with author) and Tex.
Lottery Comm’n, Texas Lottery Commission Milestones (Dec. 2005) available at http://
www.txlottery.org/info/milestones.cfm (last visited Dec. 23, 2005).

Mega Millions, first introduced in 2003, has always had the same payout structure. Like
Lotto Texas, Mega Millions offers a cash value option, which must be elected at purchase, if at
all. 28 Tex. Reg. 9532 (2003) (codified at 16 Tex. Admin. Code § 401.315(b)(3)). To date, two
Mega Millions jackpots have been awarded to Texas players, both of whom had elected the cash

option. Tex. Lottery Comm’n, Lotto Texas Jackpot Winners (Word file InstimtPymtGms

0904.doc, attached to Dec. 20, 2005 e-mail from openrecords@Iottery.state.tx.us) (on file with
author). In the default, Mega Millions jackpots are paid in 26 annual installments. 16 Tex.
Admin. Code § 401.315(b)(2). Nothing excepts Mega Millions jackpots from the assignment
regulations, and so, in the event a prizewinner fails to elect the cash option, Mega Millions

jackpot installments may be assigned just as Lotto Texas installments may.

2 Open records requests may be e-mailed or sent U.S. mail to Texas Lottery Commission, Open Records
Coordinator, P.O. Box 16630, Austin, Texas 78761-6630, openrecords@Iottery.state.tx.us.

4
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Although online sales are generally decreasing, Lotto Texas and Mega Millions remain
significant games, with sales of $306.7 million and $217.8 million, respectively, in 2005. Tex.

Lottery Comm’n, FY 2005 Comprehensive Annual Financial Report: Financial 18, available at

http://www.txlottery.org/info/fy05_cafrO2fin.pdf (last visited Dec. 23, 2005) (Mega Millions
includes $177.5 base sales and $40.3 million Megaplier sales).

A. The Texas State Lottery Act
1. History and Authority

The constitution of the Republic of Texas was silent regarding gaming. However, since
statehood, every Texas constitution has expressly prohibited lotteries. Tex. Const. of 1845, art.
VII, § 17; Tex. Const. of 1861, art. VII, § 17; Tex. Const. of 1866, art. VII, 8 17; Tex. Const. of
1869, art. 111, 8 27, art. XII, § 36; Tex. Const. of 1876, art. Ill, § 47, available at http://tarlton.
law.utexas.edu/constitutions/constitutions.html (last visited Dec. 26, 2005).

Only the current constitution of Texas, that of 1876, was ever amended to permit
lotteries, and then not for 100 years. In 1971 the Legislature attempted to decriminalize

charitable lotteries, but the exemption was declared unconstitutional. Tussey v. State, 494

S.\W.2d 866 (Tex. Crim. App. 1973). A series of voter referendums and constitutional
amendments followed, legalizing charitable bingo in 1980, charitable raffles in 1989, and, in
1991, a state operated lottery. Op. Tex. Att’y Gen. No. GA-0103 (2003) (discussing
constitutional history). But for these exceptions, lotteries remain prohibited under Texas law.
Tex. Const. art. 111, § 47.

The State Lottery Act was originally codified at Vernon’s Texas Revised Civil Statutes
art. 1799, but is now found at chapters 466 and 467 of the Government Code. The Lottery
Commission is overseen by three board members, who are appointed by the governor for
staggered 6-year terms. Tex. Gov’t Code 88 467.021, 467.022. The board hires the executive

5
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director, who serves at-will, and is responsible for daily administration. Tex. Gov’t Code 8
467.032.

The State Lottery Act grants the Commission rulemaking authority. Tex. Gov’t Code 8§
466.015(a), 467.102. The Commission’s rules are found in the Texas Administrative Code, Title
16, Part 9 (Texas Lottery Commission). Lottery game rules are found Chapter 401, subchapter
D—

§ 401.301. General Definition

8§ 401.302. Instant Game Rules

8 401.303. Grand Prize Drawing Rule

§ 401.304. On-Line Game Rule (General)

8§ 401.305. “Lotto Texas” On-Line Game Rule

8 401.306. Video Lottery Games

8 401.307. “Pick 3” On-Line Game Rule

8 401.308. “Cash Five” On-line Game

8 401.309. Assignability of Prizes

8 401.310. Payment of Prize Payments Upon Death of Prize Winner

§ 401.312. “Texas Two Step” On-line Game

§ 401.313. Promotional Drawings

8 401.314. Retailer Bonus Programs

§ 401.315. “Mega Millions” On-Line Game Rule

Before 1993, the Commission’s rules were codified at Title 34, Part |, Chapter 7 of the
Texas Administrative Code. See, e.g., the former 34 Tex. Admin. Code § 7.305. 17 Tex. Reg.
9010 (Dec. 22, 1992) (current version at 16 Tex. Admin. Code § 401.305(e)(4)(B)).

The Commission exercises its rulemaking authority frequently. See, e.g., 28 Tex. Reg.
3272 (2003), 27 Tex. Reg. 1477 (2002), 25 Tex. Reg. 4737 (2000), and 21 Tex. Reg. 10743
(1996) (Lotto Texas amendments). As explained below, the Commission also makes liberal use
of its authority to promulgate supplemental rules and procedures. The result is often a daunting
thicket of primary law.

2. Lottery Games
a. In general

The State Lottery Act defines “lottery” in generic terms, and does not prescribe the form
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of permitted games, except that multiple games are anticipated, and sports and video games are
prohibited. Cf. Tex. Gov’t Code 88 466.002(5) (“lottery” defined); 466.015(c)(1) (rulemaking
authority extends to “games to be conducted”) (emphasis added); 466.024 (prohibited games).
In 2003, the Act was amended to expressly authorize multijurisdiction games. Tex. Gov’t Code
88 466.451.

The regulations describe three general classes of games: instant, on-line, and promotion.
The regulations contain general definitions. 16 Tex. Admin. Code § 401.301. The definitions
refer to a variety of rules and procedures that are not necessarily codified or even published.
E.g., 16 Tex. Admin. Code 88 401.301(11), (27) (drawing procedures), § 401.301(13) (draw
procedures), 8 401.301(17) (game procedures), § 401.301(20) (Commission rules).

Some fundamental definitions are ambiguous and/or depend on undefined terms. See
e.g.,, 16 Tex. Admin. Code 8 401.301(38) (prize amounts) (three alternate definitions; two
depending on undefined terms “annuitized future value” and “net present cash value”). Others
are circular. See e.g., 16 Tex. Admin. Code 8 401.301(41) (prize category contributions)
(“contributions for each drawing to each prize category including direct and indirect prize
category contributions”). To further muddy the waters, any general definition may be preempted
whenever context “clearly indicates” a different meaning. 16 Tex. Admin. Code § 401.301
(preamble).

But for security procedures and a prizewinner’s street address and phone number, all
Commission records are available under the Open Records Act. Tex. Gov’t Code 88 466.022,
467.104. 16 Tex. Admin. Code § 403.101. Thus, uncodified or unpublished items may be
requested from the Commission, provided one knows the nomenclature. The primary law

applicable to any game or particular prize is thus a matter of legal research and Open Records



I.R.C. § 103 and Exclusion of Interest on Texas Lottery Prize Installments

requests.

The effort to gather the applicable law is not always rewarded. The regulations often
describe games in broad stroke, leaving essential matters to the Commission’s discretion.
Administrative discretion has proven a poor discipline, allowing the Commission to issue
policies and procedures it may disregard, so long as it acts within the discretion afforded by the
regulations it promulgates itself.

Lotto Texas presents an extreme example with respect to calculation of the amount to be
awarded jackpot prizewinners: a 2004 audit found that policy and procedure approvals, effective
dates, and revision (or superseded) dates were not adequately noted and maintained, leaving the
auditors unable to determine which were in effect at any point in time. Tex. Lottery Comm’n,

An Internal Audit of Lotto Texas Jackpot Prize Winner Awards 6 (1A #05-002 Dec. 31, 2004)

(on file with author). To be fair, the audit also determined that all prize amounts actually
awarded were within the Commission’s discretion, and it found no instance where the
Commission breached applicable policies, plans, procedures, rules, or law. Id. at 4 (discretion),
1 (compliance).

The audit was one of two following Dawn Nettles” complaints. Ms. Nettles, who
publishes the Texas Lotto Report, has been a long-time critic of the Texas Lottery Commission.

Rick Kennedy, Number Crunched: Self-Appointed lottery watchdog Dawn Nettles keeps her

eye on the balls-and has some, too, Dallas Observer, Jun. 2, 2005, available at http://www.dallas

observer.com/issues/2005-06-02/news/feature.html (last visited Nov. 29, 2005); see generally

Texas Lotto Report - The most comprehensive Lottery Publication and web site in the country,

www.lottoreport.com (last visited Jan. 16, 2006). If the 2004 audit did not vindicate Ms. Nettles’

complaint, it explained her frustration: the Commission’s rules and practices can be unhelpful if
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not impenetrable, even to the diligent.

b. Instant games

Instant games are known as “scratch offs,” so-called for the latex that players remove
from the preprinted ticket. 16 Tex. Admin. Code § 401.301(20). Instant games account for the

majority of the games the Commission has offered. See, e.g., Tex. Lottery Comm’n, Scratch

Offs Game List, available at http://www.txlottery.org/scratchoffs/top3pf.cfm (last visited
October 23, 2005) (80 active scratch off games on October 23, 2005, alone). Prizes are generally
smaller than on-line games, but can be significant. Id. (Monthly Bonus—$2.4 million; Set for
Life—3$5 million).

A general set of rules applies to all instant games. 16 Tex. Admin. Code § 401.302
(Instant Game Rules). Section 401.302(l) recites the classes of authority that bind scratch off
players, including “Texas law, all rules, procedures, and final decisions of the Commission, and
all procedures and instructions established by the executive director for the conduct of the instant
game.”

Instant game procedures are not codified, but are simply published in the Texas Register.
16 Tex. Admin. Code § 401.302(b)(1). Additional requirements may be printed on the back of
each ticket. See, e.g., 30 Tex. Reg. 6311 para. 2.0 (2005) (Instant Game Number 618 “Casino
Cash Out™). The executive director can have broad discretion with respect to instant games. Id.,
para 4.0 (number of prizes), para. 5.0 (closing date); para. 6.0 (executive director’s decisions are
final).

C. On-line games

On-line games rely on a computer system to print tickets at the time of sale. The ticket
memorializes a combination of numbers selected by the player, or if the player requests a Quick
Pick, generated at random. 16 Tex. Admin. Code § 401.301(31) (On-line ticket).

9
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A general set of rules applies to all on-line games. 16 Tex. Admin. Code § 401.304 (On-
Line Game Rules (General)). Section 401.304 recites the classes of authority that bind players,
including “applicable laws, all Commission rules, regulations, policies, directives, instructions,
conditions, procedures, and final decisions of the executive director.” Specific rules for
particular on-line games are found elsewhere in subchapter D. 16 Tex. Admin. Code 8§88 401.305
(Lotto Texas), 401.307 (Pick 3), 401.308 (Cash Five), 401.312 (Texas Two Step), 401.315
(Mega Millions).

The on-line games offer the largest prizes, and of those, Lotto Texas and the
multijurisdiction Mega Millions are the biggest, with advertised prizes of $36 million and $64

million, respectively, the week of Christmas 2005. Tex. Lottery Comm’n, Lotto Texas - Prize

Amounts 2005, available at http://www.txlottery.org/online/payoutlotto.cfm?tYear=2005&t

Number=100000 (last visited Dec. 26, 2005); Tex. Lottery Comm’n, Mega Millions - Prize

Amounts 2005, available at http://www.txlottery.org/online/payoutmegamillion.cfm?tYear=

2005&tNumber=10000 (last visited Dec. 26, 2005).
1) Lotto Texas
a) In general

Lotto Texas is the state’s largest on-line game by sales. The NASPL Lottery Resource

Handbook 186 (N. Am. Ass’n of State & Provincial Lotteries CD-ROM, 2005).

Texas Administrative Code Chapter 16, Section 401.305, sets out the Lotto Texas rules
and definitions, which supplement the Section 401.304 rules and the Section 401.301 definitions.
In the event of a conflict, Section 401.305 prevails. Cf. 16 Tex. Admin. Code 88 401.305(a), (b);
16 Tex. Admin. Code § 401.301 (general definition may be preempted whenever context “clearly
indicates” a different meaning). The executive director is also authorized to issue additional
instructions and directives. 16 Tex. Admin. Code § 401.305(a).

10
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Before the Lottery Commission was reorganized as a separate agency, Lotto Texas rules
were codified in the Texas Administrative Code at Chapter 7, Section 7.305. 17 Tex. Reg. 9010
(Dec. 22, 1992) (effective Feb. 16, 1993, per 18 Tex. Reg. 707 (Feb. 2, 1993)). The present
Lotto Texas rules, effective since May 4, 2003, are found at Section 401.305. 28 Tex. Reg. 2352
(2003), adopting 28 Tex. Reg. 1317 (2003) (codified at 16 Tex. Admin. Code § 401.305). The
rules were amended repeatedly in the interim; changes relevant to jackpot amounts are discussed
below.

b) Jackpot amounts

Lotto Texas jackpot calculations have been the subject of considerable controversy,
which ended only with amendments that define the current calculation method. The present
rules call for the return of not less than 52% of Lotto Texas sales as prizes, with 75.2% of that as
jackpots. Thus, in the aggregate, Lotto Texas jackpots should be 39.104% of Lotto Texas sales.
Tex. Reg. 2352 (2003), adopting 28 Tex. Reg. 1317 (2003) (effective May 4, 2003; codified in
relevant Part at 16 Tex. Admin. Code 88 401.305(e)(2), 401.305(e)(3)(A)(iii)(1)). No jackpot
minimum is legislated, but at present the Commission advertises and pays not less than $4

million, regardless of sales. See Tex. Lottery Comm’n, Lotto Texas - Prize Amounts 2005,

available at http://www.txlottery.org/online/payoutlotto.cfm?tYear=2005&tNumber=100000
(last visited Dec. 26, 2005).
Prior to the 2003 amendments, jackpot payments were sometimes less than advertised,

understandably generating controversy. See, e.g., Clay Robison, Jr., Editorial, There’s a Lotto

lying going on at jackpot central, Hous. Chron., Jul. 2, 2005, available at http://www.chron.com/

disp/story.mpl/editorial/robison/3250229.html (last visited Dec. 26, 2005); Rick Kennedy,

Number Crunched: Self-Appointed lottery watchdog Dawn Nettles keeps her eye on the balls-

and has some, too, Dallas Observer, Jun. 2, 2005, available at http://www.dallasobserver.com/
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issues/2005-06-02/news/feature.html (last visited Nov. 29, 2005).
The disputed jackpots were paid under rules that set specific benchmarks, but then left
the Commission discretion to award other amounts, which it did. Cf. Tex. Lottery Comm’n, An

Internal Audit of Lotto Texas Jackpot Prize Winner Awards (1A #05-002 Dec. 31, 2004) (on file

with author); Dawn Nettles, The Various Methodologies Used to Calculate Prize Payments for

Lotto Texas Jackpot Winners, Texas Lotto Report (Feb. 4, 2005), http://www.lottoreport.com/

MethodologiesUsed TX.PDF (last visited Nov. 28, 2005). For an overview, see the Timeline and

Summary of Lotto Texas Jackpot Rules, which reproduces portions of the Commission’s 2004

internal audit. Infra, app. B. As indicated there, the rules have articulated no less than five
schemes for determining the Lotto Texas jackpot amount.

The 2003 amendments removed one source of the Commission’s discretion by
preempting the general rules and definitions. The general definitions include three alternate
explanations of “prize amount,” apparently for the benefit of on-line, instant installment, and
instant cash prizes. 16 Tex. Admin. Code § 401.301(38). The general definitions also define
“prize structure” to include any value approved by the executive director. 16 Tex. Admin. Code
§ 401.301(44). Finally, the general on-line rules give the executive director discretion to set the
amount of each prize. 16 Tex. Admin. Code § 401.304(11). The 2003 amendments expressly
preempt these general definitions and rules. 16 Tex. Admin. Code § 401.305(a)(1) (preempting
§ 401.304 general on-line game rules); 16 Tex. Admin. Code § 401.305(a)(2) (preempting §
401.301 general definitions).

The 2003 amendments, did not, however, remove all sources of the Commission’s
discretion. First, Section 401.303 (Grand Prize Drawing Rule) gives the executive director broad

discretion regarding the grand prizes for drawings, i.e., first tier prizes for the on-line games,
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e.g., Lotto Texas jackpots. The director’s decisions under Section 401.303 are set out in draw
procedures rather than the regulations. 16 Tex. Admin. Code 8 401.303(b) (Grand Prize
Drawing Rule) (“The executive director shall determine any prizes to be awarded and the
method, manner, and timing of payment which shall be stated in the applicable draw
procedures.”). There is no provision for codification or publication of draw procedures, and so
exercise of the Commission’s discretion under Section 401.303 is not obvious.

Second, Section 401.313 (Promotional Drawings) gives the executive director carte
blanche to designate promotional drawings and to determine procedures and prizes for those
games. Here too, draw procedures rather than regulations document the director’s
determinations. 16 Tex. Admin. Code § 401.313(a). Thus, jackpot amounts remain with the
Commission’s discretion, notwithstanding the 2003 amendments.

As explained below, the payments actually made to jackpot winners are a function of the
jackpot amount, but vary with the payment method, which includes annual installment, cash

value option, and lump sum. See Texas Lottery Commission, Lotto Texas Jackpot Winners

(Dec. 20, 2005) for a list of all 493 winners to date (column “Pmt” notes each winner’s payment

method as 20AP, CVO, LS, and 25AP). Infra, app. E. Annual installments are the default
payment method for jackpot winners (installment winner). A cash option may be elected when
the ticket is purchased (cash winner). If an installment winner’s share falls below a certain
threshold, a single cash payment is compulsory (lump sum winner).

i) 25 Annual Installments (25AP)

Since May 2003, the rules have provided that “the prize winner’s share of the jackpot
amount shall be paid in 25 annual installments.” 16 Tex. Admin. Code § 401.305(e)(3)(A)(i)
(effective May 4, 2003, per 28 Tex. Reg. 3293 (2003) and 28 Tex. Reg. 1317 (2003)) (emphasis

added). Jackpots were originally paid in twenty installments. 34 Tex. Admin. Code §
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7.305(e)(3)(A).

Notwithstanding the provision for annual installments, elsewhere a different rule delays
the first payment until the winner claims the prize, with the remainder made annually on the 15"
of the anniversary month of the winning draw. 16 Tex. Admin. Code § 401.305(¢e)(3)(A)(i). The
Commission invariably follows the latter convention rather than attempting true annual
installments, and must as a practical matter, because the prizewinner’s identity is unknown prior
to claiming the prize. On-line prizewinners have 180 days to claim the jackpot. 16 Tex. Admin.
Code § 401.304(h)(2).

In practice, Lotto Texas installment prize payments are not an annuity due (equal periodic
payments in advance) because the first payment may be delayed as much as 180 days, and also
because the subsequent installments do not necessarily equal the first payment. The Commission
generally pays all installments in more or less equal amounts, the subsequent installments being
exactly equal, with the first payment adjusted so the sum of all installments totals the required

jackpot amount. For a typical example, see Lotto Texas Payment Schedule, June 3, 1995, Draw

#267, which shows the initial payment on claiming the prize, and then schedules the subsequent
nineteen installments. Infra, app. C. Appendix C reflects the prizewinner’s assignment of five
installments to Great-West Life & Annuity Insurance Co. and then three installments to Lottery
Receivables Company One, L.L.C., pursuant to Texas Government Code § 466.410. Note the
withholding of federal income taxes. Note also that subsequent installments after the initial
payment are exactly equal.

There is no express provision for interest on either the initial or subsequent installment
payments. Absent interest, a $4 million jackpot is paid in twenty-five payments, so the

installment winner would receive $160,000 on claiming the prize, regardless whether claimed on
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the day of the winning draw or 180 days later, and then would receive another twenty-four
annual installments of $160,000. At a 4.5% discount (an arbitrary but, as Appendix E, infra,
shows, a realistic figure), the present value of an annuity due of $160,000 for 25 years would be
$2,479,280, considerably less than $4,000,000.

The rules imply interest on installment payments might have been contemplated, by
calling for funding of installments by the purchase of securities at the time of a jackpot winner is
drawn, and by payment of those installments in an amount equal to the value of the matured
security. 16 Tex. Admin. Code § 401.305(e)(3)(A)(i). The State Lottery Act, in contrast,
provides for allocation of any interest to the unobligated portion of the general revenue fund.
Tex. Gov’t Code 8§ 466.355(a). There is an apparent conflict between diversion of interest to the
general revenue fund while also requiring the value of the matured security be paid the
prizewinner, since debt instruments typically pay interest. These provisions are reconcilable if
installments are funded by zero coupon securities, which are sold at a discount, and equal face
value only upon maturity.

The Commission does use zero coupon securities as its benchmark for cash winners, thus
both satisfying the letter of the law and avoiding any stated interest. See, e.g., Lotto Texas™

Drawing Results & Reserve Entry Form, Draw Date: 09/24/05; Draw #1343 (listing zero coupon

securities with a face value of $160,000 and maturity dates and values corresponding to the
subsequent installments), infra, app. D.

Whether the Commission actually purchases securities identified to each installment
winner is unknown. By statute, the Comptroller is to “invest funds from the state lottery account
as necessary to ensure the payment of the installments.” Tex. Gov’t Code § 466.403 (Payment

of Prize in Installments). The choice of investment, “securities, annuities, or other instruments,”
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is left to the Comptroller’s discretion, not the Lottery Commission’s. Tex. Gov’t Code 8
466.403. Because the effective date of Section 466.403 is September 1, 1997, this statute
followed the reorganization of the Commission as an agency independent of the Comptroller,
and thus has more weight than if it preceded the reorganization, in which case the reference to
the Comptroller rather than the Lottery Commission might be dismissed as an oversight.

The State Lottery Act limits prize payments to funds from the state lottery account, which
itself is merely an account of the general revenue fund. Cf. Tex. Gov’t Code 88 466.355 (State
Lottery Account), 466.403 (Payment of Prize in Installments). From the state’s perspective,
then, any particular investment is simply an accounting device, since by law the funds remain
part of the general revenue fund. The possibility that the state invests in something other than
the U.S. Treasury securities raises the issue of arbitrage, which can preclude application of I.R.C.
8 103. For further discussion, see Section Il.E.a, Arbitrage bonds, below.

i) Cash Value Option (CVO)

In lieu of installments, Lotto Texas players may elect to be paid the jackpot in a lump
sum. The election is made when purchasing the ticket. 16 Tex. Admin. Code 8§ 401.315(b)(4).
Unlike some states, Texas does not permit prizewinners, pursuant to I.R.C. 8 451(h), to elect
cash payment after the ticket is purchased, e.g., upon winning. The rules describe the cash
election alternately as “net present cash value option,” “cash value option”, “cash option”, and
“net present value.” 16 Tex. Admin. Code § 401.315(b)(4).

“Net present cash value option” and “net present value” suggest a present value
calculation determines the amount paid under the cash value option. That is not quite the case,
though the economic result is similar. The amount paid the cash winner is the cost to the state,
foregone in the case of the cash winner, of funding installment payments. The rules set the cash

jackpot at “the cost that the Comptroller of Public Accounts informs the commission is the cost
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to purchase a 25-year annuity for the jackpot amount on the first business day after the drawing.”
16 Tex. Admin. Code § 401.315(b)(4).

As explained above, in the event of an installment winner, the rules direct the
Commission, after the initial payment, to actually purchase securities to fund the remaining
twenty-four installments. 16 Tex. Admin. Code 8 401.305(e)(3)(A)(i). As illustrated by
Appendix D, infra , the Comptroller does not quote a single private annuity, but instead provides
the Commission the market price for twenty-four separate securities, of identical future value,
but with staggered maturity dates leading the due date of each subsequent installment.

Note that the settlement date recited by the Lottery Financing Calculator at page 4 of
Appendix D is September 29, 2005, four rather than one business day after the September 24
drawing. This discrepancy is within the executive director’s discretion under the grand prize
drawing rules. 16 Tex. Admin. Code § 401.303(b) (“The executive director shall determine any
prizes to be awarded and the method, manner, and timing of payment which shall be stated in the
applicable draw procedures.”). Whether the applicable draw procedures permit such a
discrepancy is unknown.

iii) Lump Sum (LS)

Even absent a cash election, an installment winner’s Lotto Texas jackpot is paid in cash if
the “net present value” value of his or her share is less than $2 million. 16 Tex. Admin. Code §§
401.305(e)(3)(A)(i).

Though $4 million prize minimums are now the expectation, obligatory lump sum
payments are still possible at that amount. First, although the present discount rate, about 4.5%,
yields a “net present value” of $2,479,280, and hence permits installment payments, the discount
rate could rise to as little as 7.0% to yield a “net present value” of $1,995,088, thus falling below

the installment threshold, and thereby forcing a cash payment even absent the election.
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Second, Lotto Texas jackpots are pari-mutuel, meaning they are shared among the
winners. 16 Tex. Admin. Code 88 401.305(e)(3)(A)(i). Thus, multiple winners reduce each
others’ prize share pro rata. At the present rates, two winners would reduce the “net present
value” of a $4 million prize to $1,239,640, forcing a cash payment even over an installment
winner’s objection.

2) Mega Millions
a) In general

Mega Millions is a multijurisdiction lottery which Texas joined in 2003, enabled by
addition of subchapter J to Chapter 466 of the State Lottery Act. Tex. Gov’t Code 88 466.451—
466.453. Section 466.451 authorizes both an agreement with other state lotteries and the
adoption by the Commission of rules specific to multijurisdiction games.

The multijurisdiction agreement contains finance, operations, and on-line drawing
procedures for Mega Millions. 16 Tex. Admin. Code § 401.315(b)(6). Texas’ rules also provide
for a “Mega Millions Finance and Operations Procedure.” 16 Tex. Admin. Code §
401.315(h)(5). Finally, Texas Mega Millions players are bound by “all applicable statutes,
administrative rules and regulations, and procedures of the party lottery of the state in which the
Mega Millions ticket is issued, and by directives and determinations of the director of that party
lottery.” Id.

Section 401.315 sets out the Texas Mega Millions rules and definitions, which
supplement the Section 401.304 rules and the Section 401.301 definitions. In the event of a
conflict, Section 401.315 prevails. 16 Tex. Admin. Code 88 401.315(a), 401.315(b), 401.301
(general definition may be preempted whenever context “clearly indicates” a different meaning).

To date, only two Texas players have won a Mega Millions jackpot. Both elected the
Cash Value Option, described below.
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For general information regarding Mega Millions, visit the Commission’s web site at
http://www.txlottery.org/online/megamillion.cfm (last visited Dec. 30, 2005), or the Official
Home of Mega Millions at http://www.megamillions.com/ (last visited Dec. 30, 2005).

b) Jackpot amounts

Mega Millions jackpots are a minimum of $12 million. The rules anticipate the amount
will increase with sales, but expressly provide the jackpot may be adjusted downward given a
sales shortfall of $12 million or more. 16 Tex. Admin. Code § 401.315(f)(3)(B)(i). Subject to
these adjustments, Mega Millions jackpot amounts are 63.6% of a 50% prize pool, or 31.8% of
Mega Millions sales. 16 Tex. Admin. Code § 401.315(f)(3)(A).

)] 26 Annual Installments

Mega Millions jackpots are generally paid in 26 annual installments. 16 Tex. Admin.
Code 88 401.315(b)(1). The rules suggest the jackpot amount is simply divided by 26, and paid
in equal installments. Cf. 16 Tex. Admin. Code 88 401.315(b)(2) (26 annual payments),
401.315(f)(3)(B)(v) (26 annual installments).

The timing of the initial installment is the same as for Lotto Texas installment winners:
upon claiming the jackpot. 16 Tex. Admin. Code § 401.315(f)(3)(B)(v). However, subsequent
Mega Millions installments are paid, not upon the draw anniversary, but upon the anniversary of
the purchase of securities funding the installments.

The subsequent 25 payments shall be paid annually to coincide with the month of the
Federal auction date at which the bonds were purchased to fund the annuity. All such
payments shall be made within seven days of the anniversary of the annual auction date.

16 Tex. Admin. Code § 401.315(f)(3)(B)(v). Notice the specific reference to “Federal auction”
and “bonds,” implying Treasury debt, but not necessarily zero coupon instruments.
As first noted regarding Lotto Texas installments, the State Lottery Act delegates the

choice of installment investments to the Comptroller, not the Lottery Commission. Tex. Gov’t
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Code 8 466.403 (Payment of Prize in Installments). Although the Mega Millions investment rule
(federal bonds) is within the Comptroller’s discretion, the State Lottery Act actually gives the
Comptroller much broader investment authority. Tex. Gov’t Code 8§ 466.403 (“securities,
annuities, or other instruments”).

i) Cash Value Option

Like Lotto Texas, Mega Millions players may also elect cash in lieu of jackpot
installments. 16 Tex. Admin. Code § 401.315(b)(3) (“cash value option” is synonymous with
the terms *“cash option” and “net present value option™).

Unlike Lotto Texas, the amount of the Mega Millions cash jackpot is a financial
calculation. Prior to each drawing, the Mega Millions finance committee determines a discount
rate, which is divided into a cash winner’s jackpot share to determine the amount paid. 16 Tex.
Admin. Code § 401.315(f)(3)(B)(iv). The rules do not define the finance committee, and so it is
unclear whether the discount rate is determined by the Texas Lottery Commission or another
entity.

iii) Lump Sum

If multiple jackpot winners reduce an individual installment winner’s share to less than
$1 million, a lump sum payment is compulsory. 16 Tex. Admin. Code 8§ 401.315(f)(3)(B)(iii).
In contrast to Lotto Texas lump sums, the $1 million cutoff here refers to future payments, not
the “net present value.” Given a $12 million minimum jackpot, a Mega Millions installment
winner would never be paid the compulsory lump sum unless sharing the jackpot with at least
eleven other winners.

d. Promotional drawings

Promotional drawings are ad hoc games the Commission uses for advertising. Cf. 16

Tex. Admin. Code 88 401.301(45) (Promotion), 401.301(46) (Promotional drawing). They also
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include ad hoc modifications of existing games. See, e.g., 16 Tex. Admin. Code § 401.307(¢)(2)
(changes to Pick 3 prize), 16 Tex. Admin. Code 88 401.315(c), 401.315(e)(5), 401.315(f)(3)(G)
(changes to Mega Millions ticket price, multiplier, and prizes).

Section 401.313 sets out the promotional rules. Texas Administrative Code 8§
401.313(a)—(d) refer players to “the applicable draw procedures” and give notice that prize
awards are in the executive director’s discretion. Promotional drawing players are bound by
“applicable laws, all Commission rules, regulations, policies, directives, instructions, conditions,
procedures, and final decisions of the executive director.” 16 Tex. Admin. Code § 401.313(e).

Promotional drawing rules are so vague as to beg the question of their purpose. A clue is
found in their proposal: “New rules § 401.313 and § 401.314 are adopted so that current agency
practice with regard to lottery promotional drawings and retailer bonuses in connection with
specific lottery games is embodied in agency rules.” 26 Tex. Reg. 9589 (Nov. 23, 2001).
Apparently the Commission was acting arbitrarily anyway, and felt the need to codify its own
discretion. As of October 2005, no promotional drawing game procedures had been published in
the Texas Register.

Promotional drawings are a wildcard for counsel trying to determine the tax attributes of
a particular prize. Suffice to say that no Lotto Texas or Mega Millions jackpot should be
presumed to follow the rules and procedures described elsewhere without first determining
whether promotional drawing rules were applied by the Commission.

B. Federal Income Taxation; Rev. Rul. 78-140

Lottery winnings are included in gross income. I|.R.C. 88 61, 74(a). The common
wisdom is that income is recognized immediately by the cash winner, but is deferred until actual
receipt by an installment winner. Practice bears out both assumptions, if only because state

lotteries carefully structure their games to avoid the constructive receipt and related doctrines.
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See, e.g., LTR 8552022 (Sep. 25, 1985) (cash option approved); LTR 9624009 (Mar. 12, 1996)
(installment assignment approved). However, in theory, a presumption of immediate recognition
applies to both cash and installment prizes. In the end, prizewinner’s counsel cannot conclude
installments defer recognition without examining the particular game.

When recognition is deferred, 1.R.C. § 103 provides an opportunity to exclude interest on
prize installments. The IRS has only addressed the issue once, ruling that interest was not
excludible. Rev. Rul. 78-140, 1978-1 C.B. 27. On the facts, that ruling was correct, because the
lottery at issue did not offer a cash option but instead made installments compulsory.
Compulsory payments do not sound in the state’s borrowing power, a requisite to tax-exemption.

Subsequent rulings have encouraged lotteries to offer a cash option. This new element of
choice distinguishes state lotteries, including Texas’, from that described in Revenue Ruling 78-
140. Lotto Texas and Mega Millions jackpot installments arguably already meet the
requirements of Section 103. Modest changes could resolve all doubt, encouraging players to
avoid the cash election in lieu of installment payments of principal and tax-exempt interest.

1. Cash Prizes

Cash prizes are included in income. 1.R.C. § 61 (gross income means all income from
whatever source derived). Although Section 74 excludes certain prizes, these exceptions do not
shield the typical state lottery. Cf. 1.R.C. 88 74(a) (inclusion as general rule), 74(b) (achievement
awards transferred to charity), 74(c) (employee achievement awards), 117 (qualified
scholarships), and 132(e) (de minimis fringes). Section 74 was enacted in 1954 in response to
decisions that grappled with the boundary between excludible gifts and includible prizes. S.

Rep. No. 1622, 83d Cong., 2d Sess. 13, 178-179 (1954); Robertson v. U.S., 343 U.S. 711

(1952). Fifty years later, the literature is still obligated to report that lottery prizes are not

excludible as gifts. See, e.g., Farhad Aghdami, The Morning After: Tax Planning for Lottery
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Winners, 90 J. Tax’n 228 n.3 (Apr. 1999) available at 1999 WL 372250 (citing Comm’r v.
Duberstein, 363 U.S. 278 (1960)). See generally Boris |. Bittker & Lawrence Lokken, Fed.

Taxation of Income, Est. & Gifts  11.1 (2005) (Prizes and Awards) available at 1997 WL

439535.

2. Installment Payments
a. Principal

The principal amount of each installment is included in income, just as a cash prize. The
only interesting question is the timing of recognition. I.R.C. § 451(a) and Treas. Reg. § 1.451-
1(a) provide that an item of gross income is includable in income for the tax year in which
actually or constructively received by the taxpayer. Thus, the constructive receipt doctrine
requires inclusion in current income of all installment payments, not just the first one, if the
lottery offers the prizewinner the option upon winning of either cash or installments. In contrast,
if the cash election is offered only prior to winning, as in Texas, then inclusion of installment
payments is deferred until actual receipt. LTR 8552022 (Sep. 25, 1985).

Since 1998, a qualified prize option has been enabled by I.R.C. § 451(h) that preempts
the constructive receipt doctrine and permits a cash election within sixty days of winning a
lottery without accelerating recognition of other installment winners’ payments. This option is
not available in Texas, but only because the Lottery Commission has not adopted the necessary
rules. For a discussion of I.R.C. § 451(h) in other jurisdictions, see Farhad Aghdami, The

Morning After: Tax Planning for Lottery Winners, 90 J. Tax’n 228, 228-230 (Apr. 1999).

Treas. Reg. 8 1.451-2(a) provides that “income is not constructively received if the
taxpayer’s control of its receipt is subject to substantial limitations or restrictions.” Thus, the
Tax Court has deferred recognition of a jackpot awarded the week following Christmas, but not
actually collected until the new year, reasoning that the lottery’s requirements for claiming the
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prize amounted to a substantial limitation or restriction. Paul v. Comm’r, 64 T.C.M. CCH 955

(1992) (winner mailed claim for ~$1,000 prize rather than driving 68 miles to appear in person,
thus delaying payment from Dec. 30 until Jan. 22).

b. Interest
1) Inclusion

Interest is generally includible in income. 1.R.C. 8 61(a)(4).

2) Determining interest

Interest on lottery prize installments may arise in several ways. First, in some
jurisdictions, the lottery may purchase a bond or an annuity, and expressly designate a portion of

the installment as interest on the unpaid balance. See, e.g., Farhad Aghdami, The Morning After:

Tax Planning for Lottery Winners, 90 J. Tax’n 228, 228 (Apr. 1999) available at 1999 WL

372250 (citing Rev. Rul. 78-140, 1978-1 C.B. 27 (interest component expressly designated)).
Second, the lottery may fund installment payments with securities, and pay over to the
winner both the principal and interest, without expressly designating any interest. See, e.g., 16
Tex. Admin. Code § 401.305(e)(1) (Lotto Texas prize amounts).
Third, interest may be imputed under original issue discount (OID) and related principles.

These principles are of particular relevance to state lotteries, which typically disregard the time

value of money when advertising prize amounts. Cf. Tex. Lottery Comm’n, Lotto Texas - Prize

Amounts 2004, http://www.txlottery.org/online/payoutlotto.cfm?tYear=2004&tNumber=10000

(last visit Nov. 27, 2005) (Jan. 24, 2004 draw advertised as $70,000,000); Janet Rodrigues,

Lottery winner comes forward / $70 million pot passes 1 hurdle, Hous. Chron., Feb. 23, 2004, at

Al4, available at http://www.chron.com/CDA/archives/archive.mpl?id=2004_ 3731977 (cash
value option only $42,801,674).
Before the Tax Reform Act of 1984, tax law generally did not impute interest absent the
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parties’ agreement. Responding to taxpayers’ increasingly aggressive practices, Congress
enacted or amended several provisions of the Internal Revenue Code, including I.R.C. § 483
(Interest on certain deferred payments), and the original issue discount rules of I.R.C. 8§ 1271-

1274. See generally Stephen F. Gertzman, Federal Tax Accounting 1 11.0 at 11-3 to 11-9 (2d ed.

2005) (Definition of “Time Value of Money”).
Since Texas does not designate interest, and apparently limits its investments to zero
coupon securities, interest on installment payments may be imputed. Consider the Lotto Texas'™

Drawing Results & Reserve Entry Form, Draw Date: 09/24/05; Draw #1343. Infra, app. D.

Assuming the $4,000,000 jackpot (25AP) is paid as an annuity due of $160,000 for 25 years, and
the present value is $2,475,649.60 (CVO), the imputed interest rate is 4.51568807%, as
determined by iteration.

Appendix F, infra, Interest Imputed on Installment Payments, amortizes the principal and

imputed interest paid to the installment winner, using the 4.51568807% rate, and illustrates
$1,524,350.40 interest out of $4,000,000 total instaliments. Thus, even at a relatively low rate,
interest is a significant portion of the payments, particularly in the initial years. Cf. Boris I.

Bittker, et al., Fed. Income Taxation of Individuals { 42.02[1] (2005) (Calculation of Original

Issue Discount).

3. Interest Exemption—Rev. Rul. 78-140 limits I.R.C. § 103

Interest exemptions on state and municipal obligations have been available since 1913.

See generally Boris I. Bittker & Lawrence Lokken, Fed. Taxation of Income, Est.& Gifts

15.1.1 n.2 (2005) (Tax-Exempt Interest) available at 1997 WL 439557. 1.R.C. § 103(a) excludes
from income interest on a “State or local bond.” The definition of “bond” extends to any state or
local obligation, not just securities. 1.R.C. 8 103; see generally Boris I. Bittker & Lawrence

Lokken, Fed. Taxation of Income, Est. & Gifts § 15.1.2 (2005) (Obligations Eligible for

25



I.R.C. § 103 and Exclusion of Interest on Texas Lottery Prize Installments

Exemption) available at 1997 WL 439557.
At least one commentator, Aghdami, argues the interest on lottery installment payments

falls within the scope of I.R.C. § 103(a). Farhad Aghdami, The Morning After: Tax Planning

for Lottery Winners, 90 J. Tax’n 228, 228 (Apr. 1999) available at 1999 WL 372250.

The Service disagrees, and has held that lottery interest is not excludible under I.R.C. §
103. Rev. Rul. 78-140, 1978-1 C.B. 27. A variety of principles limit the application of I.R.C. 8§
103, but Revenue Ruling 78-140 discussed none of them and offered no analysis.

A survey of the authority, discussed below, reveals the key: the sovereign borrowing
power. An obligation must arise from an exercise of the borrowing power to be eligible for the
I.R.C. 8 103 interest exemption. In Revenue Ruling 78-140, the winner had no cash option, and
installment payments were mandatory. Compulsory obligations may sound in the police or
eminent domain powers, but not the borrowing power.

Given the novelty of state lotteries and the adverse authority of Revenue Ruling 78-140,
the discussion below must venture somewhat afield. For a succinct overview of tax-exempt

securities, see Boris I. Bittker, et al., Fed. Income Tax’n of Individuals, ch. 10 (2005) (Interest on

State and Local Obligations).
Practitioners will also be interested in Treasury Announcement 95-51, 1995-32 I.R.B. 54
(Proposed Examination Guidelines for Municipal Financing Arrangements), and Jeffrey D. Berry

and Tedd T. Termunde, Audit Guidelines for Tax-Exempt Debt Seek Consistency and

Coordination with Other Agencies, 83 J. Tax’n 235 (Oct. 1995), available at 1995 WL 713890

(discussing Ann. 95-51 and concluding the Service historically tread lightly on municipal finance

but grows more assertive).
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Il. I.R.C. §103

A. The Code and Regulations

Revenue Ruling 78-140 issued under the Internal Revenue Code of 1954. At the time,
I.R.C. § 103(a)(1) read—

Sec. 103. Interest on certain governmental obligations.

(a) General rule.

Gross income does not include interest on—

(1) the obligations of a State, a Territory, or a possession of the United States, or any
political subdivision of any of the foregoing, or of the District of Columbia; and . . .

I.R.C. § 103(a)(1) (1954).

I.LR.C. 8§ 103(a)(1) of the 1954 Code is analogous to the current I.R.C. § 103(a).
Extensive provisions from the former Code regarding private activity bonds, arbitrage bonds, and
unregistered bonds were relocated and are now found at I1.R.C 88 141, 148, and 149. At present,
I.R.C. § 103 reads, in its entirety—

Sec. 103. Interest on State and local bonds.

(a) Exclusion. Except as provided in subsection (b), gross income does not include
interest on any State or local bond.

(b) Exceptions. Subsection (a) shall not apply to—

(1) Private activity bond which is not a qualified bond. Any private activity bond which is
not a qualified bond (within the meaning of section 141 [26 USCS § 141]).

(2) Arbitrage bond. Any arbitrage bond (within the meaning of section 148 [26 USCS §
148]).

(3) Bond not in registered form, etc. Any bond unless such bond meets the applicable
requirements of section 149 [26 USCS § 149].

(c) Definitions. For purposes of this section and part 1V [26 USCS 88 141 et seq.]—

(1) State or local bond. The term “State or local bond” means an obligation of a State or
political subdivision thereof.

(2) State. The term “State” includes the District of Columbia and any possession of the
United States.
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I.R.C. § 103.

The Tax Reform Act of 1986 substantially revised and reorganized 1.R.C. 8§ 103. Sec.
1301(a), Tax Reform Act of 1986, Pub. L. No. 99-514, 100 Stat. 2085. Notwithstanding, the
jurisprudence is cumulative. H.R. Rep. No. 99-841 (1986), as reprinted in COMREP { 1411.02
Tax-exempt bonds. (‘86 TRA, PL 99-514, 10/22/86) at 1 (RIA) (“The conferees intend that, to
the extent not amended, all principles of present law continue to apply under the reorganized
provisions.”).

Note that the former Code exempted interest on certain “obligations,” while the current
Code instead refers to “bonds.” This distinction is without a difference, because the current
Code defines “bonds” as an “obligation.” Thus, older cases remain helpful in analyzing Revenue
Ruling 78-140 and its application to the current Code.

Treas. Reg. § 1.103-1 has not been amended since the Tax Reform Act of 1986. Thus, its
references relate to the 1954 Code. The regulation provides, in part—

8 1.103-1 Interest upon obligations of a State, territory, etc.

(a) Interest upon obligations of a State, territory, a possession of the United States, the
District of Columbia, or any political subdivision thereof (hereinafter collectively or
individually referred to as “State or local governmental unit”) is not includable in gross
income, except as provided under section 103 (c) and (d) and the regulations thereunder.

(b) Obligations issued by or on behalf of any State or local governmental unit by
constituted authorities empowered to issue such obligations are the obligations of such a
unit.

The term “political subdivision”, for purposes of this section denotes any division of any
State or local governmental unit which is a municipal corporation or which has been
delegated the right to exercise part of the sovereign power of the unit. As thus defined, a
political subdivision of any State or local governmental unit may or may not, for
purposes of this section, include special assessment districts so created, such as road,
water, sewer, gas, light, reclamation, drainage, irrigation, levee, school, harbor, port
improvement, and similar districts and divisions of any such unit.
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T.D. 6220, 21 Fed. Reg. 10,484, Dec. 28, 1956, amended by T.D. 7199, 37 Fed. Reg. 15,486,
Aug. 3, 1972.

B. Quialified Obligations
1. Political subdivision

The Code limits the interest exemption to state and local bonds, which means an
obligation of a state or political subdivision. I1.R.C. 88 103(a), (c)(1). How far does the
definition of “political subdivision” extend, and may it encompass state lotteries? May it
encompass entities organized by multi-jurisdiction lotteries?

A survey reveals three criteria for eligible entities: 1) a state subdivision, ii) a public
purpose, and iii) more than an insubstantial taxing, eminent domain, or police power.

a. In general

In Estate of Shamberg, in reviewing the Revenue Acts of 1936 and 1938, the court cited

U.S. attorney general rulings that the interest exclusion was not limited to a “true governmental
subdivision such as a county, township, etc.,” but extended to “any subdivision of the state
created for a public purpose although authorized to exercise a portion of the sovereign power of
the state only to a limited degree,” such as assessment districts for the construction of streets,

sewage disposal, irrigation, flood control, harbor improvements, and the like. Comm’r v. Estate

of Shamberg, 144 F.2d 998, 1003-1004 (2d Cir. 1944), cert. denied, 323 U.S. 792 (1945). Thus,
the court allowed an interest exemption on obligations of the Port of New York Authority, even
though it had no power to exercise traditional political functions.

b. Governmental power

The current regulations make clear that a sovereign power is the sine qua non of a

political subdivision.
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The term “political subdivision”, for purposes of this section denotes any division of any
State or local governmental unit which is a municipal corporation or which has been
delegated the right to exercise part of the sovereign power of the unit. As thus defined, a
political subdivision of any State or local governmental unit may or may not, for
purposes of this section, include special assessment districts so created, such as road,
water, sewer, gas, light, reclamation, drainage, irrigation, levee, school, harbor, port
improvement, and similar districts and divisions of any such unit.

Treas. Reg. 8 1.103-1(b) (37 Fed. Reg. 15,486 (Aug. 3, 1972)) (emphasis added).

Federal concepts of sovereign power are not synonymous with state sovereign immunity.
For example, as a matter of state law, sovereign immunity attaches to all acts of the State of

Texas and its subdivisions. Loyd v. ECO Res., Inc., 956 S.W.2d 110, 122 (Tex. App.—Houston

[14™ Dist.] 1997, no pet.) (sovereign immunity protects the government when it is performing a

governmental function); Hencerling v. Texas A & M Univ., 986 S.W.2d 373, 374-375 (Tex.

App.—Houston [1% Dist] 1999, pet. denied) (all acts of the State and its subdivisions, but not all

municipal acts, are governmental). See generally, O’Connor’s Texas Causes of Action ch. 22-A
§ 2.2 at 644 (2005) (Suit based on governmental act). Thus, Texas state hospitals and

universities generally enjoy sovereign immunity. See, e.g., Ripley v. Univ. of Tex. Health Sci.

Ctr., 2004 U.S. Dist. LEXIS 27918 (W.D. Tex. May 17, 2004) (state hospital); Thomas v. Univ.
of Houston, 2005 U.S. App. LEXIS 23952 (5th Cir. Nov. 4, 2005) (state university).

Those same Texas hospitals and universities would not be political subdivisions for
I.R.C. 8 103 purposes, though, unless some sovereign power was delegated. Tex. Learning

Tech. Group v. Comm’r, 958 F.2d 122, 125-126 (5™ Cir. 1992), citing Philadelphia Nat’l Bank

v. United States, 666 F.2d 834, 839 (3rd Cir. 1981), cert. denied, 457 U.S. 1105 (1982) (Temple

University not a political subdivision because sovereign power had not been delegated); Old

Colony Trust Co. v. United States, 438 F.2d 684 (1st Cir. 1971) (hospital not a political

subdivision in part because it did not exercise any sovereign powers).

A de minimis delegation is not sufficient. Legislative history from the 1986 Tax Reform
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Act defines “political subdivision” as a unit of government that has “more than an insubstantial
amount” of “the power to tax, the power of eminent domain, [or] the police power (in the law

enforcement sense).” Staff of Joint Comm. on Tax’n, 99th Cong., 2d Sess., General Explanation

of the Tax Reform Act of 1986 at 1151 (Comm. Print 1987) (cited by Boris I. Bittker &

Lawrence Lokken, Fed. Taxation of Income, Est.& Gifts § 15.1.2 n.12 (2005) (Obligations

Eligible for Exemption) available at 1997 WL 43955).

Congress’ reference to just three powers comports with prior and subsequent authority.
“Case law both before and after the promulgation of Regulation § 1.103-1(b) has required an
entity to be authorized to exercise some sovereign powers in order to be considered a political
subdivision. The power to tax, the power of eminent domain, and the police power are the
generally acknowledged sovereign powers. All of the cases addressing the meaning of the term
‘political subdivision” under the Internal Revenue Code have required the entity to possess at
least one of the three generally recognized sovereign powers in order to be classified as a

‘political subdivision.”” Tex. Learning Tech. Group v. Comm’r, 958 F.2d 122, 124 (5th Cir.

1992). Of these, the taxing power is the most significant. 1d. (citing 30 Op. Att’y Gen. 252
(1914)).

C. “On behalf of”

The regulations allow exempt obligations to be issued “by or on behalf of” a state or
political subdivision. Treas. Reg. § 1.103-1(b). See Rev. Rul. 63-20, 1963-1 CB 24 (conditions
that must be met to establish that obligations of nonprofit corporations are issued “on behalf of”
state or political subdivision); Rev. Proc. 82-26, 1982-1 CB 476 (procedures for obtaining a
ruling on issue). This principle has been reaffirmed under the 1986 revisions of I.R.C. § 103.
H.R. Rep. No. 99-841 (1986), as reprinted in COMREP { 1411.02 Tax-exempt bonds. (‘86

TRA, PL 99-514, 10/22/86) at 1 n.3 (RIA) (“The conference agreement continues the present-
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law rule allowing bonds to be issued either by or on behalf of qualified governmental units.”).
The Shamberg court concluded the regulation referred to bonds “issued by a state agency

to carry out a public purpose where the [state] is not named as obligor,” e.g., the Port Authority’s

bonds, which were serviced by user fees, since the Port Authority had no power to levy taxes or

assessments. Comm’r v. Estate of Shamberg, 144 F.2d 998, 1005-1006 (2d Cir. 1944), cert.

denied, 323 U.S. 792 (1945). See generally Boris I. Bittker & Lawrence Lokken, Fed. Taxation

of Income, Est.& Gifts 1 15.1 (2005) (Tax-Exempt Interest) available at 1997 WL 439557.

Thus, Treas. Reg. § 1.103-1(b) enables a state or political subdivision to outsource
functions to certain entities whose obligees may still enjoy an interest exemption.

d. A diversion regarding the taxing power

The contemporary observer may associate a state lottery with the restraint rather than the
exercise of any sovereign power. Although the state may use its power to suppress the lottery,
does it follow that a governmental power is employed to instead operate one? If so, which
power? History and economics, if not precedent, support the proposition that state lotteries
affirmatively exercise a governmental power, specifically, the taxing power.

1) Jurisprudence

The jurisprudence repeatedly identifies lotteries with the taxing power, but does so in

dicta, often straining to rely on other powers or theories. Thus, in Cohens, the Supreme Court

acknowledged the taxing power enabled Congress to authorize the District of Columbia lottery,
while citing Virginia’s police power to suppress sales in its jurisdiction, before disingenuously

concluding Congress did not intend extra-territorial sales in the first instance. Cohens v. Virginia,

19 U.S. 264 (1821).
Much later, in Stone, the Supreme Court affirmatively avoided linking lotteries to the
taxing power. In its first articulation of the reservation of powers doctrine, the Court sought a
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sovereign power on which to justify the State of Mississippi’s abrogation of a lottery franchise.
It hung its hat on the police power rather than the taxing power. The Court went so far as to

deny the taxing power was a core sovereign power, straining to distinguish Stone from contrary

decisions such as Dartmouth College. Stone v. Miss., 101 U.S. 814, 819-820 (1880) (citing Trs.

of Dartmouth Coll. v. Woodward, 17 U.S. 518 (1819)).

The reserved powers doctrine traces back to Stone v. Mississippi. In 1867, the
provisional government of the State of Mississippi granted a corporate charter to the
plaintiff permitting him to run a lottery for profit. In 1870, the state ratified a new
constitution as part of Reconstruction and the new constitution banned lotteries such as
plaintiff’s. The legislature enacted a ban, the state fined Mr. Stone for running his
lottery, and Stone sued. The Court upheld the new ban, reasoning, essentially for the first
time, that states can neither waive nor bargain away their police powers. Police powers
were by then defined to mean state and local governmental control over the public’s
health, safety, and morality. So as not to lose the connection to public welfare, the Court
labeled lotteries a “pestilence,” more harmful than other forms of gambling. Therefore,
regulation of lotteries fit squarely within the state’s police powers and the state always
reserved the power to regulate lotteries.

Theoretical difficulties in such a rule appeared immediately when the Court attempted to
distinguish Dartmouth College v. Woodward, which held that the Contracts Clause
prevented New Hampshire from altering Dartmouth College’s charter, granted by the
king of England before the Revolution. The Court in Stone argued that taxation is not a
police power because “government was not organized for the purpose of taxation, but
taxation may be necessary for the purposes of government.” This distinction between
police power and taxation breaks down where taxation serves policy goals by
discouraging certain activity. The Court then argued that the lottery charter was not a
protected contract because it did not involve property rights: instead the charter involved
“governmental rights” because it was so linked to the police power. Of course, the
charter involved both property and governmental rights, just like taxation.

Alan R. Burch, Purchasing the Right to Govern: Winstar and the Need to Reconceptualize the

Law of Regulatory Agreements, 88 Ky. L.J. 245, 261-262 (Winter 1999-2000) (footnotes

omitted).
It is without dispute today that the power to tax is a sovereign power. Tex. Learning

Tech. Group v. Comm’r, 958 F.2d 122, 124 (5th Cir. 1992) (citing 30 Op. Att’y Gen. 252

(1914)) (taxing power among the most significant). Because it may be the only sovereign power

some state lotteries exercise, some history is in order to cement the association.
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2) History
The lottery has an ancient history, most in the last two or three millennia sounding in
public finance. Moses used it to distribute land. Numbers 26:55. The Hun Dynasty financed the
Great Wall of China with keno. Julius Caesar repaired Rome with the lottery. GeLotto, A

History of Lotto and the UK Lottery, http://www.lottery-uk.info/historyl.html (last visited Dec.

3, 2005).

One of the first recorded European lotteries, in 1446, was a private lottery held by the
widow of Flemish painter Jan Van Eyck to dispose of his paintings. 1d. The first state lottery in
England, proclaimed in 1567, funded harbor repairs. In 1612, royal lotteries were held for the

benefit of the Virginia colonies. Frances Emmett Williams, Lotteries, Laws and Morals 24-25

(1% ed. 1958).

Lotteries were also instruments of public finance in the United States, especially in
colonial times and the nation’s early history, before the maturation of banking and local taxation.
Before the War of Independence, Benjamin Franklin, John Hancock, and George Washington
each sponsored or managed lotteries for defense or public works. During the revolution, the
Continental Congress authorized a ten-million-dollar lottery to raise money for the army then in
the field. Id.

Eighteenth century New York employed lotteries to fund economic development,
including hemp growing, glass blowing, grape growing, and manufacturing. At the same time,
the majority of lotteries, by number if not sales, were ecclesiastical.

Thus we read of lotteries to gather £1350 for St James Church, Lancaster; £500 to enlarge
Trinity Church, Oxford; £450 for the Presbyterian Church, Middletown; 3,000 pieces of
eight to finish the Episcopal Church in Third Street; £3,000 for a new Presbyterian
Church in Baltimore, and 3,000 pieces of eight to finish the steeple of the Second
Presbyterian Church, Third and Arch Streets [Philadelphia].
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Williams, supra, at 29-30 (citing A.R. Spofford, Annual Report of the American Historical

Society (1892)).

The new federal government’s lottery sponsorship was limited, but did include one of
690,000 guilders as an incentive for the Amsterdam bankers who subscribed to a 2,000,000
guilder loan negotiated by John Adams. Id. at 30. Although history records several “national”
lotteries, the most prominent were actually District of Columbia or City of Washington lotteries.

Absent an effective banking system or efficient means of local taxation following the
Revolution, lotteries remained standard sources for public and private financing. A private
lottery was a rough substitute for the modern mortgage, enabling a cash sale of substantial
property, particularly when encumbered by a prior lien that was due on sale. Public lotteries
were familiar alternatives to ad valorem or other taxation. From 1790 until the Civil War,
lotteries funded fifty colleges (including Harvard, Yale, Princeton, and Columbia), 300 schools,
and 200 churches. During this same period, twenty-four of thirty-three states used lotteries to
finance civic improvements such as courthouses, jails, hospitals, orphanages, and libraries. N.

Am. Ass’n of State & Provincial Lotteries, Lottery History, http://www.naspl.org/history.html

(last visited Dec. 2, 2005).
Lotteries reached enormous proportions.

In 1832, in the eight states of New York, Virginia, Connecticut, Rode Island,
Pennsylvania, Delaware, North Carolina, and Maryland, 420 lotteries were drawn, the
tickets selling for a grand total of $53,136,930. “But,” said the Boston Mercantile
Journal, “this sum, with the addition of 25 per-cent brokerage, makes an amount of
$66,420,000—that is, five times the sum of the annual expenses of the American
government, and of nearly three times the whole yearly revenue.”

Williams, supra, at 42-43. The figures above exclude drawings in Maine, Missouri, Kentucky,
Alabama, Tennessee, Louisiana, and fifty county and local lotteries in Virginia. Id.

1832 may have been the lottery’s American apogee. Whether it was endemic corruption,
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individual ruin, or maturing fiscal and financial systems, the lottery became a pariah. By 1847,
Justice Catron could analogize the lottery to cholera, obscene paintings, and convicts. Thurlow
v. Mass., 46 U.S. 504, 628 (1847).

New York amended its constitution to prohibit lotteries in 1821. Michigan and
Tennessee followed suit in 1835, as did Arkansas in 1836. The trickle of prohibition turned into
a flood, and the 19™ century saw a total of thirty-six states adopt constitutional amendments
restricting or prohibiting lotteries (Rhode Island (1843), New Jersey (1844), Louisiana (1845),
Texas (1845), lowa (1846), Illinois (1848), Wisconsin (1848), California (1849), Ohio (1851),
Indiana (1851), Maryland (1851), Virginia (1851), Minnesota (1857), Oregon (1857), Kansas
(1859), West Virginia (1863), Nevada (1866), Missouri (1865), Nebraska (1866), Mississippi
(1869), Alabama (1875), Colorado (1876), Georgia (1877), Delaware (1879), Florida (1885),
South Carolina (1886), Montana (1889), North Dakota (1889), Washington (1889), Idaho (1890),
Kentucky (1891), and Utah (1896)). Williams, supra, at 43-44.

In the interim, by 1878, every state but Louisiana had also enacted statutes prohibiting the

lottery. N. Am. Ass’n of State & Provincial Lotteries, Lottery History, http://www.naspl.org/

history.html (last visited Dec. 2, 2005). Louisiana, that perennial backslider, reinstituted the
lottery in 1864, and did not abolish it again until 1895. Williams, supra, at 36—-38. It took two
acts of Congress and a Supreme Court decision to effectively end the Louisiana Lottery, in 1905.

N. Am. Ass’n of State & Provincial Lotteries, Lottery History, http://www.naspl.org/history.html

(last visited Dec. 2, 2005).
The first legal state lottery in the 20" century, in New Hampshire, was not created until
1964. New York created the second in 1967. Federal law was amended in 1975 to enable radio

and TV advertising of state lotteries, encouraging a revival that, on recent count, included
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government lotteries in 37 states and the District of Columbia. N. Am. Ass’n of State &

Provincial Lotteries, Lottery History, http://www.naspl.org/history.html (last visited Dec. 2,

2005).
3) Economic analysis—the Revenue Lottery

Clotfelter and Cook, in their study sponsored by the National Bureau of Economic
Research, consider four aspects of lotteries: legalization, provision, marketing, and implicit
taxation.

Until New Hampshire approved a lottery in 1964, every state prohibited lotteries. The
legalization of lotteries as an activity is thus a first step in the operation of any state
lottery. As obvious as that may be, the shift from prohibition to legal status inevitably
implies a level of approval that may be meaningful for its own sake from the standpoint
of public policy. Provision is a second aspect of all state lotteries currently operating. In
each case the state has made its own government agency the sole provider of lottery
products rather than opening up the market to competition or allowing private firms to
bid for franchises. The third aspect common to state lotteries is marketing, which
includes the development of new lottery products as well as the advertising that has
become a familiar feature in lottery states. And fourth, by channeling lottery profits to
the state treasury, states subject lottery purchases to implicit taxation.

Charles T. Clotfelter & Philip J. Cook, Selling Hope: State L otteries in America 13 (1st Harv. U.
Press paperback ed. 1991) (emphasis in original).

Clotfelter and Cook identify three lottery models: the Revenue Lottery, the Consumer
Lottery, and the Sumptuary Lottery. They observe that the Revenue Lottery is the common and
exclusive modern American model.

State lotteries today are remarkably alike. Each is a government-operated monopoly.
Each pays out roughly fifty cents on the dollar in prizes. Each one is organized as a
business enterprise on the wholesale level between a private industry that supplies lottery
products and a network of private retails who sell the products. Each one employs the
techniques of modern marketing to design and promote these products. In all that they
do, lotteries share a fundamental objective: to generate as much revenue as possible for
the state.

Id. at 242. By way of comparison, prize payouts closer to ninety cents on the dollar were

required in colonial lotteries, absent a government monopoly. See, e.g., George Sullivan, By
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Chance a Winner: The History of Lotteries 23-24 (1972) (quoting Boston Gazette for November

1, 1762 regarding a Massachusetts lottery to rebuild Faneuil Hall).
As to the other two models:

The Consumer Lottery takes as its primary objective to serve the interests of its
customers. It provides at low cost a product that consumers want to buy and in doing so
implicitly accepts the basic implication of consumer sovereignty—that the consumer
knows best. In contrast to this nonjudgmental model is the Sumptuary Lottery, which is
based squarely on paternalism, emphasizing the hazards of gambling. If the state
disapproves of gambling but chooses to legalize it anyway, perhaps in order to take it out
of the hands of illegal operators, it could establish a tightly controlled lottery designed to
keep consumption to a minimum.

Clotfelter & Cook, supra, at 243.

Clotfelter and Cook summarize their models as follows:

Product  Payout

Model Objective Promotion variety rate
Revenue Maximize government Few Restrictions Unlimited Low
Lottery revenues
Consumer Maximize consumer Truth-in- Unlimited High
Lottery (player) welfare advertising
restriction
Sumptuary ~ Accommodate existing Informational Limited Low
Lottery demand while messages and
discouraging excessive warnings
involvement

Id. at 242 tbl.12.1.
Clotfelter and Cook’s description of the Revenue Lottery predates the Texas Lottery, but
describes it perfectly. It follows the pattern established in other states, offering about a 50%

payout for online games (47.84% in FY 2004). The NASPL Lottery Resource Handbook 185-

187 (N. Am. Ass’n of State & Provincial Lotteries CD-ROM, 2005). The implicit tax rate is
consequently high, about 30% in Fiscal Year 2004 ($1,009.5 million plus $60,764,140
unclaimed prizes transferred to the state, out of $3,662.5 million in sales). Tex. Lottery

Comm’n, FY 2005 Comprehensive Annual Financial Report: Introduction, available at http://
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www.txlottery.org/info/fy05_cafrOlintro.pdf (last visited Dec. 23, 2005). Texas is not among
those states that mandate a minimum tax rate. However, of those that Clotfelter and Cook noted,
a plurality mandated 30%. Clotfelter & Cook, supra, at 164-165 tbl.9.1. Thus, in terms of both
payout and implicit tax, the Texas Lottery online games are well within the Revenue Lottery
model.

4) Conclusions regarding the taxing power

The contemporary state lottery is less than fifty years old. However, the prior American
experience lasted almost 300 years, with public and private lotteries welcome as an innovative
and essential tool of finance, before disrepute led to a century of prohibition. The jurisprudence
of that earlier era is ambiguous, sometimes but not always associating government lotteries with
the taxing power. Current state lotteries, including the Texas Lottery, are state monopolies
organized on a revenue model, for the exclusive purpose of public finance, thus exercising the
sovereign power of taxation.

2. Interest on an obligation—the borrowing power

I.R.C. § 103 has been further limited to voluntary encounters with a state or political
subdivision, on the theory that only obligations arising under an exercise of the borrowing power
are eligible for the interest exemption. The borrowing power is distinguished by the lender’s
voluntary participation: for 1.R.C. § 103 purposes, a compulsory loan is an oxymoron.
Compulsory transactions may invoke the state’s police power or power of eminent domain, but

not the borrowing power. See, e.g., King v. Comm’r, 77 T.C. 1113 (1981), acq., 1984-2 C.B. 1

(1984) (interest paid on involuntary transfer of property to governmental entity was not excluded
from income whereas interest paid on voluntary transfer was).
C. I.R.C. 8§ 149 Registration

I.R.C. 8 103(b)(3) limits the interest exemption to obligations that comply with I.R.C. 8§
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149, which generally requires publicly offered bonds with a maturity of more than one year to be
issued in registered form rather than as bearer bonds. Book entry bonds conforming to the
Treasury Regulations are treated as in registered form. 1.R.C. § 149(a)(3)(A).

D. Reporting Requirements

Issuers of I.R.C. § 103 securities are required to submit a detailed report by the 15" of the
second month following the quarter of issue, generally to include the issuer’s name and address,
date of issue, amount of net proceeds per issue, the stated interest rate, term, and face amount of
each obligation, etc. 1.R.C. 8 149(e). Absent willful neglect, the deadline may be extended.
I.R.C. § 149(e)(3).

Recipients of tax-exempt interest are required to report the amount received or accrued
each year on their annual return. 1.R.C. § 6012(d).

E. Disqualified Obligations
a. Arbitrage bonds

The temptation exists for a state to raise funds with a tax-exempt bond issue and then to
reinvest the proceeds in safe but taxable federal securities that offer a higher yield, thereby

earning profits solely at the expense of the Federal Treasury. State of Wash. v. Comm’r, 692

F.2d 128, 128-130 (D.C. Cir. 1982) (describing the general scheme and a specific example). For
greater profits, the state might instead invest in corporate securities.

I.R.C. 8 103(b)(2) denies the interest exemption to arbitrage bonds, as defined by I.R.C. 8
148, to include any obligation whose proceeds are reasonably expected to be used in who or in
part to acquire higher yielding investments (not just federal securities) or to replace funds used to
acquire such investments. 1.R.C. § 148 reaches intentional arbitrage, whether or not originally
anticipated. Thus, 1.R.C. 8 148 applies if (1) arbitrage is reasonably expected as of the date of

issuance, whether or not arbitrage actually occurs, or (2) arbitrage intentionally occurs, whether
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or not it was reasonably expected as of the date of issuance. Issuers of tax-exempt securities can
protect their investors by seeking a declaratory judgment from the Tax Court under 1.R.C. 8
7478, by complying with an administrative procedure for “no arbitrage” certificates, by rebating
any ill-gotten profits to the United States under § 148(f), or, in certain cases, paying a penalty (in
lieu of rebating arbitrage profits) under 8§ 149(f)(4)(B)(iv)(V). See generally, Boris I. Bittker, et

al., Fed. Income Taxation of Individuals, { 10.03[1] (2005) (Arbitrage Bonds).

b. Hedge bonds

“Section 149(g) denies tax-exempt status to certain *hedge bonds.” Generally speaking, a
hedge bond is a bond the proceeds of which will not be expended within a reasonable period of
time after its issuance, which was issued early to avoid the risk of rising interest rates. A ‘hedge
bond’ is defined as any bond other than a bond that meets the following requirements: (1) the
issuer reasonably expects 85 percent of the spendable proceeds of the bond to be expended
within three years of the date of issuance and (2) the bond complies with specific statutory
limitations on the interim investment of the proceeds until they are expended for the intended
purpose.” Bittker, supra, at  10.03[2] (2005) (Hedge Bonds).

C. Private activity bonds

I.LR.C. § 141 was designed to limit the use of I.R.C. § 103 exemptions for industrial
development bonds, which apply the proceeds to finance ordinary business facilities. A private
activity bond is defined as any bond meeting either the “private business use” and “private
security or payment” tests of 1.R.C. § 141(b)(1) and 141(b)(2), or the “private loan financing”
test of I.R.C. § 141(c).

The “private business use” test of 1.R.C. § 141(b)(1) is satisfied if more than 10 percent
of the proceeds are for any “private business use,” a term that is defined by I.R.C. § 141(b)(6) as
any direct or indirect use in a trade or business carried on by any person other than a
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governmental unit.

The “private security or payment” test of I.R.C. § 141(b)(2) is met if payment of the
principal of, or interest on, more than 10 percent of the bond issue proceeds (1) is secured by any
interest in property used in a private business or by the payments in respect of such property or
(2) is to be derived from payments in respect of property, or borrowed money, used in a private
business.

A bond issue meets the I.R.C. 8 141(c) “private loan financing” test if the amount to be
used to make or finance loans to nongovernmental persons (e.g., students or homeowners)
exceeds the lesser of 5 percent of the proceeds or $5 million.

Bittker warns his readers that, “Because the statutory rules are fearfully intricate, the
details must be left to works addressed to specialists in municipal bond law; only the highlights
are summarized here, and even so, it must be borne in mind that almost every generalization is
subject to qualifications and exceptions.” Bittker, supra, at § 10.02[1] (2005) (Private Activity
Bonds; Introduction). For the reasons explained below, at Section 1V.D.3, Private activity
bonds, the Texas Lottery Commission’s present rules regarding Lotto Texas and Mega Millions
jackpots require no further inquiry than indicated by the above summary.

F. Limitations on Benefits of Qualified Obligations

Even after an obligation meets all the I.R.C. § 103 requirements, there remain numerous
limitations. See generally, Bittker, supra, at § 10.01[1][b] (2005) (Limitations on the Benefits of
the Exemption). Two of particular relevance to state lotteries are i) the taxation of gains (as
distinguished from interest) on the sale or other disposition of exempt securities, and ii) I.R.C. §
265(a)(1), which disallows deductions for other expenses (e.g., legal advice) allocable to tax-

exempt interest.
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a. Taxation of gain on sale

The gain on sale or other disposition of tax-exempt securities is taxable. Rev. Rul. 81-63,
1981-1 CB 455. See generally, Bittker, supra, at 1 10.01[1][b] (2005) (Limitations on the
Benefits of the Exemption).

b. Disallowance of deductions for expenses allocable to tax-exempt
interest

“Section 265(a)(1) disallows amounts otherwise deductible under Section 162 (relating to
trade or business deductions) or Section 212 (relating to expenses for the production of income)
if allocable to exempt interest, whether any exempt interest is actually received or accrued.
Items disallowed by 8 265(a)(1) include payments for investment advice, safe-deposit and
custodial facilities, clerical assistance, fiduciary services, and legal advice. If a taxpayer’s
portfolio includes both exempt and taxable securities, Section 212 expenses must be allocated
between the two classes, ordinarily in proportion to the amount of income derived from each.”

Bittker, supra, 1 10.04[3] (2005) (Disallowance of Investment Expenses).

1. REVENUE RULING 78-140 REEXAMINED
A. The Ruling

The Service wasted few words in dismissing exclusion of lottery interest:

Rev. Rul. 78--140

Section 103. -- Interest on Certain Governmental Obligations

26 CFR 1.103--1: Interest upon obligations of a State, Territory, etc.
(Also Section 61; 1.61--7.)

1978--1 C.B. 27; 1978 IRB LEXIS 440; REV. RUL. 78--140
January, 1978

State lottery; interest on prize payable in installments. Amounts designated as interest to
be paid on the unpaid annual installments of the grand prize of a state lottery, with the
interest and the installments totaling the stated amount of prize, will not be excludable
from the gross income of the winner under section 103(a)(1) of the Code.

A state lottery proposes to offer a grand prize of $1,000,000 in one of its games. The
lottery will enter into a contract to pay the winner a principal amount of $600,000 in 25
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annual installments of $24,000 each and to pay annually additional amount designated as
interest at a fixed rate on the unpaid balance. The total payments will equal $1,000,000.
Under no circumstances will the winner be entitled to receipt of or control over the grand
prize except to the extent of annual payments. The winner’s right to the annual
installment payments will be unassignable except by will or intestacy. The deferred prize
winnings will not be placed in trust or escrow, but will be an unsecured contractual
obligation of state.

Held, the annual amounts designated as “interest” to be paid by the lottery will not be
excludable from the gross income of the lottery winner under the provisions of section
103(a)(1) of the Internal Revenue Code of 1954.

Rev. Rul. 78-140, 1978-1 C.B. 27 available at 1978 IRB LEXIS 440 (emphasis in original).

B. The Facts

Suppose a grand prize was actually awarded on the facts of Revenue Ruling 78-140.
Given a drawing in January 1978, our hapless jackpot winner is not a millionaire, but only a
thousandaire, waiting 24 years (assuming an annuity due) to collect ever smaller installments,
each further decimated by inflation as he endures a fixed rate of 5.555555555%, beginning in the
Carter administration, and continuing through Reagan, Bush, Clinton, and Bush, again, until he

finally collects his last, miserable check in 2002, for $25,333.33. Rev. Rul. 78-140

Amortization, infra, app. G.

Even crueler than the interest rate (prime was already 7.75 and would hit 21.50 before
Carter left office) is the prize’ utter lack of liquidity. No cash option was available, either at
purchase or later, and no inter vivos assignment was permitted. Such restrictions were necessary
in 1978, prior to rulings narrowing application of the constructive receipt doctrine. See, e.g.,
LTR 8552022 (Sep. 25, 1985) (cash option approved); LTR 9624009 (Mar. 12, 1996)
(installment assignment approved). Consider the alternative: inclusion in income of the
$600,000 present value, with only an initial $24,000 to cover the tax liability (the top marginal
rate in 1978 was 70%).

Further, pity the estate holding this “prize.” For federal estate tax purposes, the
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remaining installments are valued under 1.R.C. § 7520 tables, with no discount for lack of

marketability. Cook v. Comm’r, 349 F.3d 850 (5th Cir. 2003).

The provision for fixed principal payments is novel, but otherwise the prize in this ruling
was familiar and unremarkable: i) it was awarded by a state lottery, and ii) constructive receipt
was assiduously avoided.

C. The Rationale

The facts omitted reveal as much as those disclosed. There are simply no details by
which to judge the I.R.C. 8 103 requirements of a political subdivision, registration, and
reporting, or to test for disqualified arbitrage, hedge, or private activity bonds. Instead, the ruling
merely recites the prize’ financial attributes and enumerates the taxpayer’s restrictions. It is
those restrictions, essential to avoiding the constructive receipt doctrine, that explain the ruling.

Because death and forfeiture were the prizewinner’s only opportunities for avoiding
installment payments, the transaction giving rise to interest was involuntary. Different
commentators cite Revenue Ruling 78-140 for the proposition that I.R.C. 8 103 extends only to

obligations incurred in the exercise of the state’s borrowing power. E.g., RIA Federal Tax

Coordinator 2nd  J-3002 (2005) (‘Bond’ Defined for Purposes of Income Tax Exemption for

State and Local Bonds) available at Westlaw FTC P J-3002. The ruling’s installments, so goes
the argument, do not implicate a borrowing power because any “loan” is compulsory, as the
winner must accept whatever interest rate the state imposes. Boris I. Bittker & Lawrence

Lokken, Fed. Taxation of Income, Est. & Gifts { 15.1.2 n.19 (2005) (Obligations Eligible for

Exemption) available at 1997 WL 439557. Absent exercise of the state’s borrowing power, a
qualified obligation does not exist, and that is the end of the inquiry. Hence the terse ruling.

D. Applicability Today

On its facts, Revenue Ruling 78-140 was correct then, and remains so now. However,
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subsequent authority offering relief from the constructive receipt doctrine has enabled rule
changes that distinguish contemporary lottery games from the 1978 model. A cash election at
purchase, an election within 60 days of winning, and the opportunity for inter vivos assignment
are all possible now without concerns of constructive receipt. Cash options, though not an inter
vivos assignment, invoke the state’s borrowing power. As a result, Revenue Ruling 78-140 can
no longer stand for the proposition that interest on any lottery installment is includible in income,
but must be limited to those games lacking a cash option.

Revenue Ruling 78-140 remains relevant, e.g., in Texas, where, in contrast to Lotto Texas
and Mega Millions, most lottery games with installment prize payments offer no cash option at
all.  Such games fall squarely within the facts of the 1978 ruling, and so interest on those
installments cannot be excluded under I.R.C. § 103.

The force of Revenue Ruling 78-140 is avoided altogether, though, by installment prizes
which include a cash option, because the election exposes the state to the risk of full payment, at
the taxpayer’s discretion, not the state’s. A cash option includes the essence of the state’s
borrowing power, the taxpayer’s own power to avoid the loan and hence compel immediate
payment. This is equally true of the cash option at purchase (LTR 8552022 (Sep. 25, 1985)) and
the election within 60 days of winning (I.R.C. § 451(h)).

In contrast, the opportunity for an inter vivos assignment (e.g., Tex. Gov’t Code §
466.410) does not implicate the state’s borrowing power. An assignment of installment prize
payments merely changes the state’s obligee, rather than exposing it to any risk of immediate
payment. Thus, though installment assignments might fall within a constructive receipt safe
harbor, and though they improve the prizewinner’s liquidity, in and of itself, the power to make

inter vivos assignments does not distinguish a lottery game from that found in Revenue Ruling
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78-140.

V. I.R.C. 8§ 103 AND THE TEXAS LOTTERY

Lotto Texas and Mega Millions installment prize payments are qualified obligations, and,
but for timely I.R.C. § 149(e) reports (which deadline the Service may extend), interest on those
installments is excludible from the prizewinner’s income under I.R.C. § 103. However, the
exemption will be lost if an untoward rule change disqualifies the obligation any time during its
20-26 year term.

A. Qualified Obligation

The Texas Lottery Commission is a .R.C. § 103 political subdivision of the State of
Texas, and, where a cash election is offered, but not otherwise, its installments prize payments
are qualified obligations under I1.R.C. § 149.

1. Political subdivision
The Texas Lottery is admittedly an atypical government activity:

The legislature recognizes that the operation of a lottery is a unique activity for state
government and that the structures and procedures appropriate to the performance of
other governmental functions are not necessarily appropriate to the operation of a state
lottery.

Section 1 of Acts 1991, 72nd Leg., 1st C.S., ch. 17.

Regardless, the Lottery Commission meets every definition of a state or political
subdivision. It is an executive agency of the State of Texas and enjoys sovereign immunity. See
generally Tex. Gov’t Code chs. 466, 467 (State Lottery Act; Texas Lottery Commission);

Stewart v. Texas Lottery Comm’n, 975 S.W.2d 732 (Tex. App.—Corpus Christi 1998, no writ)

(immunity as to lottery games). It serves a public purpose, school funding, and pays all net
revenue to the Texas Foundation School Fund, over $7 billion through 2004. Tex. Gov’t Code §

466.355(b)(4) (foundation school fund receives net revenue annually); The NASPL Lottery
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Resource Handbook 185 (N. Am. Ass’n of State & Provincial Lotteries CD-ROM, 2005).

The Lottery Commission exercises more than the “insubstantial amount” of the “power to
tax” envisioned by the Tax Reform Act of 1986, collecting $1 billion on gross sales of $3.5

billion in 2004 alone. The NASPL Lottery Resource Handbook 187 (N. Am. Ass’n of State &

Provincial Lotteries CD-ROM, 2005). As a benchmark, the City of Houston’s total general
revenue for fiscal year 2004 was $1.5 billion. City of Houston, Office of the City Controller,

Comprehensive Annual Financial Report for the fiscal year ended June 30, 2004 at 174-175,

available at http://www.houstontx.gov/controller/cafrO4/statisticalsection9.pdf (last visited Nov.
30, 2005).

The Lottery Commission also exercises a significant police power, using rules
promulgated itself to summarily resolve multimillion dollar disputes involving every type of
game, whether instant, on-line, or promotional. Cf. 16 Tex. Admin. Code § 401.302(d)(5)
(liability for void instant ticket limited to replacement or refund); 16 Tex. Admin. Code 8
401.302(l) (instant game players bound by director’s decisions); 16 Tex. Admin. Code §
401.304(e)(3) (liability for void on-line ticket limited to replacement or refund); 16 Tex. Admin.
Code § 401.304(e)(5) (on-line game players bound by director’s decisions); 16 Tex. Admin.

Code § 401.313(e) (promotional game players bound by director’s decisions); Stewart v. Tex.

Lottery Comm’n, 975 S.W.2d 732 (Tex. App.—Corpus Christi 1998, no writ) ($19 million

jackpot summarily denied).

The Commission promulgates its rules, including those just cited, under an express
delegation by the Texas Legislature. Tex. Gov’t Code 88 466.015(a), 467.102. This rulemaking
authority is yet another expression of the Commission’s sovereign powers, which, taken

together, confirm that the Texas Lottery Commission is a political subdivision within the
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meaning of 1.R.C. § 103.

Recall that the regulations allow exempt obligations to be issued “by or on behalf of” a
state or political subdivision. Treas. Reg. § 1.103-1(b). Thus, the Commission could outsource
all or part of its functions, e.g., servicing of installment payments, to another entity, perhaps a
public corporation, and remain within the requirements of 1.R.C. § 103.

2. Interest on an obligation—the borrowing power
a. Instant games

Revenue Ruling 78-140 still controls those installment prizes lacking a cash option. The
only games the Texas Lottery has offered meeting that criteria are eight different instant
games—

Table 2. Texas Lottery Instant Games Paid by Installment Without a Cash Option
Game Duration Payout

Win for Life 11/8/1993-3/1/1994 $52,000/yr for life - W, M, Q
Monthly Money  3/10/2000-1/30/2002 $30,000/yr for five years — M, A
Weekly Bonus 5/14/1997-4/2/1998 $26,000/yr for 20 years - W, M, Q, A
$130,000 Bonus  4/14/2004-11/30/2004  $500/week for 5 years

Weekly Grand ~ multiple eds. 5/3/1995- $52,000/yr for 20 years — W, M, Q, A

Twice as Grand  2/26/2003- $104,000/yr for 20 years— W, M, Q, A
Set for Life 9/22/2004— $5,000/week for 20 years
Monthly Bonus  5/30/2005- $10,000 a month for 20 years

W = weekly, M = monthly, Q = quarterly, A = annually

From Word file InstimtPymtGms0904.doc, attached to Dec. 20, 2005 e-mail from
openrecords@lottery.state.tx.us to rwhall@rwhpc.com (on file with author).

For lack of a cash option, interest on those installment payments is includible in income.
Should the Commission subsequently offer a cash option, each particular prize should be
reviewed to determine whether all other 1.R.C. § 103 criteria are satisfied.

b. On-line games

Lotto Texas and Mega Millions are the only on-line games with an installment prize, and

both offer a cash option. Thus, interest on those installments is excludible from the
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prizewinner’s income, subject to the other I.R.C. 8 103 requirements. Texas’ other on-line
games, Texas Two Step, Cash Five, and Pick 3, do not offer installment payments. Also, the
lower tier Lotto Texas and Mega Millions prizes are not paid in installments, and so no portion of
those prizes is excludible.

C. Promotional games

Although the Commission promulgated a separate set of rules for promotional games, 16
Texas Administrative Code Section 401.313 (Promotional Drawings), in practice it classifies its
games as either instant or on-line. Thus, “promotional games” are less a category than an
admonition: as noted, above, at Section 1.A.2.d, Promotional drawings, the Commission’s
unfettered discretion may be visited upon any particular prize, in the form of “commission rules,
regulations, policies, directives, instructions, conditions, procedures, and final decisions of the
executive director,” which are not necessarily published in the Texas Register or elsewhere. 16
Tex. Admin. Code 8§ 401.313(e). For example, the Commission might offer installments based
on one investment return, then invest funds at a higher rate, inviting disqualification as an
arbitrage bond. The immediate burden of such discretion is the necessity of empirical research
regarding each prize, since the primary law is not determinative.

d. Prior games

Given such long payout periods (20AP, 25AP, 26AP), notwithstanding that every recent
jackpot winner has opted out of installment payments, there remain plenty of prizewinners still

receiving installments. See Tex. Lottery Comm’n, Lotto Texas Jackpot Winners (Dec. 20,

2005), infra, app. E. In fact, the relative youth of the Texas Lottery means even the first jackpot
winner, drawn November 1992, still has installment payments remaining. As the Lottery
Commission notes at the end of Appendix E, 298 installment prizes are still being paid (68—
25AP, 230-20AP).

50



I.R.C. § 103 and Exclusion of Interest on Texas Lottery Prize Installments

Nothing within I.R.C. 8 103 precludes the Commission from offering prior winners a
cash option with respect to their remaining payments. However, a late election invites
application of the constructive receipt doctrine, which would accelerate recognition of the
remaining installments by those prizewinners who declined to exercise the option, accelerating
recognition of not only principal, but also interest, thus defeating the purpose. The I.R.C. §
451(h) election is only available within 60 days of winning, and so offers no protection to any
prior installment winners, that last of which won in July 2003. Infra, app. E. Thus, there is no
authority for offering a cash election to prior winners more than 60 days after winning.

However, as noted in Section I, Introduction, above, a cash election has been in place
since 1997, and 68 of 229 Lotto Texas jackpots subsequently awarded went to installment
winners. Subject to the Service’ extension of the Commission’s reporting requirements, those 68
installment winners are eligible for exemption of their installment interest.

3. Summary of Qualified Obligations

In summary, only those Lotto Texas and Mega Millions installment jackpots with a cash
option are 1.R.C. § 103 qualified obligations.

Table 3. Summary of Qualified Obligations
Lotto Texas Installments
Date of Award  Draw Number CVO Offered Qualified Obligation

11/28/92 — 2/8/97 5-443 No No
2/12/97 — present 444 - Yes Yes

Mega Millions Installments

Every Mega Millions installment jackpot (at least in Texas) offered the
cash option and so is a qualified obligation.

B. I.R.C. § 149 Registration

I.LR.C. 8 149(a)(1) denies the I.R.C. § 103 exemption to select bonds that are not

registered. The definition of “registered-required bond” excludes three categories of bonds from
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this requirement, including i) those “not of a type offered to the public,” ii) those that mature
within a year of issue, and iii) I.R.C. § 163(f)(2)(B) bonds issued only for foreign persons.
The odds of being offered a so-called Lotto Texas or Mega Millions bond are 1 in

47,784,352 or 175,711,536, respectively. Tex. Lottery Comm’n, How to Play Lotto Texas (Jan.

1, 2006), available at http://www.txlottery.org/online/howlotto.cfm (last visited Jan. 1, 2006);
Tex. Lottery Comm’n, How to Play Mega Millions (Jan. 1, 2006), available at
http://www.txlottery.org/online/howmegamillion.cfm (last visited Jan. 1, 2006). Such “bonds”
should therefore be exempt from registration under 1.R.C. 8§ 103, as among those “not of a type
offered to the public.” 1.R.C. 8 149(a)(2)(A).

C. Reporting Requirements

I.R.C. § 149(e) requires the issuer to submit a detailed report by the 15" of the second
month following the quarter of issue. The information report is obligatory, but its deadline may
be extended in the Secretary’s discretion. 1.R.C. 88 149(e)(1), (3).

I.R.C. § 149(e) is easy enough to meet, but note that it requires an information return by
the issuer, not the taxpayer. Hence, an installment prizewinner could not claim the interest
exemption without the cooperation of the Commission, which alone can make the necessary
report. In other words, a I.R.C. 8 103 exemption requires the Commission’s active participation.

I.R.C. § 6012(d) requires the taxpayer, i.e., the prizewinner, to report the amount received
or accrued each year. Since lottery winners are notoriously good at math, it might be fun to
allow them to impute their own interest. The better practice might be for the Commission to give
winners the necessary information when claiming their prize.

D. Disqualified Obligations
1. Arbitrage bonds

I.LR.C. 8 148 denies the interest exemption to arbitrage bonds, that is, bonds whose
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proceeds are reinvested in higher yielding investments. 1.R.C. § 148 applies if (1) arbitrage is
reasonably expected as of the date of issuance, whether or not arbitrage actually occurs, or (2)
arbitrage intentionally occurs, whether or not it was reasonably expected as of the date of
issuance. In other words, neither remedial measures nor a change in circumstances will excuse
the unintentional or ill-considered arbitrage.

As set out above, the rules leave the Commission considerable discretion, which it
exercises liberally. Further, as the Internal Audit showed, the Commission has been known to
lose track of its internal policies and procedures. Finally, the State Lottery Act delegates
ultimate investment authority to the Comptroller, not the Texas Lottery Commission. Together,
this is a recipe for accidental arbitrage, since a strict investment discipline must be maintained
twenty-four years or longer.

a. Lotto Texas

On their face, the Lotto Texas rules foreclose the possibility of arbitrage, by calling for
the immediate purchase of securities whose proceeds determine the amount and timing of
installments paid the prizewinner. 16 Tex. Admin. Code 8 401.305(e)(3)(A)(i). The investments
can never be higher yielding than the installments, because every penny of principal and interest
is paid over to the prizewinner. Whether this happens in fact must be confirmed case by case,
given the Commission’s discretion and past practices.

b. Mega Millions

The Mega Millions rules are problematic with respect to arbitrage. There is no self-
correcting rule as in Lotto Texas. While there is provision for funding installments with
“Federal” “bonds,” nothing requires that all proceeds of those investments be paid over to the
prizewinner, and thus there is room for an investment that yields more than the taxpayer’s prize.
16 Tex. Admin. Code 8 401.315(f)(3)(B)(v). The present rules do not need amendment to avoid
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that result, provided the Mega Millions investments and proceeds are handled just like Lotto
Texas.

2. Hedge bonds

I.R.C. 8 149(g) provides a safe harbor that, for lottery purposes, is more than generous,
requiring expenditure of 10% of the proceeds within the first year, 30% within two years, 60%
within three years, and 85% within five years. 1.R.C. 8 149(g)(2).

If annual installment payments represent a jackpot “bond” then the foregone cash
payment, the CVO amount, represents the “proceeds.” A determinable CVO amount is thus a
requisite to determining with certainty whether the jackpot falls within the safe harbor. Given
that only 85% of the proceeds need be reinvested within five years, though, there is room for a
15% variance in the CVO calculation. That should be some comfort, given the uncertainties of
the CVO determination discussed previously.

a. Lotto Texas

Lotto Texas rules effectively require the immediate investment of all proceeds. 16 Tex.
Admin. Code § 401.305(e)(3)(A)(i) (funding of installments by the purchase of securities at the
time of a jackpot winner is drawn). Although a winner may have 180 days to claim, and thus
reveal his or her identity, the cash election or its absence is recorded at the time of sale, and
hence immediate investment is truly possible. Thus, absent a cash election, Lotto Texas proceeds
should be 100% invested within days, falling well within the 1.R.C. § 149(g)(2) safe harbor for
hedge bonds.

b. Mega Millions

Mega Millions rules imply the purchase of bonds to fund installments. The timing
intended is obviously within the first year, because the rules anticipate the second payment to be

a function of the date of purchase. 16 Tex. Admin. Code § 401.315(f)(3)(B)(v) (“subsequent 25
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payments shall be paid annually to coincide with the month of the Federal auction date at which
the bonds were purchased to fund the annuity”).

Unlike Lotto Texas, the amount of the Mega Millions cash jackpot is a financial
calculation. Prior to each drawing, the Mega Millions finance committee determines a discount
rate, which is divided into a cash winner’s jackpot share to determine the amount paid. 16 Tex.
Admin. Code § 401.315(f)(3)(B)(iv). Whenever the rates for Federal bonds differ from the
finance committee’s discount rate, the Mega Millions scheme leaves open the possibility of
investing more or less than all the proceeds. If less than 15% of the proceeds are never invested,
the jackpot would fall outside the hedge bond safe harbor.

3. Private activity bonds

The State Lottery Act avoids altogether the “private business use” and “private security
or payment” tests of I.R.C. 88 141(b)(1) and 141(b)(2), and the “private loan financing” test of
I.R.C. § 141(c).

By its terms, the lottery franchise is limited to a governmental entity, first the
Comptroller, and now the Texas Lottery Commission. Thus, the proceeds are not for any private
business use.

Assuming installments are funded by investments in Treasury debt, the private security or
payment tests are not met. However, given that the Comptroller’s investment discretion extends
to securities, annuities, or other instruments, this assumption must be confirmed with respect to
each prizewinner claiming an interest exemption.

Finally, lottery installments do not meet the private loan financing test, because any loan
is from the individual taxpayer to the state. The private loan financing test only reaches loans to,
not by nongovernmental persons.

E. Limitations on Benefits of Qualified Obligations
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1. Taxation of gain on sale

Texas Government Code § 466.410 permits voluntary inter vivos assignment of
installment payments on the order of a Travis County District Court. E.g., see, Tex. Lottery

Comm’n, Lotto Texas Payment Schedule, June 3, 1995, Draw #267 (reflecting assignment of

two different series of installments on orders issued in cause nos. GN100169 and GN304870),
infra, app. C. The prizewinner-assignor undoubtedly would receive a premium for a tax-exempt
security, and any gain on sale would be taxable to the prizewinner. Rev. Rul. 81-63, 1981-1 CB
455.

2. Disallowance of deductions for expenses allocable to tax-exempt interest

The Commission encourages jackpot winners to seek tax and legal counsel before
claiming their prize. As reflected by Appendix E, the claimant is often a trust or limited
partnership, which invariably generates legal expenses. 1.R.C. § 265(a)(1) disallows amounts

otherwise deductible under 1.R.C. 8 162 or I.R.C. § 212 if allocable to exempt interest.

V. OBSERVATIONS

I.R.C. 8 103 presents an exciting opportunity for the Texas Lottery Commission. From
the players’ perspectives, little or no rule changes would be necessary to exclude interest on
installment payments from Lotto Texas and Mega Millions jackpot prizewinner’s income. With
addition of a cash option, this benefit could be extended to installment payments on instant
games.

Lotto Texas is ready for retroactive exclusion of interest on installment payments, at least
for jackpots drawn after February 10, 1997, when the CVO was introduced, provided only that
the Commission, with a favorable exercise of the Service’ discretion, reports those prizes as tax-

exempt. This would extend a second windfall to installment winners, and generate new

56



I.R.C. § 103 and Exclusion of Interest on Texas Lottery Prize Installments

enthusiasm for the game. A similar opportunity would exist for Mega Millions, except that the
only two Texas jackpot winners to date elected the cash option.

But for reporting, the Commission’s practices already comport with I.R.C. § 103, at least
with respect to Lotto Texas jackpots. However, so many rules and procedures remain
uncodified, and so many are indeterminate, that empirical analysis of each prize remains
necessary. It would greatly assist taxpayer’s counsel for the Commission to reconcile and codify
each rule touching the tax attributes of exempt prizes, to limit the inquiry required of either the
taxpayer or the Internal Revenue Service when performing a I.R.C. § 103 analysis.

Given the long horizon of arbitrage disqualification, a compliance program is in order, to
ensure that qualifying investments are undisturbed for the duration, or, if changes are necessary,
that they are made with an eye towards the exemption requirements.

Compulsory lump sum payments should be ended for games offering tax-exempt
installment interest, to avoid accelerating income to prizewinners who intentionally declined the
cash election.

Finally, a 1.R.C. § 451(h) cash option within 60 days of winning should be offered,
allowing the prizewinner an opportunity for tax counsel before electing or foregoing tax-exempt

interest on installment payments.

VI.  CONCLUSION

Since Revenue Ruling 78-140 issued, the Service and Congress have ameliorated the
harsher consequences of the constructive receipt doctrine with respect to lottery prize
installments. As a result, cash options now qualify state lottery installment obligations for
exclusion of interest under I.R.C. § 103. The Texas Lottery Commission’s rules already avoid

the arbitrage and hedge bond exceptions, and it remains only to embrace the exemption by filing
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the required information returns and adopting compliance programs appropriate to the long terms

of the Lotto Texas and Mega Millions installment prize payments.
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Appendix A. Dawn Nettles, 0547 The Lotto Report: The Racing Form of the Texas Lottery,
Nov. 17-30, 2005. © 2005 Dawn Nettles. Reprinted by permission.
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Appendix B. Timeline and Summary of Lotto Texas Jackpot Rules

Source: Tex. Lottery Comm’n, An Internal Audit of Lotto Texas Jackpot Prize Winner
Awards 9 fig.1 (1A #05-002 Dec. 31, 2004) (on file with author)
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Appendix C. Lotto Texas Payment Schedule, June 3, 1995, Draw #267

Source: Tex. Lottery Comm’n, Lotto Texas Payment Schedule, June 3, 1995, Draw #267
(among Mar. 1, 2005 Open Records response from Texas Lottery Commission) (on file
with author).
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Appendix D. Lotto Texas™ Drawing Results & Reserve Entry Form, Draw Date: 09/24/05;
Draw #1343

Source: Tex. Lottery Comm’n, Download jackpot payment calculation for Lotto Texas
for Saturday, September 24, 2005, http://www.txlottery.org/online/prizeamounts/
lotwin20050924 _3.pdf (last visited Dec. 22, 2005).
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Appendix E. Tex. Lottery Comm’n, Lotto Texas Jackpot Winners (Dec. 20, 2005)

Source: Excel file MASTER LOTTO WINNERS May 2005 _1.xls, attached to Dec. 20,
2005 e-mail from openrecords@]lottery.state.tx.us (on file with author).
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Appendix F. Interest Imputed on Installment Payments
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Appendix G. Rev. Rul. 78-140 Amortization
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DRAWING RESULTS

LotTOo TEXAS

On May 7, 2003 the Texas Lottery changed Lotto Texas from a 6/54 game to a
5/44 - 1/44 game. In July 2000, the TLC bought new machines and balls and
they are using these same balls and machines for the 5/44 - 1/44 game. The
balls, originally named 7, 8, 9, 10, 11, were renamed 12, 13, 14, 15, 16.
For the bonus ball, the are using the old Cash 5 balls, originally
named 7, 8, 9, 10, 11, but renamed 17, 18, 19, 20, 21.

The 3rd column below shows what was selected and used.

6/50 5/44  Balls/Mch Date Results Est. Jackpot

1329) 236) 16D/21E 08-06-05: 01-10-19-35-42 B 40 34 Million
1330) 237) 13D/21E 08-10-05: 18-24-37-41-43 B 10 36 Million
1331) 238) 14D/17E 08-13-05: 04-05-13-22-39 B 33 37 Million
1332) 239) 13D/17E 08-17-05: 02-06-23-30-36 B 43 39 Million
1333) 240) 14D/17E 08-20-05: 03-10-12-14-27 B 24 40 Million
1334) 241) 13D/20E 08-24-05: 04-14-21-26-44 B 23 42 Million
1335) 242) 16D/17E 08-27-05: 05-19-23-27-40 B 32 44 Million
1336) 243) 14D/18E 08-31-05: 02-24-26-27-42 B 17 4 Million
1337) 244) 14E/18F 09-03-05: 03-13-37-40-43 B 15 4 Million
1338) 245) 13E/21F 09-07-05: 05-06-08-13-24 B 15 4 Million
1339) 246) 16E/18F 09-10-05: 11-21-23-36-42 B 30 4 Million
1340) 247) 16E/18F 09-14-05: 10-20-26-29-33 B 24 5 Million
1341) 248) 12E/17F 09-17-05: 08-23-37-39-42 B 03 6 Million
1342) 249) 16E/21F 09-21-05: 01-11-20-39-41 B 03 4 Million
1343) 250) 12E/17F 09-24-05: 07-10-16-22-33 B 42 4 Million
1344) 251) 16E/18F 09-28-05: 04-11-15-40-44 B 40 4 Million
1345) 252) 16F/17D 10-01-05: 02-14-16-29-40 B 22 4 Million
1346) 253) 14F/18D 10-05-05: 04-17-19-28-40 B 17 4 Million
1347) 254) 16F/17D 10-08-05: 06-11-30-32-37 B 43 4 Million
1348) 255) 14F/21D 10-12-05: 06-28-31-34-38 B 43 5 Million
1349) 256) 12F/17D 10-15-05: 09-15-19-28-32 B 05 6 Million
1350) 257) 14F/18D 10-19-05: 01-02-03-33-34 B 02 7 Million
1351) 258) 14F/20D 10-22-05: 01-16-28-36-37 B 19 9 Million
1352) 259) 13F/17D 10-26-05: 07-10-11-27-38 B 08 10 Million
1353) 260) 12F/17D 10-29-05: 07-08-17-25-27 B 10 11 Million
1354) 261) 12D/18E 11-02-05: 01-07-17-22-41 B 12 13 Million
1355) 262) 16D/21E 11-05-05: 02-07-31-32-44 B 43 14 Million
1356) 263) 12D/18E 11-09-05: 08-10-23-33-42 B 14 16 Million
1357) 264) 13D/18E 11-12-05: 17-21-30-33-36 B 05 17 Million

MEGA MILLIONS

On May 5, 2003 the Texas Lottery began participating in a multi-state
lottery. Players select 5 numbers from a pool of 56 numbers and 1 bonus
number from another pool of 46 balls. The drawings are held in Georgia
at 10PM on Friday’s and Tuesday’s. The odds are 175.7 million-to-one.

Since inception, the Mega Millions/Big Game sold 11 billion tickets,

conducted 885 drawings and only 103 jackpots were won.

873) 09-30-05: 01-03-14-30-52 B 10 32 Million  MP #2
874) 10-04-05: 12-24-28-29-36 B 41 42 Million MP #4
875) 10-07-05: 02-04-23-27-36 B 37 53 Million MP #3
876) 10-11-05: 24-30-42-53-54 B 20 65 Million MP #4
877) 10-14-05: 06-20-24-25-34 B 44 77 Million MP #3
878) 10-18-05: 03-12-16-32-33 B15 90 Million MP #3
879) 10-21-05: 11-17-28-29-36 B 42 108 Million MP #3
880) 10-25-05: 07-12-18-31-55 B30 128 Million MP #4
881) 10-28-05: 08-17-25-28-53 B 01 147 Million MP #3
882) 11-01-05: 05-18-21-28-36 B 20 165 Million MP #4
883) 11-04-05: 07-09-41-53-54 B 38 192 Million MP #3
884) 11-08-05: 08-16-21-25-27 B 16 225 Million MP #3
885) 11-11-05: 09-14-34-50-51 B 40 262 Milion MP #4

THE CasH 5 (5/37)

There are 6 ball sets and 3 drawing machines for the Cash 5 game
that began on July 29, 2002. The ball sets were replaced on 3-1-05.
They are 29, 30, 31, 32, 33, 34, 35 and the drawing machines are
G, H, & I. The 2nd column shows what was used for each drawing.

GameBalls/Mch  Date Winners 50f 5
2305) 32G 10-11-05:

2306) 33G  10-12-05:

Results
07-14-20-22-34
03-06-16-20-37

Winners

*1*

*1%

*1k

40f5
$410
$433

2307)
2308)
2309)
2310)
2311)
2312)
2313)
2314)
2315)
2316)
2317)
2318)
2319)
2320)
2321)
2322)
2323)
2324)
2325)
2326)
2327)
2328)
2329)
2330)
2331)
2332)
2333)

31G
34G
33G
34G
35G
34G
35G
35G
30G
33G
35G
32G
33G
32G
30G
32G
341
351
321
301
331
311
351
351
341
341
341

10-13-05:  01-06-20-35-36 $626
10-14-05: 06-13-15-25-33 2 $17,283 $161
10-15-05: 16-18-30-31-36 1 $35,424 $215
10-17-05: 12-14-19-33-35 0 $518
10-18-05: 10-14-28-29-31 1 $31,548 $152
10-19-05:  04-20-22-25-35 1 $32,176 $172
10-20-05: 02-09-16-17-34 0 $493
10-21-05: 01-07-08-23-34 1 $32,340 $155
10-22-05:  06-12-20-24-33 2 $16,463 $118
10-24-05: 03-08-12-19-36 1 $30,970 $133
10-25-05: 03-12-16-24-25 0 $452
10-26-05: 01-02-03-16-30 0 $570
10-27-05:  03-24-27-32-36 1 $33,070 $216
10-28-05:  02-05-16-24-32 0 $453
10-29-05:  03-05-17-23-30 1 $29,898 $114
10-31-05: 11-21-23-24-26 0 $395
11-01-05:  14-15-17-20-33 1 $32,948 $179
11-02-05:  06-18-19-26-35 2 $16,157 $182
11-03-05:  01-07-26-28-31 0 $493
11-04-05: 10-12-13-20-25 2 $17,232 $108
11-05-05: 04-25-29-32-35 1 $35,420 $195
11-07-05:  11-15-17-23-25 2 $15,531 $118
11-08-05:  20-25-30-33-35 1 $33,413 $100
11-09-05: 12-18-19-25-37 0 $513
11-10-05:  19-21-25-27-33 2 $16,561 $127
11-11-05:  25-28-32-33-35 1 $34,984 $141
11-12-05:  02-06-18-23-30 0 $475

Texas Two Step

There are 5 sets of white balls, 5 sets of red balls and 3 drawing machines for this game.
The ball sets are named “6," "7," "8," "9," & "10" and the machines are "A," "B," “C.”
Each drawing machine has 2 chambers - one chamber holds 35 white balls and the other
chamber holds 35 red balls. (2 ball sets and 70 balls total.) The number of winners -
shown in (parentheses) - and the prize amounts are shown for the top three prizes.

Bonus #
455)10C/10C 09-22-05: 15-16-30-35 05
456)10C/10C 09-26-05: 01-06-16-27 03
457)10C/10C 09-29-05: 08-23-27-35 14
458)10A/10A 10-03-05: 02-07-17-34
459) 6A/6A 10-06-05: 07-17-19-21
460) 7A/7TA 10-10-05: 02-06-11-19
461)10A/10A 10-13-05: 08-25-30-35
462) 6A/6A 10-17-05: 06-07-11-29
463) 7A/7TA 10-20-05: 02-22-28-33
464) 9A/9A 10-24-05: 01-05-09-29
465)10A/10A 10-27-05: 02-13-17-23
466)10A/10A 10-31-05: 02-07-08-27
467)10C/10C 11-03-05: 08-09-15-19
468) 7C/7C 11-07-05: 02-14-23-32
469) 9C/9C 11-10-05: 03-04-25-28

21
18
30
34
14
16
24
23
29
03
21
30

THE Pick3
* Day Draws. The Pick3 balls replaced on 11-1-05

4834)
*4835)
4836)
*4837)
4838)
*4830)
4840)
*4841)
4842)
*4843)
4844)
*4845)
4846)
*4847)
4848)
*4849)
4850)

10-14-05:
10-15-05:
10-15-05:
10-17-05:
10-17-05:
10-18-05:
10-18-05:
10-19-05:
10-19-05:
10-20-05:
10-20-05:
10-21-05:
10-21-05:
10-22-05:
10-22-05:
10-24-05:
10-24-05:

408 | *4851) 10-25-05:
421 | 4852) 10-25-05:
410 | *4853) 10-26-05:
000 | 4854) 10-26-05:
712 | *4855) 10-27-05:
918 | 4856) 10-27-05:
105 | *4857) 10-28-05:
864 | 4858) 10-28-05:
722 | *4859) 10-29-05:
400 | 4860) 10-29-05:
601 | *4861) 10-31-05:
599 | 4862) 10-31-05:
233 | *4863) 11-01-05:
935 | 4864) 11-01-05:
497 | *4865) 11-02-05:
489 | 4866) 11-02-05:
574 | *4867) 11-03-05:

4+1 4+0 3+1
(0) (5) $1715 (23) $46
(0) (9) $1095 (17) $71
0) (6) $1974 (22) $65
0) (4) $3329 (32) $51
0) (16) $946 (42) $44
(1) $825,000 (16) $1004 (45) $43
0) (5) '$2007 (20) $63
0) (9) $1110 (34) $36
©) (3) $3491 (18) $71
(1) $325,000 (6) $1832 (30) $44
0) (9) $1078 (19) $63
(0) (9) $1079 (19) $63
(0) (2) $5370 (30) $43
(1) $325,000 (10) $1096 (21) $64
(1) $200,000 (14) $710 (24) $51
683 | 4868) 11-03-05: 665
247 | *4869) 11-04-05: 535
147 4870) 11-04-05: 467
907 | *4871) 11-05-05: 138
187 4872) 11-05-05: 337
353 | *4873) 11-07-05: 439
822 4874) 11-07-05: 970
881 *4875) 11-08-05: 122
867 | 4876) 11-08-05: 486
355 | *4877) 11-09-05: 575
759 | 4878) 11-09-05: 118
174 | *4879) 11-10-05: 324
365 | 4880) 11-10-05: 854
212 *4881) 11-11-05: 956
042 4882) 11-11-05: 992
080 | *4883) 11-12-05: 244
177 4884) 11-12-05: 760

W/INNERS

BasTrRoP MaN CoLLECTS $4.4 MILLION

On Oct 19, 2005. Clay E. Buckland of Bastrop claimed $4,475,596, the cash
value option amount for the $6 million Lotto Texas jackpot drawing held
Saturday, September 17. (The TLC did not post this press release until Nov 9)

Buckland found out he had the ticket that matched the numbers drawn on
Sunday morning at the store where he purchased it.

"I checked my ticket at the Jet-Stop Sunday when | went in to buy a sausage
on a stick and some orange juice," he said. "The clerk ran it through and told
me | had to come to Austin to pick up my prize. | knew | had at least some of
the numbers.”

The Quick Pick ticket was purchased at the Jet-Stop, 1206 S. Colorado, in
Lockhart. The retailer is eligible to receive a bonus of one percent of the adver-
tised jackpot, capped at $500,000. For this claim, that amount is $60,000.

The claimant requested minimal publicity.

The numbers as drawn were 42-37-23-39-8 Bonus 3.

OREGON COUPLES WIN $340 MILLION LOTTERY
Winner calls largest jackpot in Powerball history ‘scary’

Two Oregon couples claimed the second-largest lottery jackpot in history on
Nov 8, 2005 -- an announced $340 million - which the woman who bought
the ticket called "a tremendous blessing."

Frances and Bob Chaney, their daughter, Carolyn \West, and her husband,
Steve, told reporters that they will share the prize from the Oct. 19th drawing.

They went to Oregon State Lottery headquarters in Salem to verify their tick-
et and inform authorities how they want the money distributed.

The four, who chipped in to buy $40 worth of tickets at Ray's Food Place in
the small town of Jacksonwille, in southwest Oregon, will take their winnings in
one lump sum of $164.4 million, before taxes, said Frances Chaney, 68.

Powerball spokeswoman Marlene Meissner said that would come to about
$110 million after taxes. The couples' other payment option would have been
30 annual installments of about $8 million each after taxes.

"I'm still in disbelief that we won the big one," Chaney said. “\We have a long
road ahead of us, and | just pray every day that the Lord will lead us and guide
us with this blessing he has bestowed on us."

She added, "'I'm glad we are able to share with our family."

Asked how they planned to spend the money, Chaney said her 72-year-old
husband had been wanting a yellow Hummer: ""There is one in our driveway!"

She said they waited a while before coming forward so they could get legal and
financial advice. She said she couldn't believe their luck.

"I went on the Internet that night to check the numbers," she said.

When she found a match, she checked several other \Web sites before calling
her daughter to tell her the news.

The family checked and rechecked. Then they heard that the winning num-
ber was in Oregon, with a ticket bought in Jacksonville, “and we thought,
‘Maybe it is us.""

Steve West, who is self-employed, said he will continue working -- “to keep us
grounded." He said he may buy a sports car, and his wife wants a new car, but
"we plan on not changing a lot."

The media attention already has changed his life, he said, with people recog-
nizing him everywhere he goes.

"You daydream a lot of times about what you'd do with the money,"* Vest said.
"But you don't really expect how it would change your life and how things
around you might change, until you've actually won the money, and things then
begin to fall into place. It's scary." [





Below are the times each number was drawn since the TLC began using
these balls and drawing machines - July 19, 2000 - originally named 7, 8, 9,
10, 11 but renamed 12, 13, 14, 15, 16 for the 5/44 and 1/44 game that began

on 5-7-03. The bonus balls are the old Cash 5 balls - 7, 8, 9, 10, 11 but

renamed 17, 18, 19, 20, 21. Information current thru 11-13-05.

5/44 Primary Draw (292 Draws at 6/54 - 264 Draws at 5/44 & 1/44)

LoTtTOo TEXAS

TIMES THE NUMBERS WERE DRAWN

= -
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e [ 2
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No  Times Called SAT WED 2004 2005 12 13 14 15 16

7/19/005/44 Bonus 7-19-00 Since 7-19-00
1 52 26 04 25 27 08 13 12 9 15 7
2 67 33 07 30 37 12 10 9 23 10 13
3 65 28 06 37 28 10 08 10 17 14 19
4 75 33 04 43 32 09 13 15 13 26 13
5 71 33 08 46 25 14 08 15 23 15 12
6 64 37 06 30 34 14 14 17 20 9 11
7 60 35 04 37 23 12 12 15 11 13 14
8 60 37 04 32 28 19 12 16 12 17 10
9 65 24 08 35 30 06 09 14 17 16 12
10 65 31 09 31 34 1 14 16 14 11 8
11 71 33 01 33 38 16 08 13 15 15 13
12 54 21 06 26 28 08 07 8 13 14 12
13 64 36 09 33 31 14 12 14 13 13 14
14 60 33 09 32 28 12 11 14 8 15 13
15 64 31 07 31 33 14 12 11 12 15 14
16 65 30 09 35 30 13 11 11 18 14 12
17 50 25 04 26 24 07 12 13 9 17 7
18 68 32 10 33 3H 15 10 14 18 15 12
19 57 31 06 31 26 13 1 19 7 13 11
20 54 27 06 27 27 11 10 17 13 11 9
21 64 33 06 32 3R 13 10 16 18 13 8
22 60 25 06 33 27 10 10 17 10 13 16
23 61 33 04 29 32 11 13 16 20 13 5
24 60 32 04 26 34 13 12 16 10 13 12
25 57 24 10 31 26 1 o7 11 15 12 14
26 69 41 06 36 33 17 12 9 16 21 15
27 72 34 05 34 38 18 11 11 16 21 15
28 68 29 08 33 35 15 09 16 20 12 9
29 56 32 04 30 27 13 1 16 11 10 8
30 68 34 06 32 36 14 10 12 16 9 13
31 51 24 02 27 24 10 08 12 12 11 10
32 68 29 04 34 34 15 06 16 17 14 13
33 69 24 10 31 38 09 10 16 17 12 16
34 49 23 04 21 28 03 10 10 11 13 8
35 60 23 06 25 35 08 07 12 20 11 8
36 59 27 03 31 28 10 14 10 17 8 13
37 69 36 06 39 30 12 12 19 14 17 11
38 50 26 05 24 26 08 07 11 12 15 8
39 68 35 02 39 29 13 14 11 17 17 11
40 68 33 05 37 31 15 11 13 13 17 14
41 65 20 02 34 31 04 07 17 17 10 13
42 69 29 06 33 3H 13 08 12 17 17 15
43 56 24 10 27 29 14 07 13 13 15 12
44 61 32 08 27 34 13 12 13 15 13 12
Bonus Draw - Times Drawn - 1/44 *Drawn in Last 8 Draws
01- 59 *10- 58 *19- 70 28- 64 37- 61
*02- 70 11- 59 20- 59 29- 59 38- 46
03- 65 *12- 71 21- 77 30- 46 39- 63
04- 53 13- 61 22- 56 31- 52 40- 06
*05- 62 *14- 67 23- 57 32- 54 41- 02
06- 52 15- 62 24- 54 33- 57 42- 06
07- 56 16- 75 25- 59 34- 59 *43- 09
*08 - 55 17- 61 26- 62 35- 53 44- 06
09- 69 18- 74 27- 62 36- 71

AT A GLANCE

CasH 5 (5/37)

TiMes (X) THE NumBERS WERE DRAWN IN 1032 DRAWINGS
Below are the times each number was drawn. “X” is total times drawn in
the matrix shown and the columns titled “29,” “30,” "31," "32," "33," "34, “35”

are the ball set names (began using 03/01/05 - “29” is in reserve.) There were
1301 drawings during 5/39. This information is current through 11/13/05 AM.

No “X* MOTUWE TH FR SA 30 31 32 33 34 35 YEAR
5/37 2004 2005
1 145 | 24 25 19 34 21 9 3 6 10 4 46 40
2 135 | 27 18 13 27 26 5 2 4 5 5 8§ 48 36
3 147 | 19 26 32 25 23 6 2 4 6 3 6 46 32
4 141 | 22 25 20 24 26 4 4 2 7 7 5 45 39
5 132 | 26 17 25 21 24 3 4 4 6 3 2 50 28
6 146 | 24 25 20 25 22 8 3 5 5 11 45 45
7 146 | 18 33 23 23 20 7 58 4 5 5 46 42
8 132 | 21 22 18 19 31 3 24 3 51 46 32
9 122 | 18 22 18 21 20 4 5 3 5 2 2 37 27
10 126 | 28 23 17 23 22 6 1 0 5 6 40 28
11 134 | 22 19 19 23 23 2 17 5 5 49 33
12 127 | 23 24 17 22 19 9 25 6 5 29 38
13 130 | 13 23 24 19 28 8 3 8 2 3 34 43
14 132 | 30 22 27 18 11 5 7 3 5 5 40 38
15 142 | 25 27 29 24 20 4 3 5 3 6 52 29
16 137 | 24 16 29 23 25 4 1 6 6 5 42 37
17 149 | 23 20 27 20 30 4 55 4 8 43 39
18 124 | 27 18 17 23 23 4 3 7 6 5 36 33
19 150 | 25 24 21 29 31 5 6 5 5 11 45 44
20 145 | 27 28 28 15 23 3 56 5 8 46 37
21 131 | 16 29 22 19 23 3 72 5 3 38 31
22 136 | 15 24 25 23 24 2 311 8 5 36 43
23 149 | 28 19 28 19 19 9 3 3 3 6 44 39
24 144 | 27 27 25 19 24 6 57 5 1 42 37
25 133 | 25 24 27 21 17 112 65 7 43 27
26 149 | 27 29 29 23 20 2 4 6 10 6 48 41
27 145 | 22 31 28 24 18 4 5 7 4 8 45 39
28 138 | 17 20 16 30 29 5 4 4 7 8 40 35
29 140 | 25 20 20 18 33 6 4 1 5 7 46 38
30 140 | 21 22 24 24 25 7 18 3 7 42 38
31 141 | 23 19 25 20 28 3 56 6 2 40 33
32 146 | 30 27 14 25 28 2 4 4 8 8 44 38
33 152 | 24 31 29 28 16 3 37 3 7 42 41
34 143 | 22 16 26 27 28 5 2 6 4 4 43 34
35 155 | 27 24 29 26 24 57 3 9 1 34 48
36 133 | 22 21 22 20 21 6 2 3 9 3 35 36
37 1451 23 20 28 32 22 3 33 8 5 43 33

Odds of Winning Cash 5 (5/39)1 in 575,757 - Oct 13, 1995 - July 27, 2002
Odds of Winning Cash 5 (5/37)1 in 435,897 - Effective July 29, 2002

5160ToTAL BALLs Out - 2686 D - 2474 B/EN

Numbers 1 thru 10 have been out 1372 times.

Numbers 11 thru 20 have been out 1372 times.
Numbers 21 thru 30 have been out 1402 times.
Numbers 31 thru 37 have been out 1014 times.

Pick THREE

Hot NUMBERS
Overall: 8-6-7 - Last 24 Day & Night Drawings: 4-5-7-2

AVERAGE NUMBERS
Overall: 9-3-4-1 - Last 24 Day & Night Drawings: 1-3-6

NumBERS L EAST CALLED

Overall: 5-2-0 - Last 24 Day & Night Drawings: 0-8-9

HOTTEST PAIRS
1-9, 6-9, 3-7, 4-6, 7-8, 1-8, 5-8, 8-9, 6-6, 9-9, 7-7

TIMES DRAWN IN 3774"NIGHT " DRAWINGS - 11,322 BLLS

TiMES DRAWN IN 1110“D Ay” DRAWINGS - 3,330 BiLLs

Total
Times Drawn
Zero: 1453
One: 1455
Two: 1438
Three:1471
Four: 1458
Five: 1411
Six: 1496
Seven:1491
Eight: 1503
Nine: 1476

By PosiTion & BY THE YEAR

Night Dr aws

TimesPos1 Pos2 Pos3 TimesPos1Pos2 Pos3 20052004

1145 395 371 37
1129 362 367 40
1101 352 386 36
1170 371 391 40
1122 357 407 35
1077 380 349 34
1173 400 383 39
1124 396 372 3!
1137 368 363 40
1144 393 385 36

TiIMES DRAWN IN LAST 12 & 24 DRAWINGS:

Night Draws 12 24
Zero: 04 07
One: 04 08
Two: 03 08
Three: 02 07
Four: 04 07
Five: 02 07
Six: 05 06
Seven: 05 11
Eight: 04 06
Nine: 03 05

Day Draws Day & Night
308 93 94 1p1 150 194
326 126 105 ¢5 154 185
337 136 102 171 183
301 106 102 93 159 192
336 110 118 8 146 207
334 96 130 198 170 191
323 105 98 130 156 187
367 121 108 8 167 183
366 108 132 1p6 188 190
332 109 121 1p2 165 178

Day DrRaws 12 24
Zero: 01 06
One: 03 06
Two: 05 07
Three: 05 07
Four: 05 09
Five: 07 09
Six: 02 05
Seven: 04 07
Eight: 01 08
Nine: 03 08

Drawn 7 Times- 030, 042, 068, 069, 089, 171, 202,

236, 237, 251, 329, 330, 374, 391, 425, 462, 467, 469, 537,
558, 574, 583, 601, 637, 664, 696, 718, 729, 734, 736, 743, 810,
822, 825, 867, 915, 963, 978, 991
Drawn 8 Times- 000, 043, 056, 143, 163, 203, 216, 325, 333, 378,

396, 481, 500, 591, 622, 628, 706, 746, 783, 678, 815, 919
Drawn 9 Times- 028, 041, 694, 704, 881, 961, 972, 997

Drawn 10Times 337, 543, 928

Drawn 11 Times 839

Pick3 - NEVER DrRAWN - NIGHT DrRAWS

074
149
187*
225*

226* 407*
285* 411

328* 472+
382* 760*

784*
787*
788*
812

959* * But was

960 drawn
999 in the
day draw





LotTto Texas 5/44 - 1/44 As oF 11-13-05

Odds of Winning Lotto Texas: 1-in-47,784,352 - (Effective 5-7-03)

Not Drawn Since
Aug: 12-18-35
Sept 5-13-20-24-26-39-43
Nov: 3-4-6-9-11-14-15-16-19-27-
28-29-34-35-37-38-40

The following stats are based on all draws since July 19, 2000.
This is when the TLC began using these balls and drawing machines.
HOT TIP - 1 strongly urge you NOT to buy QP.

Hot NUMBERS
Since 6/54 - 296 Draws + 5/44 - 264 Draws
4-27-5-11-26-33-37-42-18-28-30-32-39-40
Hot OveRDUE NUMBERS
4-5-26-18-39-40

WarM NUMBERS
Since 6/54 - 296 Draws + 5/44 - 264 Draws
2-3-9-10-16-41-6-13-15-21
WaARM OVERDUE NUMBERS
9-6-13-15

AVERAGE NUMBERS
Since 6/54 - 296 Draws 5/44 - 264 Draws
36-7-8-14-22-24-35-23-44
AVERAGE OVERDUE NUMBERS
14-24-35

CoLb NUMBERS
Since 6/54 - 296 Draws + 5/44 - 264 Draws
34-17-38-31-1-12-20-29-43-19-25
CoLb OVERDUE NUMBERS
12-20-29-43-19

REPEAT NUMBERS IN LAST 8 DRAWINGS
1-2-7-8-10-17-27-33-36
(1-17-33 were drawn three times but ‘7’ was drawn four times
making it the hottest number in the last eight drawings)

292 (6/54) RAWINGS - 1752 BiLs Out - 881 (bp - 871 BVEN

264 (5/44) RAWINGS - 1320 BiLs Out - 647 op - 673 BVEN
Numbers 1 thru 10 were drawn 643 times.
Numbers 11 thru 20 were drawn 608 times.
Numbers 21 thru 30 were drawn 632 times.
Numbers 31 thru 40 were drawn 608 times.
Numbers 41 thru 44 were drawn 251 times.

(Previously - Numbers 45 - 54 were drawn 325 times)

Quick Picks VS SELF Picks (493WINNING TICKETS)
(Data Current Through Nov 13, 2005)
Self Pick Winners: 197; - Quick Pick Winners: 239
Unclaimed Tickets: O - Tickets Denied: 1 - Expired: 4
Prior to the Existence of Quick Pick: 52 Winnéts

CasH 5 (5/37) -AsoF 11-13-05

Hot NUMBERS

Scratch Games - In Order by Introduction

(SP414FTR422PS68INI64) #562 ($1) Lkag Diamonds - 15,183,500 Pr (6-29-05)

1) Since 5/37 (1032 Draws) - Drawn 155 to 146 Times
35-33-19-17-23-26-3-6-7-32

$100 $50
3815/609 7461/1051

$1000 $500
126/28 628/86

Prize Amount
Unclaimed Prizes

(SP59FTR52PS610I621) #598 ($7) Luky 7's Bingo - 5,919,525 Pr (7-1-05)

WARM NUMBERS
1) Since 5/37 (1032 Draws) - Drawn 145 to 141 Times
1-20-27-24-37-34-15-4-31

AVERAGE NUMBERS

Prize Amount $77,777 $20,000 $7777 $777
Unclaimed Prizes 5/2 5/3 22/10* 236/103
(AW317FTR328PS68INI66) #591 ($3]riple 3's - 5,855,250 Pr (7-13-05)

1) Since 5/37 (1032 Draws)Drawn 133 to 140 Times
11-25-36-2-22-16-28-29-30

CoLb NUMBERS

Prize Amount $30,000 $900 $300 $100
Unclaimed Prizes 7/1* 59/16 197/20 3904/517
(SP526FTR52®PS616IN162]) #554 ($5) Majic Wheel - 5,179,650 Pr (7-20-05)
Prize Amount $50,000 $5000 $1000 $500
Unclaimed Prizes 5/1 50/11 378/83 588/106
(SP526FTR523INI618PS627) #569 ($2) | ke Lucy - 8,269,500 Pr (7-20-05)
Prize Amount $20,000 $2000 $200 $50

Unclaimed Prizes 13/4* 53/7 11,518/1090  33,078/3098

1) Since 5/37 (1032 Draws) - Drawn 122-132 Times
9-18-10-12-13-21-5-8-14
REPEAT NUMBERS IN LAST 6 DRAWINGS
18-19-23-25-30-33-35
(‘33'was drawn 3 times but ‘25’ was drawn 5 times making it the hottest number)

(SP414FTRA5INIEP S68PS725#565 ($7) Bwer Sevens - 4,192,350 Pr (8-2-05)

Prize Amount $77,000 $7000 $577 $177
Unclaimed Prizes 6/1* 18/1 349/37 6989/711
(SP526FTR524PS627INI71) #571 ($1) Hots7* 15,566,000 Pr (8-2-05)

Prize Amount $1700 $300 $100 $47
Unclaimed Prizes 126/29 392/170 2897/438 8095/1140

(SP526FTR524PS628INI71) #573 ($2) MopéStadk - 11,973,000 Pr (8-10-05)

SCRATCH TICKETS

Below you can see the games start date, how many tickets were printed, how many-
winning tickets remain unclaimed, & the redeem date (the last day you can claim a
prize). Scratch games have a “call date” (reps have 60 days to bring all tickets in), a

“close date” (game should not be selling) and a “redeem date.” The number before the
"I" shows how many prizes the game began wito current as of No 5, 2005.

Tickets Selling With NO
Top Prizes Remaining

Save YOUR Money!

$1,000,000 Club (#549) Monte Carlo (#462)
Cash Winfall (#556) Texas Cash (#561)
Holiday Million Wish (#507) Wild 10’2 (#527)

Promo Tickets - Same Name Scratch Games

(FTR128INI127PS27) #448 ($2Veekly Grand - 24,533,250 Pr (2-23-05)

Prize Amount $1000/wk $300 $40 $20
Unclaimed Prizes 3/2* 8073/505 147,293/9286 25,551
(SP59FTR516PS627INI72) #566 ($2Yeekly Grand - 34,632,250 Pr (8-17-05)
Prize Amount ~ $1000 Wk $300 $40 $20
Unclaimed Prizes 4/4* 11,660/9891 207,848/175,680 266,219

(SP411FTR465PS616INI617) #599 ($5) BesBreak the Bank - 8,207,850 Pr (6-29-05)

Prize Amount $75,000 $7500 $1000 $500
Unclaimed Prizes 11/3* 2417 201/36 1072/211
(SP59FTR52INI624) #567 ($1) Jr Beak the Bank - 14,760,500 Pr (7-13-05)
Prize Amount $2000 $200 $40 $20
Unclaimed Prizes 189/13 2779/155 10,782/664 3723
V(SP1122FTR1112PS121) #442 ($2) -k the Bank - 51,635,750 Pr (4-13-05)
Prize Amount $30,000 $3000 $1000 $200
Unclaimed Prizes 24/10* 154/60 1057/453 42,622/17,971

(SP430FTR425PS62INI530) #595 ($3) Cashwd - 12,058,750 Pr (6-8-05)
Prize Amount $35,000 $5000 $500 $100
Unclaimed Prizes 16/2* 4714 4420/624 25,327/3691
(SP810FTR816PS922INI916) #552($3) Casbwd - 11,833,750 Pr (10-31-05)
Prize Amount $35,000 $5000 $500 $100
Unclaimed Prizes 16/16* 46/46* 4344/4343 24,806
(VFTR523SP531PS627IN1628) #558 ($1)s90nA Line - 20,758,250 Pr (8-24-05)
Prize Amount $900 $199 $99 $49
Unclaimed Prizes 178/123 2762/1900 5783/4005  24,627/16,932

Prize Amount $20,000 $2000 $200 $50
Unclaimed Prizes 16/7* 70/37 14,492/7226 44,772/22,327
(SP519FTR523PS68INI67) #582 ($5) Super Castnal - 5,069,025 Pr (8-10-05)
Prize Amount $50,000 $10,000 $1000 $500
Unclaimed Prizes 42 10/2 84/40 1709/763
(SP526FTR523PS85INI83) #575 ($3) Multi-Mone- 6,119,250 Pr (8-24-05)

Prize Amount $30,000 $700 $300 $100
Unclaimed Prizes 712* 78/14 412/38 8160/904
(AWB1SP64FTR526INI79PS725) #576 ($5) Cash @ar- 5,180,100 Pr (8-24-05)
Prize Amount $50,000 $5000 $1000 $500
Unclaimed Prizes 6/1* 50/16 374/135 588/190
(AW325SP330PS610INI610) #524 ($P)easule Hunt - 12,015,000 Pr (8-31-05)
Prize Amount $25,000 $2000 $200 $50
Unclaimed Prizes 18/10 50/29 16,711/9353 48,060/26,829

(AW314SP317PS427INI420) #592 ($1) BomNumbers - 15,251,250 Pr (8-31-05)
Prize Amount $1000 $250 $55 $20
Unclaimed Prizes 256/146 1260/697 10,627/5986 34,444
(SP810FTR88PS826INI825) #570 ($5) $50,000 Mania - 6,143,250 Pr (9-7-05)

Prize Amount $50,000 $5000 $1000 $500
Unclaimed Prizes 714* 25/12 229/122 613
(SP715FTR720PS824INI817) #580 ($1)dlor Jumbo Budks - 15,048,750 Pr (9-7-05)
Prize Amount $3000 $100 $40 $20
Unclaimed Prizes 194/90 4626/2135 8770/3938 27,669

(SP519FTR516PS630INI71) #601 ($2) Deudésld - 10,007,750 Pr (9-14-05)
Prize Amount $25,000 $2500 $250 $50
Unclaimed Prizes 13/6 44121 7783/3790 21,969
(SP531FTR67INIB13PS818) #568 ($2) Instant Bing 25,309,625 Pr (9-21-05)

Prize Amount $30,000 $1000 $500 $100
Unclaimed Prizes 9/8* 57/55 1262/1160  23,763/21,809
(SP728FTR729PS97INI97) #606 ($1) Bldack Doubler - 13,587,250 Pr (9-21-05)
Prize Amount $1000 $100 $40 $20
Unclaimed Prizes 227/113 2609/1171 27,159/12,266 24,779

(SP728FTR72®S97INI93 #607 ($5) Luky 5's - 5,185,350 Pr (9-21-05)
Prize Amount $55,000 $5000 $500 $100
Unclaimed Prizes 7/4* 43/17 1470/513 5256
(VFTR829PS922IN1919 #635 ($10) Bker Tour TX Hold Em - 6,099,050 Pr (9-26-05)
Prize Amount $100,000 $5000 $500 $250
Unclaimed Prizes 6/3 206/143 1434/891 4416/2842
(SP526FTR516INI74PS712) #594 ($5) Diamond Mine - 5,187,375 Pr (10-3-05)
Prize Amount $50,000 $1000 $500 $100
Unclaimed Prizes 716 210/152 993/724 8198/5753

* Unclaimed prize figure not changed since 10-22-05 - Continued Back Cover






was out 16 times. 10-01-05: 02,14,16,29,40 B 22 19times. 7-28 was out 20 imes. 17-19-33 was 12-29-04: 11,23,27,28,29 B 28 10-27-04: 13,15,19,37,40 B 06
TEXAS LOTTO EIGHT 2-11-19-21-32-33-38-40was out 15 times. 59 out 22 times. ‘11 was out 25 times. 01-12-05: 10,23,29,30,37 B 36 12-18-04: 12,18,30,37,40 B 44
35-36 was out 17 times. 4-25-34-42 was out 18 TWENTY-TWO 03-09-05: 07,24,27,28,29 B 14 01-12-05: 10,23,29,30,37 B 36
5/44 - 1/44 10-02-04: 08,23,33,37,40 B 15 times. 12’ was out 19 times. 1’ was out 20 03-26-05: 01,20,29,34,35 B 13 01-22-05: 04,07,10,37,40 B 22
10-16-04: 08,18,21,25,28 B 21 times. ‘31’ was out 21 times. 16-26 was out 26 10-06-04: 02,22,26,27,34 B 18 04-16-05: 13,14,25,28,29 B 10 01-29-05: 01,18,19,22,37 B 29
10-20-04: 02,04,06,08,18 B 18 times. 12-01-04: 12,22,29,36,42 B 20 05-11-05: 13,14,23,29,34 B 07 03-16-05: 05,15,20,31,37 B 05
10-23-04: 07,08,14,27,30B 14 01-29-05: 01,18,19,22,37 B 29 05-14-05: 07,29,36,39,40 B 25 03-30-05: 06,15,18,23,37 B 16
(gr?r%asrt}?tdsr;‘\’,\r,)tge,\,?/\‘(m 11-27-04: 06,08,11,19,27 B 04 FIFTEEN 02-05-05: 02,07,18.22,43 B 38 05-21-05: 12.18,29,39,40 B 44 04-23-05: 04.22,36.37,44 B 37
Do NOT use them to p'ick 01-01-05: 04,08,11,12,40 B 01 10-27-04: 13,15,19,37,40 B 06 04-09-05: 05,14,22,35,41 B 13 05-28-05: 03,06,09,29,36 B 28 07-09-05: 03,13,37,39,43 B 44
the bonus number 02-26-05: 08,13,21,23,24 B 14 11-06-04: 10,15,23,39,44 B 34 04-13-05: 02,14,21,22,36 B 28 07-13-05: 01,19,22,23,29 B 33 08-10-05: 18,24,37,41,43 B 10
’ 03-02-05: 08,24,34,41,43 B 29 01-05-05: 01,11,15,20,26 B 31 04-23-05: 04,22,36,37,44 B 37 09-14-05: 10,20,26,29,33 B 24 09-03-05: 03,13,37,40,43 B 15
03-19-05: 08,30,38,39,44 B 05 01-08-05: 01,15,19,27,43 B 25 06-04-05: 04,22,26,32,36 B 01 10-01-05: 02,14,16,29,40 B 22 09-17-05: 08,23,37,39,42 B 03
ONE 03-23-05: 08,16,18,21,25 B 06 02-02-05: 02,14,15,27,35 B 16 07-13-05: 01,19,22,23,29 B 33 23-27-34-40 was out 17 times. 8-12-15-21- 10-08-05: 06,11,30,32,37 B 43
01-05-05: 01,11,15.20,26 B 31 04-06-05: 08,14,16,23,30 B 18 03-16-05: 05,15,20,31,37 B 05 08-13-05: 04,05,13,22,39 B 33 30-38 was out 18 times. 419222833 was ~ 10-22-05: 01,16,28,36,37 B 19
01-08-05 0115.1927.43 B 25 04-30-05: 08,25,26,27,39 B 13 03-30-05: 06,15,18,23,37 B 16 09-24-05: 07,10,16,22,33 B 42 out 19 times. 1-2-39 was out 20 times. 10-37 6-10-14-17-19-27-36-43 were out 14 times. 11-
01-26-05: 01,16,25,26,39 B 05 06-29-05: 04,08,12,20,36 B 35 04-02-05: 04,14,15,17,31 B 03 11-02-05: 01,07,17,22,41 B 12 was out 21 times. ‘41’ was out 23 times. ‘20" 22-23-31 was out 15 times. 8-20-40 was out 17
01-29-05. 0118.19.22.37 B 29 09-07-05: 05,06,08,13,24 B 15 05-25-05: 03,09,15,24,44 B 26 1932 was out 26 times. 4-9 was out 22 was out 25 times. times. 28-33 was out 18 imes. 4-15-32-41 was
03-05-05: 01,10,14,24,31 B 38 09-17-05: 08,23,37,39,42 B 03 06-22-05: 05,15,18,27,35 B 06 times. 7-33 was out 21 times. 16-35 was out THIRTY out 19 imes. “13'was out 20 times. 29-30 was
03-12-05 01.02.16.30.34 B 25 10-29-05: 07,08,17,25,27 B 10 06-25-05: 15,17,24,34,40 B 16 20 times. 2-5-27-29-39 was out 19 times. out21 times.
03-26-05: 01’20’29’34'35 B 13 11-09-05: 08,10,23,33,42 B 14 07-16-05: 15,26,31,42,44 B 35 10-24-44 was out 18 times. 3-36-40-42 was 10-13-04: 10,11,30,42,44 B 04 THIRTY-EIGHT
07-13-05. 0110222329833 2526 was out 27 times. 1-11 was out 21 09-28-05: 04,11,15,40,44 B 40 out 17 times. 10-23-04: 07,08,14,27,30 B 14
08-06-05: 0110.10.3542 B 40 limes. ‘36 was out 20 times. 16-19-27-39 10-15-05: 09,15,19,28,32 B 05 TWENTY-THREE 12:08-04: 02,11,29,30,39 B 38 11-20-04: 05,11,13,32,38 B 16
09-21-05 0111203941503  Wasout19times. 4-12-28-29-33 was out 18 7-24-35-44 was out 17 times, 1-5-10-16-27- 12-15-04: 19,21,26,30,44 B 13 12-22-04: 11,12,21,38,39 B 43
10-19-05: 01,02,03,33,34 B 02 times. 30-37 was out 17 times. 23-34-42 was 29-31 were out 18 times. 37-43 was out 19 09-29-04: 21,23,28,33,36 B 22 12-18-04: 12,18,30,37,40 B 44 03-19-05: 08,30,38,39,44 B 05
10-22-05: 0116283637819  Out16tmes. times. 3-19 was out 20 times. ‘28 was out 21 10-02-04: 08,23,33,37,40 B 15 01-12-05: 10,23,29,30,37 B 36 06-11-05: 03,18,26,38,39 B 22
11-02-05 0107.17.22.41 B 12 NTINTS times. ‘9’ wass out 24 times. ‘39’ was out 26 11-06-04: 10,15,23,39,44 B 34 03-12-05: 01,02,16,30,34 B 25 06-15-05: 06,09,20,28,38 B 10
1020 was out 22 fimes. 8-1841 was out 21 times. 11-10-04: 12,13,23,32,43 B 18 03-19-05: 08,30,38,39,44 B 05 07-06-05: 13,19,33,38,41 B 18
fimes. 14-29 was out 20 times, 5192643  04-20-05: 09,1016,2544 B 37 SIXTEEN 12-29-04: 11,23,27,28,29 B 28 04-06-05: 08,14,16,23,30 B 18 08-03-05: 18,19,36,38,39 B 05
Was out 19 imes, 3.15.30-3344 was out 18 05-18-05: 09,17,19,21,33 B 28 01-12-05: 10,23,29,30,37 B 36 05-04-05: 10,13,28,30,44 B 09 10-12-05: 06,28,31,34,38 B 43
times. 7-16-24-31-38-39 were out 17 times. 2- 05-25-05: 03,09,15,24,44 B 26 11-03-04: 10,16,24,25,44 B 25 02-09-05: 06,16,23,35,36 B 18 06-18-05: 04,12,30,34,39 B 42 10-26-05: 07,10,11,27,38 B 08
29.3/ were out 16 mes. 05-28-05: 03,06,09,29,36 B 28 11-24-04: 10,16,18,26,36 B 05 02-26-05: 08,13,21,23,24 B 14 07-20-05: 10,12,30,31,35 B 02  ‘5'was out 22 times. ‘30'was ot 21 imes. 9-
06-08-05: 06,09,13,20,28 B 42 01-26-05: 01,16,25,26,39 B 05 03-30-05: 06,15,18,23,37 B 16 08-17-05: 02,06,23,30,36 B 43 26 was out 19 times. 18-28-29-32-40 was out
06-15-05: 06,09,20,28,38 B 10 02-09-05: 06,16,23,35,36 B 18 04-06-05: 08,14,16,23,30 B 18 10-08-05: 06,11,30,32,37 B43  18times.1-3-21-3541-42were out 17 imes. 4-
10-06-04: 02,22,26.27,34 B 18 07-02-05: 09,10,18,26,41 B 02 02-19-05: 07,16,19,21,42 B 19 05-11-05: 13,14,23,29,34 B 07 11-12-05: 17,21,30,33,36 B05  16-23-36-39-43were out 16 times. 2-11-12-14-
10-20-04 02.04.06.08.18 B 18 07-27-05: 04,06,09,39,44 B 23 03-12-05: 01,02,16,30,34 B 25 07-13-05: 01,19,22,23,29 B 33 2-1522-27-31-39 were ot 15 times. 20-33 33was out 15 times.
12-08-04: 02,11,29,30,39 B 38 10-15-05: 09_,15,19,28,32 B 05 03-23-05: 08,16,18,21,25 B 06 07-23-05: 17,21,23,33,34 B 30 was out 16 times. 8—2_342WGSOU[17 times. 1- THIRTY-NINE
02-02-05. 02141527358 16  15-28 was out 24 imes. 22-39 was out 22 04-06-05: 08,14,16,23,30 B 18 08-17-05: 02,06,23,30,36 B 43 4-18-29 wes ouit 18 imes. 7-16-21 was out 19
02-05-05. 0207182243838  limes. 2-26 was out 21 times, 13-27-41-44 04-20-05: 09,10,16,25,44 B 37 08-27-05: 05,19,23,27,40 B 32 times. 10-37-38 was out 21 times. 28 wasout  11-06-04: 10,15,23,39,44 B 34
03-12-05 0102163034525  Was out 20 times. 16-24-33-40-43 was out 06-01-05: 02,06,16,26,32 B 43 09-10-05: 11,21,23,36,42 B 30 24 times. ‘26'Was oLt 26 times. 11-13-04: 12,14,17,35,39 B 29
04-13-05: 02,14,21,22,36 B 28 19 times. 3-19-31 was out 18 times. 5-14- 09-24-05: 07,10,16,22,33 B 42 09-17-05: 08,23,37,39,42 B 03 THIRTY-ONE 12-08-04: 02,11,29,30,39 B 38
06-01-05. 02.06.16.26.32 B 43  32-36 was out 17 times. 33-35 was out 16 10-01-05: 02,14,16,29,40 B 22 11-09-05: 08,10,23,33,42 B 14 12-22-04: 11,12,21,38,39 B 43
08-17-05- 02.06.23.30.36 B 43 limes. 10-22-05: 01,16,28,36,37 B 19 10'was out 21 times. 33-34 was out 20 times. 10-30-04: 21,24,27,31,40 B 12 01-26-05: 01,16,25,26,39 B 05
08-31-05. 0224.26.27.42 B 17 TEN 1-36-40 was out 17 imes. 4-15-28 was out 18 3-6-7 was ot 19 times. 543 was out 18 times. 03-05-05: 01,10,14,24,31 B 38 02-16-05: 04,12,20,39,42 B 40
10-01-05: 02,14,16,29,40 B 22 times. 8-9-30-42-43 were out 19 times. 22-27 19-29-30 was out 17 times. 8-11-13-38 was out 03-16-05: 05,15,20,31,37 B 05 03-19-05: 08,30,38,39,44 B 05
10-10-05: 01.02.0333.34 B 02 10-13-04: 10,11,30,42,44 B 04 was ot 20 imes. ‘11 was out 22 times. 10 16 times. 1-2-21-22-37-42 was out 15 times. 04-02-05: 04,14,15,17,31 B 03 04-30-05: 08,25,26,27,39 B 13
11-05-05. 02.07.31.32.44 B 43 11-03-04: 10,16,24,25,44 B 25 was out 23 times. 37 was out 24 times. 2was  12-15-17-18-28-36-39 was out 14 times. 04-27-05: 06,17,31,32,43 B 10 05-14-05: 07,29,36,39,40 B 25
14732 was out 16 fimes, 11182431 was ~ 11-06-04: 10,1523,39.44 B 34 out 25 times, 14-26 as out 26 times. "Wetch TWENTY-EOUR 07-16-05: 15,26,31,42,44 B 35 05-21-05: 12,18,29,39,40 B 44
out 17 times. 3626273640 was out 18 11-24-04: 10,16,18,26,36 B 05 16. 07-20-05: 10,12,30,31,35 B 02 06-11-05: 03,18,26,38,39 B 22
fimes. 22-34 was out 19 times, 20-41-42was ~ 12-25-04: 10,1213,20,.21 B 36 SEVENTEEN 10-09-04: 06,24,28,35,40 B 33 10-12-05: 06,28,31,34,38 B 43 06-18-05: 04,12,30,34,39 B 42
out 20 fimes. ‘9 was out 21 times. ‘16' was 01-12-05: 10,23,29,30,37 B 36 10-30-04: 21,24,27,31,40 B 12 11-05-05: 02,07,31,32,44 B 43 07-09-05: 03,13,37,39,43 B 44
out 25 imes. 33 was out 27 fimes. 01-22-05: 04,07,10,37,40 B 22 11-13-04: 12,14,17,35,39 B 29 11-03-04: 10,16,24,25,44 B 25 1-2-11-44 were out 17 times. 9-15-41 were ~ 07-27-05: 04,06,09,39,44 B 23
02-23-05: 10,11,17,24,27 B 39 11-17-04: 07,13,14,17,32 B 37 02-12-05: 05,07,24,36,44 B 14 out 18 times. 4-10 was out 19 times. 5-24-28 08-03-05: 18,19,36,38,39 B 05
THREE 03-05-05: 01,10,14,24,31 B 38 02-23-05: 10,11,17,24,27 B 39 02-23-05: 10,11,17,24,27 B 39 was out 20 times. 14-26-34 was out 21 08-13-05: 04,05,13,22,39 B 33
12-04-04: 03,04,07,33,42 B 32 04-20-05: 09,10,16,25,44 B 37 04-02-05: 04,14,15,17,31 B 03 02-26-05: 08,13,21,23,24 B 14 times. ‘27" was out 22 times. ‘3 was out 22 09-17-05: 08,23,37,39,42 B 03
12-11-04° 0305132027 B 02 05-04-05: 10,13,28,30,44 B 09 04-27-05. 06,17,31,32,43 B 10 03-02-05: 08,24,34,41,43 B 29 times. 19-32 was out 24 times. 09-21-05: 01,11,20,39,41 B 03
05-25-05: 03,09,15,24,44 B 26 07-02-05: 09,10,18,26,41 B 02 05-07-05: 17,24,25,26,33 B 33 03-05-05: 01,10,14,24,31 B 38 THIRTY-TWO 15wasout2_6umes. 18wasout25t_1mes. 10
05-28-05. 03.06.09.29 36 B 28 07-20-05: 10,12,30,31,35 B 02 05-18-05: 09,17,19,21,33 B 28 03-09-05: 07,24,27,28,29 B 14 was out 24 times. 9-26 was out 22 times. 7-12-
06-11-05: 03 18.26.38.39 B 22 08-06-05: 01,10,19,35,42 B 40 06-25-05: 15,17,24,34,40 B 16 05-07-05: 17,24,25,26,33 B 33 11-10-04: 12,13,23,32,43B 18  19wasout 21 fimes. 3-29-35-36-44 was out 20
07-09-05 03.13.37.39.43 B 44 08-20-05: 03,10,12,14,27 B 24 07-23-05: 17,21,23,33,34 B 30 05-25-05: 03,09,15,24,44 B 26 11-17-04: 07,13,14,17,32B 37  times. 822 was out 19 times. 5-11-17-21-27
07-30-05° 03.05.06.17.34 B 18 09-14-05: 10,20,26,29,33 B 24 07-30-05: 03,05,06,17,34 B 18 06-25-05: 15,17,24,34,40 B 16 11-20-04: 05,11,13,32,38B 16  wasout18times. 1-4-6-34-41 was out 17 times.
08-20-05- 03.10.12.14.27 B 24 09-24-05: 07,10,16,22,33 B 42 10-05-05: 04,17,19,28,40 B 17 08-10-05: 18,24,37,41,43 B 10 04-27-05: 06,17,31,32,43B10  Play 39!
09-03-05. 03.13.37.4043 B 15 10-26-05: 07,10,11,27,38 B 08 10-29-05: 07,08,17,25,27 B 10 08-31-05: 02,24,26,27,42 B 17 06-01-05: 02,06,16,26,32 B 43 FORTY
10-19-05: 01,02,03,33,34 B 02 11-09-05: 08,10,23,33,42B 14 11-02-05: 01,07,17,22,41B 12 09-07-05: 05,06,08,13,24 B 15 06-04-05: 04,22,26,32,36 B 01
622333844 was out 17 fimes, 1-0-5.906 20-39 was out 24 imes. ‘16 was out 23 imes. 11-12-05: 17,21,30,33,36 B 05 10-33 was out 16 times. 1-2-15-17-21-25-28- 10-08-05: 06,11,30,32,37 B 43 10-02-04: 08,23,33,37,40 B 15
was out 18 times. 23-27-32-42 was out 19 L Was out 22 times. 12-23-28-29-30 was out 1-23-26-34-37 was out 14 times. 13-28 were  34-42 was out 17 times. 5-22-44 was out 18 10-15-05: 09,15,19,28,32 B 05 10-09-04: 06,24,28,35,40 B 33
fimes. 4.12-15-34.39 was out 20 fimes, 31 21 times. 7-18-19-31-41-44 was out 19 mes. out 15 imes. 19-22 was out 16 imes. 6-10-24-  times. 9-13 was out 19 times. 11-27-31-40 was 11-05-05: 02,07,31,32,44 B 43 10-27-04: 13,15,19,37,40 B 06
Was out 22 fimes. 164043 was out 24 fimes, 4-11-15-22-33 was out 18 times. 17-34 were 27-35 was out 17 times. 7-25-39-40-41 was  out20 times. ‘32'was out 21 imes. Watch ‘24 22'Was out 26 imes. 4-31 was out 24 imes. ~ 10-30-04: 21,24,27,31,40 B 12
28'was out 25 imes. out 17 times. 3-24-25-26-27-32-35-40-42 were out 18 times. 11-32 was out 19 times. ‘4'was TWENTY-FIVE ‘13'was out 23 times. 28-43 was out 22 times. 12-18-04: 12,18,30,37,40 B 44
out 16 imes. Watch ‘10! out 21 times. ‘21’ was out 22 times. ‘24 was out 21 times. 5-41 was out 20 times. 01-01-05: 04,08,11,12,40 B 01
FOUR ELEVEN EIGHTEEN 10-16-04: 08,18,21,25,28 B 21 312-17-37 were out 19 times. 6-7-27-35-38- 01-19-05: 13,21,36,40,44 B 13
10-20-04: 02,04,06,08,18 B 18 11-03-04: 10,16,24,25,44 B 25 44 was ot 18 times. 9-1820-33was out 17 01-22-05: 04,07,10,37,40 B 22
12-04-04: 03,04,07,33,42 B 32 10-13-04: 10,11,30,42,44 B 04 10-16-04: 08,18,21,25,28 B 21 01-26-05: 01,16,25,26,39 B 05 times. 05-14-05: 07,29,36,39,40 B 25
01-01-05: 04,08,11,12,40 B 01 11—20—04: 05,11,13,32,38 B 16 10—20—04: 02,04,06,08,18 B 18 03—23—05: 08,16,18,21,25 B 06 THIRTY-THREE 05—21—05: 12,18,29,39,40 B 44
01-22-05. 04.07.10.37.40 B 22 11-27-04: 06,08,11,19,27 B 04 11-24-04: 10,16,18,26,36 B 05 04-16-05: 13,14,25,28,29 B 10 06-25-05: 15,17,24,34,40 B 16

02-16-05. 0412203942 B 40 12-08-04: 02,11,29,30,39 B 38 12-18-04: 12,18,30,37,40 B 44 04-20-05: 09,10,16,25,44 B 37 09-29-04: 21,23,28,33,36 B 22 08-27-05. 05,19,23,27,40 B 32
04-02-05 0414151731 B 03 12-22-04: 11,12,21,38,39 B 43 01-29-05. 01,18,19,22,37 B 29 04-30-05: 08,25,26,27,39 B 13 10-02-04: 08,23,33,37,40 B 15 09-03-05: 03,13,37,40,43 B 15





04-23-05: 04,22,36,37,44 B 37 12-29-04: 11,23,27,28,29 B 28 02-05-05: 02,07,18,22,43 B 38 05-07-05: 17,24,25,26,33 B 33 12-04-04: 03,04,07,33,42 B 32 09-28-05: 04,11,15,40,44 B 40
06-04-05: 04,22,26,32,36 B 01 01-01-05: 04,08,11,12,40 B 01 03-23-05: 08,16,18,21,25 B 06 10-29-05: 07,08,17,25,27 B 10 01-15-05: 06,07,13,20,33 B 22 10-01-05: 02,14,16,29,40 B 22
06-18-05: 04,12,30,34,39 B 42 01-05-05: 01,11,15,20,26 B 31 03-30-05: 06,15,18,23,37 B 16 ‘8was out 27 times. ‘26'was out 24 imes. ‘42’ 05-07-05: 17,24,25,26,33 B 33 10-05-05: 04,17,19,28,40 B 17
06-29-05: 04,08,12,20,36 B 35 02-23-05: 10,11,17,24,27 B 39 05-21-05: 12,18,29,39,40 B 44 was out 21 times. 14-17 was out 18 imes. 24’ 05-18-05: 09,17,19,21,33 B 28 5-7-16-22-29-37 was out 17 times. 2-17-38
07-27-05: 04,06,09,39,44 B 23 09-10-05: 11,21,23,36,42 B 30 06-11-05: 03,18,26,38,39 B 22 was out 17 times. 10-12-20-27-44 was out 16 07-06-05: 13,19,33,38,41 B 18 was out 18 times. 9-20-21-26-41 was out 19
08-13-05: 04,05,13,22,39 B 33 09-21-05: 01,11,20,39,41 B 03 06-22-05: 05,15,18,27,35 B 06 times. 16-18-32-39 was out 15 times. 07-23-05: 17,21,23,33,34 B 30 times. 24-43 was out 20 times. '33'was out 21
08-24-05: 04,14,21,26,44 B 23 09-28-05: 04,11,15,40,44 B 40 07-02-05: 09,10,18,26,41 B 02 TWENTY-SIX 09-14-05: 10,20,26,29,33 B 24  times. 4-28-44 was out 22 times. ‘3 was out
09-28-05: 04,11,15,40,44 B 40 10-08-05: 06,11,30,32,37 B 43 08-03-05: 18,19,36,38,39 B 05 09-24-05: 07,10,16,22,33 B 42 24 times. ‘11'was out 26 times.
10-05-05: 04,17,19,28,40 B 17 10-26-05: 07,10,11,27,38 B 08 08-10-05: 18,24,37,41,43 B 10 10-06-04: 02,22,26,27,34 B 18 10-19-05: 01,02,03,33,34 B 02 FORTY-ONE
5-20-36-39-42 were out 17 times. 8-10-14-16-  2-7-12-31 was out 17 times. 10-13-39wasout ~ 5-7-9-22-25-44 was out 15 times. 28-33 was 11-24-04: 10,16,18,26,36 B 05 11-09-05: 08,10,23,33,42B 14
30 were out 18 times. 26-29-31-37 was out 19 18 times. ‘17'was out 19 times. 24-44 was out out 16 times. 2-19-32 was out 17 times. 30- 12-15-04: 19,21,26,30,44 B 13 11-12-05: 17,21,30,33,36 B 05 03-02-05: 08,24,34,41,43 B 29
times. ‘3'was out 20 times. 7-17-41 was out 20 times. 8-27 was out 21 times. 16-26-28-43 38-43 was out 18 times. 10-21 was out 19 01-05-05: 01,11,15,20,26 B 31 3-31-32-35 was out 17 times. 1-7-8-10-27-37 04-09-05: 05,14,22,35,41 B 13
21 times. 22-40 was out 22 imes. ‘6'was out  was out 22 times. 5-36 was out 23 times. 21’ times. ‘26" was out 20 times. ‘1’ was out 21 01-26-05: 01,16,25,26,39 B 05 was out 18 times. 26-29-34-41 was out 19 07-02-05: 09,10,18,26,41 B 02
23 times. 12-32-33 was out 24 times. was out 25 times. ‘40" was out 26 times. Play times. '39' was out 25 times. ‘18'is long over- 04-30-05: 08,25,26,27,39 B 13 times. 23'was out 20 times. 22-28-40 was out 07-06-05: 13,19,33,38,41 B 18
== 11! due - watch it. 05-07-05: 17,24,25,26,33 B 33 21times. 19-21 was out 22 imes. ‘4'was out 24 08-10-05: 18,24,37,41,43 B 10
TWELVE NINETEEN 06-01-05: 02,06,16,26,32 B 43 times. 2'was out 27 times. 09-21-05: 01,11,20,39,41 B 03
11-20-04: 05,11,13,32,38 B 16 06-04-05: 04,22,26,32,36 B 01 THIRTY-FOUR 11-02-05: 01,07,17,22,41 B 12
12-11-04: 03,05,13,20,27 B 02 11-10-04: 12,13,23,32,43B 18 10-27-04: 13,15,19,37,40 B 06 06-11-05: 03,18,26,38,39 B 22 17-31-36 was out 18 times. 10-27-33-37-40-
02-12-05: 05,07,24,36,44 B 14 11-13-04: 12,14,17,35,39 B 29 11-27-04: 06,08,11,19,27 B 04 07-02-05: 09,10,18,26,41 B 02 10-06-04: 02,22,26,27,34 B 18 44 was out 19 times. 2-9-32-43 was out 20
03-16-05: 05,15,20,31,37 B 05 12-01-04: 12,22,29,36,42 B 20 12-15-04: 19,21,26,30,44 B 13 07-16-05: 15,26,31,42,44 B 35 03-02-05: 08,24,34,41,43 B 29 times. 1-4-34-35-42 was out 21 times. 20-29
04-09-05: 05,14,22,35,41 B 13 12-18-04: 12,18,30,37,40 B 44 01-08-05: 01,15,19,27,43 B 25 08-24-05: 04,14,21,26,44 B 23 03-12-05: 01,02,16,30,34 B 25 was out 23 times.
06-22-05: 05,15,18,27,35 B 06 12-22-04: 11,12,21,38,39 B 43 01-29-05: 01,18,19,22,37 B 29 08-31-05: 02,24,26,27,42 B 17 03-26-05: 01,20,29,34,35B 13 FORTY-TWO
07-30-05: 03,05,06,17,34 B 18 12-25-04: 10,12,13,20,21 B 36 02-19-05: 07,16,19,21,42 B 19 09-14-05: 10,20,26,29,33 B 24 05-11-05: 13,14,23,29,34 B 07
08-13-05: 04,05,13,22,39 B 33 01-01-05: 04,08,11,12,40 B 01 05-18-05: 09,17,19,21,33 B 28 ‘8 was out 27 times. 16-14-30 was out 26 06-18-05: 04,12,30,34,39 B 42 10-13-04: 10,11,30,42,44 B 04
08-27-05: 05,19,23,27,40 B 32 02-16-05: 04,12,20,39,42 B 40 07-06-05: 13,19,33,38,41 B 18 times. 25-43 was out 24 times. 11-39 was out 06-25-05: 15,17,24,34,40 B 16 12-01-04: 12,22,29,36,42 B 20
09-07-05: 05,06,08,13,24 B 15 05-21-05: 12,18,29,39,40 B 44 07-13-05: 01,19,22,23,29 B 33 22 times. 9-19-31 were out 21 times. ‘18'was 07-23-05: 17,21,23,33,34 B 30 12-04-04: 03,04,07,33,42 B 32
‘11'was out 23 times. 3842 was out 22 times. 06-18-05: 04,12,30,34,39 B 42 08-03-05: 18,19,36,38,39 B 05 out 20 times. 1-4-33-38-40 was out 19 times. 07-30-05: 03,05,06,17,34 B 18 02-16-05: 04,12,20,39,42 B 40
‘44'was out 21 times. 13-19-27-31-32-43 was 06-29-05: 04,08,12,20,36 B 35 08-06-05: 01,10,19,35,42 B 40 2-3-28 was out 18 times. 10-12-05: 06,28,31,34,38 B 43 02-19-05: 07,16,19,21,42 B 19
out 20 times. 1-22 was out 19 times. 3-15-23- 07-20-05: 10,12,30,31,35 B 02 08-27-05: 05,19,23,27,40 B 32 TWENTY-SEVEN 10-19-05: 01,02,03,33,34 B 02 07-16-05: 15,26,31,42,44 B 35
24-28-39 was out 18 times. 4-7-9-14-26-36-40- 08-20-05: 03,10,12,14,27 B 24 10-05-05: 04,17,19,28,40 B 17 ‘5'was out 15 times. 1-8-26-28-29 was out 16 08-06-05: 01,10,19,35,42 B 40
41 was out 17 imes. 20-35 was out 16 imes.  13-27-38 was out 15 times. 25-40-42 were 10-15-05: 09,15,19,28,32 B 05 10-06-04: 02,22,26,27,34 B 18 times. 10-13-24-39-43 was out 17 times. ‘14’ 08-31-05: 02,24,26,27,42 B 17
out 16 times. ‘11’ were out 17 imes. 8-29 was ‘22'was out 26 times. ‘31'was out 24 times. 10-23-04: 07,08,14,27,30 B 14 was out 18 times. 2-12-33 was out 19 times. 3- 09-10-05: 11,21,23,36,42 B 30
out 18 times. 14-28-32-34-36 was out 19 21-33 was out 22 times. 26-39 was out 21 10-30-04: 21,24,27,31,40 B 12 23 was out 20 times. 31-41 was out 21 times. 09-17-05: 08,23,37,39,42 B 03
10-09-04: 06,24,28,35,40 B 33 times. 3-44 was out 20 times. 10-39 was out  times. 5-15 was out 20 times. 1-6-8-10-27- 11-27-04: 06,08,11,19,27 B 04 THIRTY-FIVE 11-09-05: 08,10,23,33,42 B 14
10-20-04: 02,04,06,08,18 B 18 21 times. ‘20'was out 22 times. ‘4'was out 24 29 was out 19 times. 9-20-44 was out 18 12-11-04: 03,05,13,20,27 B 02 7-8-10-12-26-31 was out 16 times. 4-19-22-
11-27-04: 06,08,11,19,27 B 04 times. Play 12 - it's overdue. times. 7-18-23-35-42 was out 17 times. 13- 12-29-04: 11,23,27,28,29 B 28 10-09-04: 06,24,28,35,40 B 33 24-30-38 was out 17 times. ‘14’ was out 18
01-15-05: 06,07,13,20,33 B 22 THIRTEEN 17 were out 16 times. 01-08-05: 01,15,19,27,43 B 25 11-13-04: 12,14,17,35,39 B 29 times. 3-16 was out 19 times. ‘2’ was out 20
02-09-05: 06,16,23,35,36 B 18 TWENTY 02-02-05: 02,14,15,27,35 B 16 02-02-05: 02,14,15,27,35B 16 times. 25-41 was out 21 times. ‘5'was out 22
03-30-05: 06,15,18,23,37 B 16 10-27-04: 13,15,19,37,40 B 06 02-23-05: 10,11,17,24,27 B 39 02-09-05: 06,16,23,35,36 B 18 times.
04-27-05: 06,17,31,32,43 B 10 11-10-04: 12,13,23,32,43 B 18 12-11-04: 03,05,13,20,27 B 02 03-09-05: 07,24,27,28,29 B 14 03-26-05: 01,20,29,34,35 B 13 FORTY-THREE
05-28-05: 03,06,09,29,36 B 28 11-17-04: 07,13,14,17,32 B 37 12-25-04: 10,12,13,20,21 B 36 04-30-05: 08,25,26,27,39 B 13 04-09-05: 05,14,22,35,41 B 13
06-01-05: 02,06,16,26,32 B 43 11-20-04: 05,11,13,32,38 B 16 01-05-05: 01,11,15,20,26 B 31 06-22-05: 05,15,18,27,35 B 06 06-22-05: 05,15,18,27,35 B 06 11-10-04: 12,13,23,32,43 B 18
06-08-05: 06,09,13,20,28 B 42 12-11-04: 03,05,13,20,27 B 02 01-15-05: 06,07,13,20,33 B 22 08-20-05: 03,10,12,14,27 B 24 07-20-05: 10,12,30,31,35 B 02 01-08-05: 01,15,19,27,43 B 25
06-15-05: 06,09,20,28,38 B 10 12-25-04: 10,12,13,20,21 B 36 02-16-05: 04,12,20,39,42 B 40 08-27-05: 05,19,23,27,40 B 32 08-06-05: 01,10,19,35,42 B 40 02-05-05: 02,07,18,22,43 B 38
07-27-05: 04,06,09,39,44 B 23 01-15-05: 06,07,13,20,33 B 22 03-16-05: 05,15,20,31,37 B 05 08-31-05: 02,24,26,27,42 B 17 ‘41’ was out 21 times. 22-39 was out 20 03-02-05: 08,24,34,41,43 B 29
07-30-05: 03,05,06,17,34 B 18 01-19-05: 13,21,36,40,44 B 13 03-26-05: 01,20,29,34,35B 13 10-26-05: 07,10,11,27,38 B 08 times. ‘6'was out 19 times. 27-32 was out 18 04-27-05: 06,17,31,32,43 B 10
08-17-05: 02,06,23,30,36 B 43 02-26-05: 08,13,21,23,24 B 14 06-08-05: 06,09,13,20,28 B 42 10-29-05: 07,08,17,25,27 B 10 times. 14-15-17-19-33-38-44 was out 17 07-09-05: 03,13,37,39,43 B 44
09-07-05: 05,06,08,13,24 B 15 04-16-05: 13,14,25,28,29 B 10 06-15-05: 06,09,20,28,38 B 10 10-20-25-40 was out 16 times. 6-17-29-36 times. 5-9-10-31-36 was out 16 times. ‘35'is 08-10-05: 18,24,37,41,43 B 10
10-08-05: 06,11,30,32,37 B 43 05-04-05: 10,13,28,30,44 B 09 06-29-05: 04,08,12,20,36 B 35 was out 17 times. 2-15-21-32-33-35-39 was overdue - watch it. 09-03-05: 03,13,37,40,43 B 15
10-12-05: 06,28,31,34,38 B 43 05-11-05: 13,14,23,29,34 B 07 09-14-05: 10,20,26,29,33 B 24 out 18 times. 3-8-19-22-41 was out 19 times. THIRTY-SIX 28-34 was out 17 times. 18-23 were out 18
1-9-14-18-30-37 was out 14 times. 5-8-20- 06-08-05: 06,09,13,20,28 B 42 09-21-05: 01,11,20,39,41 B 03 5-9-11-16-24 was out 20 times. ‘11’ was out times. 1-9-15-16 were out 19 times. 5-40-41
24-26-44 was out 15 times. 31-33 was out 16 07-06-05: 13,19,33,38,41 B 18 5-25-27-30-44 was out 16 times. 4-32-37 was 21 times. ‘31’ was out 22 times. 09-29-04: 21,23,28,33,36 B 22 was out 20 times. 11-32 was out 22 times. 3-
times. 3-17-27-39-41 was out 17 times. 2-13- 07-09-05: 03,13,37,39,43 B 44 out 17 imes. ‘19'was out 18 times. ‘40'was out TWENTY-EIGHT 11-24-04: 10,16,18,26,36 B 05 26 was out 24 times. Play ‘43’
32 was out 18 times. 19-23-35 was out 19 08-13-05: 04,05,13,22,39 B 33 19times. 1-12-13was out 22 imes. ‘41’'was out 12-01-04: 12,22,29,36,42 B 20 FORTY-FOUR
times. ‘4’was out 23 times. 09-03-05: 03,13,37,40,43 B 15 23times. ‘10'was out 24 times. ‘29'was out 25 09-29-04: 21,23,28,33,36 B 22 01-19-05: 13,21,36,40,44 B 13
SEVEN 09-07-05: 05,06,08,13,24 B 15 times. 10-09-04: 06,24,28,35,40 B 33 02-09-05: 06,16,23,35,36 B 18 10-13-04: 10,11,30,42,44 B 04
‘32'was out 23 times. 20'was out 22 times. 5 TWENTY-ONE 10-16-04: 08,18,21,25,28 B 21 02-12-05: 05,07,24,36,44 B 14 11-03-04: 10,16,24,25,44 B 25
10-23-04: 07,08,14,27,30 B 14 9-37-44 was out 20 imes. ‘24'was out 19 times. 12-29-04: 11,23,27,28,29 B 28 04-13-05: 02,14,21,22,36 B 28 11-06-04: 10,15,23,39,44 B 34
11-17-04: 07,13,14,17,32 B 37 6-11-28was out 18 times. ‘34'was out 17 imes. 09-29-04: 21,23,28,33,36 B 22 03-09-05: 07,24,27,28,29 B 14 04-23-05: 04,22,36,37,44 B 37 12-15-04: 19,21,26,30,44 B 13
12-04-04: 03,04,07,33,42 B 32 3-15-19-21-23-31-39-43 were out 16 times. 8- 10-16-04: 08,18,21,25,28 B 21 04-16-05: 13,14,25,28,29 B 10 05-14-05: 07,29,36,39,40 B 25 01-19-05: 13,21,36,40,44 B 13
01-15-05: 06,07,13,20,33 B 22 12-17 was out 15 times. Watch ‘13! 10-30-04: 21,24,27,31,40 B 12 05-04-05: 10,13,28,30,44 B 09 05-28-05: 03,06,09,29,36 B 28 02-12-05: 05,07,24,36,44 B 14
01-22-05: 04,07,10,37,40 B 22 FOURTEEN 12-15-04: 19,21,26,30,44 B 13 06-08-05: 06,09,13,20,28 B 42 06-04-05: 04,22,26,32,36 B 01 03-19-05: 08,30,38,39,44 B 05
02-05-05: 02,07,18,22,43 B 38 12-22-04: 11,12,21,38,39 B 43 06-15-05: 06,09,20,28,38 B 10 06-29-05: 04,08,12,20,36 B 35 04-20-05: 09,10,16,25,44 B 37
02-12-05: 05,07,24,36,44 B 14 10-23-04: 07,08,14,27,30 B 14 12-25-04: 10,12,13,20,21 B 36 10-05-05: 04,17,19,28,40 B 17 08-03-05: 18,19,36,38,39 B 05 04-23-05: 04,22,36,37,44 B 37
02-19-05: 07,16,19,21,42 B 19 11-13-04: 12,14,17,35,39 B 29 01-19-05: 13,21,36,40,44 B 13 10-12-05: 06,28,31,34,38 B 43 08-17-05: 02,06,23,30,36 B 43 05-04-05: 10,13,28,30,44 B 09
03-09-05: 07,24,27,28,29 B 14 11-17-04: 07,13,14,17,32 B 37 02-19-05: 07,16,19,21,42 B 19 10-15-05: 09,15,19,28,32 B 05 09-10-05: 11,21,23,36,42 B 30 05-25-05: 03,09,15,24,44 B 26
05-14-05: 07,29,36,39,40 B 25 02-02-05: 02,14,15,27,35 B 16 02-26-05: 08,13,21,23,24 B 14 10-22-05: 01,16,28,36,37 B 19 10-22-05: 01,16,28,36,37 B 19 07-16-05: 15,26,31,42,44 B 35
09-24-05: 07,10,16,22,33 B 42 03-05-05: 01,10,14,24,31 B 38 03-23-05: 08,16,18,21,25 B 06 ‘3'was out 25 times. 9-30 was out 24 times. 11-12-05: 17,21,30,33,36 B 05 07-27-05: 04,06,09,39,44 B 23
10-26-05: 07,10,11,27,38 B 08 04-02-05: 04,14,15,17,31 B 03 04-13-05: 02,14,21,22,36 B 28 11-32-40 was out 22 times. 10-15-33 was ‘11'was out 23 times. 8-39 was out 20 times. 08-24-05: 04,14,21,26,44 B 23
10-29-05: 07,08,17,25,27 B 10 04-06-05: 08,14,16,23,30 B 18 05-18-05: 09,17,19,21,33 B 28 out 21 times. 7-21-31 was out 20 times. 12- ‘12'was out 19 times. 2-41 was out 18 times. 09-28-05: 04,11,15,40,44 B 40
11-02-05: 01,07,17,22,41 B 12 04-09-05: 05,14,22,35,41 B 13 07-23-05: 17,21,23,33,34 B 30 29 was out 19 times. 5-8-13-16-26-37-38 4-5-7-9-14-16-22-27 was out 17 times. 3-32- 11-05-05: 02,07,31,32,44 B 43
11-05-05: 02,07,31,32,44 B 43 04-13-05: 02,14,21,22,36 B 28 08-24-05: 04,14,21,26,44 B 23 were out 18 times. 35-38-43 was out 16 times. 1-15-19-21-26 20-25 was out 16 times. 3-15-31-35 was out 17
‘16’ was out 24 times. 4-22-39 was out 21 04-16-05: 13,14,25,28,29 B 10 09-10-05: 11,21,23,36,42 B 30 TWENTY-NINE was out 15 times. times. 1-19-22-24-32 was out 18 times. 1041
times. 21-28 was out 20 times. 10-23-30 was 05-11-05: 13,14,23,29,34 B 07 11-12-05: 17,21,30,33,36 B 05 THIRTY-SEVEN was out 19 times. 9-11-12-13-39 was out 20
out 19 times. 17-32-33 was out 18 times. 1-5- 08-20-05: 03,10,12,14,27 B 24 ‘13'was out 16 times. 24-38 was out 17 times. 12-01-04: 12,22,29,36,42 B 20 times. ‘5" was out 21 times. ‘40’ was out 22
11-15-19-36-40 was out 17 times. 2-31-42 08-24-05: 04,14,21,26,44 B 23 18-27-29-39 was out 18 times. 30-40 was out 12-08-04: 02,11,29,30,39 B 38 10-02-04: 08,23,33,37,40 B 15 times.[J





CASHS5 - 5/37
| ONE |
09-2305.  01-17-27-30-31
10-06-05.  01-04-06-07-17
10-10-05:  01-02-08-20-27
10-13-05:  01-06-20-35-36
10-21-05.  01-07-08-23-34
10-2605.  01-02-03-16-30
11-03-05:  01-07-26-28-31

2-20-29 was out 17 imes. 8-11-19-26-34-37
was out 18 times. 23-30 was out 19 times. 7-
9-28-36 was out 20 times. 10-27 was out 21
times. '6'was out 24 times.

TWO
09-10-05.  02-13-16-17-18
1003-05.  02-07-20-34-35
10-0805:  02-06-07-08-21
10-10-05:  01-02-08-20-27
10-20-05:  02-09-16-17-34
10-26-05:  01-02-03-16-30
10-2805:  02-05-16-24-32
11-12-05:  02-06-18-23-30

10-18-20-24-27-32 was out 16 times. 1-6-8-
34 was out 17 times. ‘3’ was out 18 times.
23-28-30 was out 19 imes. 21" was out 20
times. ‘4'was out 21 times. ‘16'was out 23
times.

THREE
09-15-05:  03-11-14-22-29
10-12-05.  03-06-16-20-37
10-24-05.  03-08-12-19-36
10-2505:  03-12-16-24-25
10-26-05:  01-02-03-16-30
10-27-05:  03-24-27-32-36
10-29-05:  03-05-17-23-30

1-7-18-36 was out 16 times. 6-11-16 was out
17 times. 2-26 was out 18 times. 13-17-32
was out 19 imes. 27-33 was out 20 times. 4-
19-29-30 was out 21 times. ‘34’ was out 22
times. ‘15'was out 28 times.

FOUR
09-08-05:  04-12-30-35-36
09-19-05.  04-06-07-25-37
1004-05.  04-15-18-24-37
1006-05:  01-04-06-07-17
1007-05:  04-08-09-34-36
10-1905:  04-20-22-25-35
11-0505.  04-25-29-32-35

6-10-12-18-34-36 was out 16 times. 21-23-
25-28-31-37 was out 17 times. ‘15’ was out
18 times. 20-27-33 was out 19 times. 2-3-17
was out 21 times. 7-35 was out 22 times.

FIVE
09-16-05.  05-11-13-17-18
09-21-05.  05-07-16-33-35
09-30-05.  05-17-19-22-28
10-28-05:  02-05-16-24-32
10-2905.  03-05-17-23-30

11-17-29-37 was out 16 times. 5-20-24-32
wasout 17 times. 13-15was out 18 imes. ‘14"
was out 19 times. ‘16" was out 21 times. 19-
23-36 was out 22 times. ‘27'was out 23 times.

SIX
09-19-05.  04-06-07-25-37
10-06-05:  01-04-06-07-17
1008-05:  02-06-07-08-21
10-12-05:  03-06-16-20-37

The Numbers

My recommendation for choosing Lotto numbers is to select one number you believe will be drawn. | call this a “target” numberh@&n | would
select the numbers that have been drawn the most with the “target” number. This information is shown in the paragraph below tdeawings
for each number. If you'll watch, you'll see where you could have won ‘something often’ if you had chosen the right target numb&he new
Cash 5 (5/37) began & switched to ping pong type balls and air driven machines but targeting numbersti#l very good.

10-1305:  01-06-20-35-36
10-1405.  06-13-15-25-33
10-22-05.  06-12-20-24-33
11-02-05:  06-18-19-26-35
11-12-05:  02-06-18-23-30

4-32 was out 16 times. 2-3-16-19-30-33-34
was out 17 times. 27-29-31 was out 18 times.
8-35 was out 22 times. 14-24 was out 23
times. ‘1’ was out 24 times. 7' was out 28
times.

SEVEN
09-19-05.  04-06-07-25-37
09-21-05.  0507-16-33-35
10-0305:  02-07-20-34-35
1006-05:  01-04-06-07-17
10-0805:  02-06-07-08-21
10-11-05:  07-14-20-22-34
10-21-05:  01-07-08-23-34
11-03-05:  01-07-26-28-31

16-21-22-34 was out 17 times. 12-33-37
was out 18 times. ‘15'was out 19 times. 1-
24-31-32 was out 20 times. ‘35'was out 21
times. ‘4'was out 22 times. ‘26’ was out 23
times. ‘6'was out 28 times.

EIGHT
09-09-05. 08-12-13-25-34
09-28-05:  08-15-27-33-34
10-07-05:  04-08-09-34-36
10-08-05:  02-06-07-08-21
10-1005:  01-02-08-20-27
10-21-05:  01-07-08-23-34
10-24-05:  03-08-12-19-36

‘33 was out 16 times. 2-10-13-35-36 was
out 17 times. 1-19-21-23 was out 18 times.
26-29 was out 20 times. ‘6'was out 22 times.

NINE
09-24-05.  09-11-28-33-37
1007-05:  04-08-09-34-36
10-2005:  02-09-16-17-34

7-8-12-26-35 was out 14 times. 14-18-24
was out 15 times. 29-32-34 was out 16 times.
‘31" was out 17 times. 10-15 was out 18
times. 33-37 was out 19 imes. 1-20 was out
20times.

TEN
09-06-05:  10-22-26-27-36
09-12-05:  10-17-27-28-29
09-27-05.  10-17-25-26-30
10-1805:  10-14-28-29-31
11-04-05:  10-12-13-20-25

15-20 was out 15 times. 2-4-7-13 was out 16
times. 8-30 was out 17 times. 9-14-31 was
out 18 times. ‘19" was out 19 times. 23-29
was out 20 times. ‘1'was out 21 times.

ELEVEN
09-1505:  03-11-14-22-29
09-1605:  05-11-13-17-18
09-24-05:  09-11-28-33-37
10-31-05:  11-21-23-24-26

11-07-05:  11-15-17-23-25
5-15 was out 15 times. 7-22-31-37 was out
16 times. 3-14-23-24 was out 17 times. 1-21-
26 was out 18 times. 33-36 was out 21 times.
‘32'was out 22 times. ‘17'was out 28 times.

TWELVE
09-08-05.  04-12-30-35-36
09-09-05.  08-12-13-25-34
09-1305:  12-13-23-27-28
10-17-05:  12-14-19-33-35
10-22-05:  06-12-20-24-33
10-24-05:  03-08-12-19-36
102505  03-12-16-24-25
11-04-05:  10-12-13-20-25
110905  12-18-19-25-37

6-18-22 was out 15 times. 4-15-29 was out
16 times. ‘26'was out 17 times. 7-27-33 was
out 18 times. 20-23-24-28-34-35 was out 19
times.

| THIRTEEN |
09-09-05:  08-12-13-25-34
09-1005:  02-13-16-17-18
09-1305.  12-13-23-27-28
09-1605:  05-11-13-17-18
09-17-05.  13-24-28-30-37
09-2905:  13-14-18-22-34
1001-05:  13-16-17-23-30
10-14-05:  06-13-15-25-33
11-04-05:  10-12-13-20-25

10-26 was out 16 times. 8-14-18-23 was out
17 times. 5-36 was out 18 imes. 3-19 was out
19 times. ‘37" was out 20 times. ‘33'was out
22 times. ‘16'was out 23 times.

| FOURTEEN
09-07-05.  14-16-17-26-30
09-15-05:  03-11-14-22-29
09-20-05:  13-14-18-22-34
10-11-05:  07-14-20-22-34
10-17-05.  12-14-19-33-35
101805 10-14-28-29-31
11-01-05:  14-15-17-20-33

7-9-24-26 was out 15 times. 11-13 was out 17
times. 10-37 was out 18 times. 5-22-30-33 was
out 19 times. ‘17 was out 21 times. ‘34’ was
out 22 imes. ‘6'was out 23 times. ‘35'was out
24times.

FIFTEEN
09-28-05.  08-15-27-33-34
1004-05:  04-15-18-24-37
10-14-05:  06-13-15-25-33
11-01-05:  14-15-17-20-33
11-07-05:  11-15-17-23-25

1-12-23-24 was out 16 times. ‘18 was out
17 times. 4-5-9-17-28-33 was out 18 times.
7-25-27 was out 19 times. 26-34 was out 22
times. 29'was out 23 times. ‘3'was out 28
times.
| SIXTEEN
0907-05:  14-16-17-26-30

09-1005:  02-13-16-17-18
09-21-05:  0507-16-33-35
09-2605:  16-17-21-22-24
10-01-05:  13-16-17-23-30
10-1205:  03-06-16-20-37
10-1505:  16-18-30-31-36
10-2005:  02-09-16-17-34
10-25-05:  03-12-16-24-25
10-2605:  01-02-03-16-30
10-2805:  02-05-16-24-32

‘31" was out 16 times. 3-6-7-27-29-32-35
was out 17 times. 26-34 was out 18 times.
‘17'was out 20 times. '5'was out 21 times.
2-13 was out 23 times. ‘30’ was out 26
times.

| SEVENTEEN
090705 14-16-17-26-30
091005  02-13-16-17-18
09-12-05:  10-17-27-28-29
09-14-05.  17-19-24-28-33
091605  0511-13-17-18
092305 01-17-27-30-31
09-26-05.  16-17-21-22-24
09-27-05.  10-17-25-26-30
09-30-05:  05-17-19-22-28
10-01-05:  13-16-17-23-30
1006-05:  01-04-06-07-17
10-20-05:  02-09-16-17-34
10-2905.  03-05-17-23-30
11-01-05:  14-15-17-20-33
11-07-05:  11-15-17-23-25

5-21-25-29-35 was out 16 times. ‘18’ was
out 17 imes. 15-19-23-24 was out 18 times.
3-30 was out 19 times. 16-27 was out 20
times. 4-14-20 was out 21 times. ‘32’ was
out 23 times. ‘31'was out 26 times. ‘11'was
out 28 times.

EIGHTEEN
09-1005:  02-13-16-17-18
09-1605:  05-11-13-17-18
09-22-05:  18-21-23-35-37
09-2905.  13-14-18-22-34
10-0405:  04-15-18-24-37
10-1505:  16-18-30-31-36
11-0205: 06-18-19-26-35
11-09-05:  12-18-19-25-37
11-1205:  02-06-18-23-30

9-12-31 was out 15 times. 2-3-4-20-21-29
was out 16 times. 13-15-17-24-32 was out
17 times. 23-27 was out 19 times. 22’ was
out 20 times.

NINETEEN
09-14-05.  17-19-24-28-33
09-30:05:  05-17-19-22-28
100505  19-20-22-23-35
10-1705:  12-14-19-33-35
10-24-05:  03-08-12-19-36
11-0205.  06-18-19-26-35
110905  12-18-19-25-37
11-1005:  19-21-25-27-33

6-24-29 was out 17 times. 1-8-17-22-36-37

was out 18 imes. 10-13-25 was out 19 times.
‘34'was out 20 times. 3-35 was out 21 times.
5-33 was out 22 times. ‘21'was out 23 times.
‘32'was out 26 times.

TWENTY |
100305:  02-07-20-34-35
100505  19-20-22-23-35
10-10-05:  01-02-08-20-27
101105 07-14-20-22-34
10-12-05:  03-06-16-20-37
10-13-05:  01-06-20-35-36
10-19-05:  04-20-22-25-35
10-22-05:  06-12-20-24-33
11-01-05.  14-1517-20-33
11-0405:  10-12-13-20-25
11-08-05.  20-25-30-33-35

1-5-21-25-28-30-34-36 was out 17 times.
‘31" was out 18 times. 4-12-23 was out 19
times. 9-32-35 was out 20 times. 17-33 was
out 21 imes. 26'was out 22 times.

TWENTY-ONE |
09-22-05.  18-21-23-35-37
09-26-05.  16-17-21-22-24
1008-05:  02-06-07-08-21
103105 11-21-23-24-26
11-1005:  19-21-25-27-33

‘23'was out 15 times. 17-18-29-35 was out
16 times. 4-7-20-25-37 was out 17 times. 8-
11 was out 18 times. 2-24-26-32 was out 20
times. ‘19'was out 23 times.

TWENTY-TWO |
09-06-05.  10-22-26-27-36
09-1505.  03-11-14-22-29
09-26-05.  16-17-21-22-24
09-20-05.  13-14-18-22-34
09-30-05.  05-17-19-22-28
100505  19-20-22-23-35
10-11-05:  07-14-20-22-34
10-1905:  04-20-22-25-35

4-12-16-35-37 was out 15 times. 1-11-20
was out 16 times. 25'was out 17 times. 7-
19-23-26-29 was out 18 times. 14-28-30-32
was out 19 times. 18-24 was out 20 times.

TWENTY-THREE
09-13-05.  12-13-23-27-28
09-22-05.  18-21-23-35-37
1001-05:  13-16-17-23-30
100505  19-20-22-23-35
10-21-05:  01-07-08-23-34
10-29-05:  03-05-17-23-30
103105 11-21-23-24-26
11-0705:  11-1517-23-25
11-12-05:  02-06-18-23-30

15-19-29 was out 16 times. 4-11-13-36-37
was out 17 times. 8-17-22-31 was out 18
times. 1-2-12-18-20 was out 19 times. 10-
27-28 was out 20 times. ‘5'was out 22 times.
‘33'was out 22 times.

|  TWENTY-FOUR |

09-14-05.  17-19-24-28-33
09-17-05.  13-24-28-30-37
09-26-05.  16-17-21-22-24
1004-05:  04-15-18-24-37
10-22-05:  06-12-20-24-33
102505  03-12-16-24-25
10-2705:  03-24-27-32-36
102805  02-05-16-24-32
10-31-05:  11-21-23-24-26

2-15-20-27 was out 16 times. 5-11-18-19-
26-30-34 was out 17 times. ‘17'was out 18
times. 12-35 was out 19 times. 7-21-22-33
was out 20 times. ‘36" was out 21 times. ‘6’
was out 23 times.

|  TWENTY-FIVE

09-0905.  08-12-13-25-34
09-19-05.  04-06-07-25-37
09-27-05.  10-17-25-26-30
10-14-05:  06-13-15-25-33
10-19-05:  04-20-22-25-35
102505  03-12-16-24-25
11-0405:  10-12-13-20-25
110505  04-25-29-32-35
11-07-05:  11-15-17-23-25
11-0805: 20-25-30-33-35
110905  12-18-19-25-37
11-1005:  19-21-25-27-33
11-11-05:  25-28-32-33-35

7-17-27 was out 16 times. 4-20-21-22-30
was out 17 times. 34-35 was out 18 times.
15-19-26 was out 19 times. ‘33 was out 22
times. ‘37'was out 24 times. ‘32’ was out 26
times.

| TWENTY-SIX |
09-06-05.  10-22-26-27-36
09-07-05.  14-16-17-26-30
09-20-05.  26-28-29-31-32
09-27-05.  10-17-25-26-30
10-31-05:  11-21-23-24-26
11-02-05.  06-18-19-26-35
11-03-05:  01-07-26-28-31

14-30-37 was out 15 times. 13-34-36 was
out 16 times. 3-12-24-29 was out 17 times.
1-11-16-22-32 was out 18 times. 25’ was

out 19 times. 8-21-28-31 was out 20 times.
‘35 was out 21 times. 15-20 was out 22

times. 7'was out 23 times.

TWENTY-SEVEN

09-06-05:  10-22-26-27-36
09-12-05.  10-17-27-28-29
09-13-05.  12-13-23-27-28
09-2305.  01-17-27-30-31
09-2805.  08-15-27-33-34
10-10-05:  01-02-08-20-27
10-2705:  03-24-27-32-36
11-1005:  19-21-25-27-33

2-19-24-25 was out 16 times. 16-31 was out
17 times. 6-12-29-36 was out 18 times. 4-15-
18-30 was out 19 times. 3-17-23-33 was out
20 times. ‘1’ was out 21 times. ‘34’ was out
22 times. 5'was out 23 times.

TWENTY-EIGHT

09-12-05.  10-17-27-28-29
09-13-05.  12-13-23-27-28
09-14-05.  17-19-24-28-33
09-17-05.  13-24-28-30-37
09-20-05.  26-28-29-31-32

Continued on Back Panel





Pick 3

ZERO O "0" has been two-of-three numbers 127 times and three-of-three
numbers eight timeQut With Zer o - 284 Times Two; 281 Times Four;276 Times:
One, Six;274 Times Three, Eight271 Times:Five; 267 Times Nine; 265 Times
Seven.

ONE 1 ‘1’ was two-of-three-numbers 117 times and it was three-of-
three numbers 4 time®ut With One - 307 Times Eight, Nine;294 Times Six;
284 Times Five, Seven275 Times Zero; 273 Times Four; 257 Times: Two;
251 Times:Three.

0 2 “2" was two-of-three numbers 127 times and three of three num-
bers nine timeQut With Two - 297 Times Seven289 Times Six; 287 Times
Eight; 276 Times Zero, Nine;273 Times Three;256 Times:One;249 Times
Four; 243 Times Five.

THREE 3 “3” was two-of-three-numbers 129 times and three-of-three num-
bers eight time®ut With Three- 313 Times Seven296 Times Four,281 Times:
Eight, Nine;280 Times Zero; 274 Times Two; 270 Times ; 269 Times Five; 260
Times: Six; 249 Times One.

FOUR 4 "4" was two-of-three-numbers 123 times and three-of-three
numbers six timeQut With Four - 311 Times Six; Three;284 Times:Eight;
Seven;279 Times Zero; 269 Times Five; 268 Times One;266 Times:Nine;
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FIVE 5 "5" was two-of-three numbers 122 times and three-of-three
numbers six timesOut With Five - 302 Times Eight; 289 Times One; 273
Times: Nine; 269 Times:Three;267 Times Zero;264 Times Seven260 Times
Six; 259 Times Four; 237 Times:Two.

SIX 6 “6” was two-of-three numbers 141 times and three-of-three num-
bers three time®ut With Six - 309 Times Four; 302 Times Nine; 296 Times
Seven293 Times: Two; 288 Times:One;275 Times Zero; 272 Times Eight; 258
Times: Three;250 Times Five.

SEVEN 7 “7" has been two-of-three numbers 130 times and three of three
numbers three time®ut With Seven - 316 Times: Three;297 Times: Six; 296
Times: Eight; 294 Times One; 289 Times: Two; 286 Times Four; 282 Times
Nine; 261 Times Five; 259 Times Zero.

=LEL “8” has been two-of-three-numbers 118 times and three-of-three
numbers eight time©ut With Eight - 306 Times Seven;304 Times Five; 300
Times: One; 299 Times Nine; 291 Times Four; 287 Times Two; 272 Times
Three;271 Times Zero, Six.

HLE “9” was two-of-three numbers 135 timé3ut With Nine - 315
Times: Six; 299 Times One;292 Times:Eight; 282 Times Three;281 Times
Seven;275 Times Zero, Five;269 Times Two; 258 Times Four]
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Cash 5 - Continued
09-24-05:  09-11-28-33-37
09-30-05:  05-17-19-22-28
10-1805;  10-14-28-29-31
11-0305.  01-07-26-28-31
11-11-05:  25-28-32-33-35

4-20-33 was out 17 times. 15-29-30-36 was
out 18 times. 2-12-22 was out 19 times. 1-23-

26-37 was out 20 times.
TWENTY-NINE
09-12-05:  10-17-27-28-29
09-15-05:  03-11-14-22-29
09-20-05:  26-28-29-31-32
10-18-05.  10-14-28-29-31
11-0505: 04-25-29-32-35

59-12-17-18-21-23-32 was out 16 times. 1-
16-19-26 was out 17 times. 6-22-27-28 was
out 18 times. 8-10 was out 20 times. ‘3'was

out 21 times. ‘15'was out 23 times.

THIRTY
09-0705.  14-16-17-26-30
09-08-05.  04-12-30-35-36
09-17-05.  13-24-28-30-37
09-2305.  01-17-27-30-31
09-2705.  10-17-25-26-30
10-01-05:  13-16-17-23-30
10-1505:  16-18-30-31-36
10-2605:  01-02-03-16-30
10-2905:  03-05-17-23-30
11-08-05:  20-25-30-33-35
11-1205:  02-06-18-23-30

‘33'was out 16 times. 6-10-20-24-25-36 was
out 17 times. ‘28'was out 18 imes. 1-2-14-17-
22-27-31 was out 19 times. ‘3’ was out 21
times. ‘34’ was out 22 times. ‘16’ was out 26

times.
THIRTY-ONE
09-20-05:  26-28-29-31-32
09-23-05:  01-17-27-30-31
10-1505.  16-18-30-31-36
10-1805:  10-14-28-29-31
11-0305: 01-07-26-28-31

11-16-33-37 was out 16 times. 4-9-27 was out
17 times. 6-10-20-23 was out 18 times. ‘30’
was out 19 times. ‘7’ was out 20 times. 26’
was out 21 times. ‘35'was out 23 times. ‘17’

was out 26 times.
THIRTY-TWO |
092005 26-28-29-31-32
102705 03-24-27-32-36
102805 02:05-16-24-32
11-0505:  04-25-29-32-35
111105 2528323335

5-16-18-36 was out 17 times. ‘26'was out 18
times. 3-22-34-37 was out 19 times. 7-20-21
was out 20 times. ‘11’ was out 22 times. ‘17
was out 23 times. 19-25 was out 26 times.

THIRTY-THREE

09-14-05:
09-21-05:
09-24-05:
09-28-05:
10-14-05:
10-17-05:
10-22-05:
11-01-05:
11-08-05:
11-10-05:

17-19-24-28-33
05-07-16-33-35
09-11-28-33-37
08-15-27-33-34
06-13-15-25-33
12-14-19-33-35
06-12-20-24-33
14-15-17-20-33
20-25-30-33-35
19-21-25-27-33

11-11-05.  25-28-32-33-35
6-28-37 was out 17 times. 7-12-15was out 18
times. 4-9-14 was out 19 times. 3-24-27 was
out 20 times. 11-20 was out 21 times. 13-19-

23-25-35 was out 22 times.
THIRTY-FOUR |
09-09-05.  08-12-13-25-34
092805 081527-3334
09-2905.  13-14-18-22-34
100305 0207-20-34-35
1007-05:  04-08-09-34-36
10-11-05:  07-14-20-22-34
102005 0209-16-17-34
102105 01-07-08-23-34

13-23was out 15 times. 4-9-26-37 was out 16
times. 2-6-7-20-24 was out 17 times. 1-16-25
was out 18 times. 12-32 was out 19 times.
‘19'was out 20 times. 3-14-15-27-30-35 was
out 22 times.

THIRTY-FIVE
09-08-05.  04-12-30-35-36
09-21-05:  05-07-16-33-35
09-22-05.  18-21-23-35-37
1003-05:  02-07-20-34-35
100505  19-20-22-23-35
10-13-05:  01-06-20-35-36
10-1705:  12-14-19-33-35
10-19-05:  04-20-22-25-35
11-02-05:  06-18-19-26-35
11-0505:  04-25-29-32-35
11-0805: 20-25-30-33-35
11-11-05:  25-28-32-33-35

1-17-21-32 was out 16 times. 8-16-36 was
out 17 times. ‘25’ was out 18 times. 12-24
was out 19 times. ‘20'was out 20 times. 7-19-
26 was out 21 times. 4-6-33-34 was out 22
times. ‘31'was out 23 times. ‘14’ was out 24
times. ‘37'was out 29 times.

THIRTY-SIX
09-06-05.  10-22-26-27-36
09-08-05:  04-12-30-35-36
1007-05:  04-08-09-34-36
10-13-05:  01-06-20-35-36
10-1505:  16-18-30-31-36
10-24-05:  03-08-12-19-36
10-2705:  03-24-27-32-36

34-26-33 was out 16 times. 8-20-23-30-32-35
was out 17 times. 13-19-27-28 was out 18
times. ‘I'was out 20 times. 11-24 was out 21
times. 5-37 was out 22 times.

THIRTY-SEVEN
09-17-05.  13-24-28-30-37
09-19-05.  04-06-07-25-37
09-22-05.  18-21-23-35-37
09-24-05.  09-11-28-33-37
10-04-05:  04-15-18-24-37
10-12-05:  03-06-16-20-37
11-09-05:  12-18-19-25-37

2-6-22-26 was out 15 times. 5-11-31-34 was
out 16 times. 4-17-21-23-33 was out 17
times. 1-7-14-19 was out 18 times. 9-32 was
out 19 times. 13-28 was out 20 times. ‘36’
was out 22 times. 25'was out 24 times. ‘35’
was out 29 times§]
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Upcoming Scratch Games

(SP519FTR523INI716PS725) #578 ($1) Funsl? 16,213,000 Pr (11-14-05)

Prize Amount $1000 $200 $100 $60
Unclaimed Prizes 344/344 1812/1812 2025/2025 10,848
(AW920SP923FTRI21INI118) #618 ($5) Casino CashOut - Est 6,000,000 Pr (11-14-05)
Prize Amount $50,000 $5000 $1000 $500
Unclaimed Prizes Est 3/3 10/10 300/300 2000/2000
(SP526FTR523INI728S85 #579 ($3) GolderTicket - 5,918,750 Pr (11-21-05)

Prize Amount $35,000 $2000 $500 $100
Unclaimed Prizes 5/5 60/60 294/294 12,366/12,366
(SP103FTR1014INI1029) #642 ($2) $25,000 Mygrdachine - Est 9,000,000 Pr (11-21-05)
Prize Amount $25,000 $1000 $200 $50
Unclaimed Prizes Est 11/11 250/250 10,875/10,875 36,000/36,000

(SP629FTR629PS728INI728) #574 ($5plker Shavdown - 3,932,400 Pr (2-2-?)
Prize Amount $75,000 $5000 $1000 $500
Unclaimed Prizes 3/3 10/10 198/198 946/946
(AW1031FTR1025SP118) #589 ($20) Milion Dollar Mania - Est 3,000,000 Pr (?-?-?)
Prize Amount ~ $1 Million ~ $10,000 $1000 $400
Unclaimed Prizes Est 3/3 50/50 875/875 2125/2125
(SP715INI728FTR720PS85) #590 ($Mild Winnings - 4,072,125 Pr (?-2-?)
Prize Amount $250,000 $25,000 $1000 $500
Unclaimed Prizes 3/3 10/10 136/136 170/170
(SP519FTR52M1624PS627) #593 ($10) Gold Rush - 4,199,750 Pr (?-?-?)

Prize Amount $100,000 $5000 $500 $250
Unclaimed Prizes 9/9 7171 1260/1260 2429/2429
(SP818FTR818PS929) #610 ($1acks in the Box - 13,544,250 Pr (?-?-?)
Prize Amount $1000 $200 $100 $60
Unclaimed Prizes 304/304 1533/1533 1676/1676 9033/9033

(AW1031FTR1025SP118) #623 ($7) Raise the Stak Est 5,040,000 Pr (?-2-?)
Prize Amount $75,000 $2000 $500 $100
Unclaimed Prizes Est 10/10 80/80 672/672 33,222
(AW1101SP118) #625 ($5) @en & Gold - Est 5,040,000 Pr (?-?-?)
Prize Amount $50,000 $5000 $1000 $500
Unclaimed Prizes Est 5/5 22/22 126/126 462/462
(AW1102SP118) #628 ($1) Ly Cherry Slots - Est 13,200,000 Pr (?-?-7?)
Prize Amount $1000 $100 $40 $20
Unclaimed Prizes  Est 220/220 1595/1595  24,750/24,750 52,800
(AW1031SP118) #629 ($5) $50,000 Cash Bonanza - Est 6,000,000 Pr (?-?-?)
Prize Amount $50,000 $5000 $500 $100
Unclaimed Prizes Est 3/3 12/12 1400/1400  20,000/20,000
(AW1031FTR1025SP118) #632 ($2) Betty Boop - Est 10,080,000 Pr (?-?-?)
Prize Amount $20,000 $2000 $200 $50
Unclaimed Prizes Est 13/13 50/50 8232/8232 44,520
V(FTR1017SP118INI118) #695 ($5) Superball Dold - Est 6,000,000 Pr (?-?-?)
Prize Amount $50,000 $5000 $1000 $500
Unclaimed Prizes Est 7/7 25/25 225/225 1200
A complete list of all scratch tickets can be found www.lottoreport.com







Texas Lottery Commission
Internal Audit Division Lotto Texas Jackpot Prize Awards

Figure 1

DIRECT INDIRECT
CONTRIBUTION CONTRIBUTION
Any amounts
% of Prize Pool* allocated from prize BRAZE CATEGORY
reserve fund
+ Roll-over from
previous drawing
% of total g + Breakage, if

sales applicable

CONTRIBUTION

(Total amount
available for
all prizes)

% of Prize Pool

* Effective Date of Pertinent Rule Changes Related to the Direct Prize Category Contribution
2/16/1993 SHALL be 64% of prize pool
11/8/1996 MAY be 64% of prize pool
6/1/2000 MAY be 68.24% of prize pool
3/6/2002  SHALL be NO LESS than 68.24% of prize pool
5/4/2003  SHALL be NO LESS than 75.2% of prize pool

Correction 1/4/05

December 2004 9 IA # 05-002
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Russell W. Hall
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Prizewinner's name redacted
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Lotto Texas ™ Drawing Results & Reserve Entry Form

Draw Date: 09/24/05

Draw #1343
Total Annual Payment Number of Annual Annual Payments
Jackpot Amount Per Each Payments Jackpot Prize Combined Jackpot Prize
Ticket Sold: Tickets Sold: Amount: 0.00
Initial Payment
(First Cash Payment)
24 Annual Payments
(Matured Investments)
Cash Value Jackpot Prize Number of Cash Value
Amount Per Each Ticket Option Jackpot Prize Cash Value Combined
Sold: 2,475,649.60 Tickets Sold: 1 Jackpot Prize Amount: 2,475,649.60

Advertised Jackpot Amount

Draw Count 2

Cost of 24 Investments (for all annual payments prize tickets sold)
Initial Payment (excluding excess available)
Cost of 25 Payments (excluding excess available)

Total of All Cash Value Option Prize Tickets Sold

Additional Sales Contribution (Increase to jackpot prize amount)
(The excess will be divided equally between each jackpot prize payment.

For the annual payments option, the excess funds will be applied to the initial payment.)
Total Cost of Prizes (Including Excess Available)

Amount Available (applicable sales contribution)

Decrease in Reserve (applicable only to the first four draws in the roll cycle)

4,000,000.00

0.00

2,475,649.60

0.00

2,475,649.60

1,202,621.00

(1,273,028.60)

L
0
Total 1% Bonus

40,000.00

40,000.00

\J
\}J‘\‘:\'q Total Per Each Retailer
Reviewgd by: )
- i (
f e~ 5, 2""0 The total amount paid to the qualifying retailer(s) who sold the jackpot
1

Fprize tickets will be one percent (1%) of the advertised jackpot, up to a
maximum of $500,000, for any one drawing. The 1% Lotte Texas

Reviewed by: retailer bonus is pari-mutuel. Therefore, should there be multiple jackpot

il V!

tickets sold and the jackpot tickets were sold by more than one licensed

7

ya
! ; Texas Lottery retailer, the one percent bonus will be divided equitably
? é between the retailers.
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5124636040 TTSTC INVESTMENTS

07:04:38  09-26-2005
09/26/2005 08:45 FAX 512 344 5066 FINANCIAL ADMIN

-+ INVESTMENTS ool

Texas Lottery Commission — fasmore

Execuative Director
FACSIMILE TRANSMITTAL COVER SHEET

Date: September 26, 2005

To: Office of the Comptroller PHONE: 463-5909
TTSTC - Investments FAX 463-6040
Attention: Kelly '

From: Tia Pair
Financial Administration FAX 344-5066

Subject: Cash Value Qption Non-Purchase (Trade knquiry)
1 Cash Value Option 6/6 Ticket(s)
Lotio Draw #1343 Draw Date 9/24/05

DO NOT PURCHASE THIS INVESTMENT
THIS IS FOR INFORMATIONAL PURPOSES ONLY.

Please solicit information regarding the cost to pay an annual installment of $160,000

over 25 years for a total payout of $4,000,000.

If you have any questions, please call Tia Pair at 344-5112 or Diana Cullen at 344-5403.

Thanks,

-

Signed: ._._D:"-—; O _ Date: ?"02(:?"03//

TTSTC Confirmation:

Signed: sty £ ==""  Dam 705~
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LOTTO TEXAS JACKPOT WINNERS

# Quick | *Pmt|Draw Date|Claim Date| Draw Claimant: as listed on the Claim Form Hometown Amount Retailer Retailer City
Pick Number
1 N/A | 20AP| 11/28/92 11/30/92 5 Janie Kallus Schulenburg $21,760,794.64 |Leo’s Stop and Shop Schulenburg
2 N/A | 20AP| 12/02/92 12/03/92 6 Linda A. York Fort Worth $3,381,501.13 |Bob & Fred's #2 Fort Worth
3 N/A | 20AP| 12/16/92 12/18/92 10 Peter Luong Houston $7,881,658.44 |Big Diamond #265 Houston
4 N/A | 20AP| 12/16/92 12/18/92 10 Michael L. Holder Kerrville $7,881,658.44 |Mini-Mart #13 Kerrville
5 N/A | 20AP| 12/19/92 12/22/92 11 Christine K. Patke Bremond $3,487,841.01 |Blair's Supermarket #7 Franklin
6 N/A | 20AP| 12/26/92 01/06/93 13 Lotto 13 IrrevocableTrust Granite Shoals $3,404,622.20 |Cracker Barrel Grocery Granite Shoals
7 N/A | 20AP| 12/26/92 01/04/93 13 Irvin & Associates, Inc. Coppell $3,404,622.20 |Circle K #1645 Dallas
8 N/A | 20AP| 01/02/93 01/08/93 15 Johnny Joe Naizer Granger $7,063,696.35 \U-Wag-M Granger
9 N/A | 20AP| 01/06/93 01/07/93 16 Amanda A. Salinas Falfurrias $3,306,133.40 |City Stop #20 Corpus Christi
10 N/A | 20AP| 01/13/93 01/15/93 18 Sue K. Turkington Leander $7,200,885.00 |Circle K #3284 Leander
11 N/A | 20AP| 01/27/93 01/28/93 22 Arjustice D. Morris Caldwell $17,649,517.52 |Engelmann Quick Stop Caldwell
12 N/A | 20AP| 01/30/93 02/01/93 23 Barbara J.Ford Yoakum $2,003,552.36 |Handy Stop Grocery Yoakum
13 N/A | 20AP| 01/30/93 02/01/93 23 Scheumack Lottery Trust Victoria $2,003,552.36 |Albertson’s #4021 Victoria
14 N/A | 20AP| 02/03/93 02/05/93 24 Maria Rosa Longoria Brownsville $3,610,695.80 |Lopez Food Store #2 Brownsville
15 N/A | 20AP| 02/10/93 02/11/93 26 Jimmie N. Dechman Harwood $3,933,283.10 | Twin Cedar Drive In Gonzales
16 N/A | 20AP| 02/10/93 02/11/93 26 Georgie L. James Hobbs, NM $3,933,283.10 |Jackie's Exxon #1 Seminole
17 N/A | 20AP| 02/13/93 02/15/93 27 Thomas E. Strong Caldwell $3,625,089.32 |Engelmann Quick Stop Caldwell
18 N/A | 20AP| 02/20/93 02/22/93 29 Dick R. Shanklin Grapevine $7,243,983.56 |Quick Way Food Stop Grapevine
19 N/A | 20AP| 03/03/93 03/04/93 32 Tem Vuth Houston $12,570,936.56 |Fiesta Mart #18 Houston
20 N/A | 20AP| 03/10/93 03/11/93 34 Patricia A. Saldana Houston $7,763,749.48 |Forget Me Not La Marque
21 N/A | 20AP| 03/17/93 03/19/93 36 Humberto L. Fernandez Juarez, Mexico $8,000,492.70 |Circle K #0026 El Paso
22 N/A LS 03/20/93 03/23/93 37 Rosalia Rios Sunland Park,NM $723,741.00 |Circle K #8515 El Paso
23 N/A LS 03/20/93 03/24/93 37 Paula K. Stasny Stone Taylor $723,741.00 |Stock-Up Coupland
24 N/A LS 03/20/93 03/23/93 37 Rodolfo Pina Mission $723,741.00 |Fiesta Grocery Mission
25 N/A | 20AP| 03/31/93 04/01/93 40 Mary Lucille Hays San Antonio $7,075,155.18 |Stop N Go #2114 Converse
26 N/A | 20AP| 03/31/93 04/01/93 40 John E. Martinez Carrollton $7,075,155.18 |7-Eleven #1602-25928 Carrollton
27 N/A | 20AP| 04/07/93 04/08/93 42 Helen K. Harrington Corpus Christi $8,461,685.19 |7-Eleven #52106 Corpus Christi
28 N/A | 20AP| 04/14/93 04/15/93 44 Willie Mae Smith Houston $8,025,721.33 |Nick T's Food Mkt. Houston
*Pmt 20AP = 20 Annual Payments CVO = Cash Value Option
LS = Lump Sum Payment 25AP = 25 Annual Payments
29 N/A | 20AP| 05/01/93 05/03/93 49 James A. Grnwalt Ft. Worth $3,471,816.44 |Carnival Food #92 Fort Worth
30 N/A | 20AP| 05/01/93 05/03/93 49 Roy F. Gomez Ranger $3,471,816.44 \Maragaret’s Grocery Ranger
31 N/A | 20AP| 05/01/93 05/03/93 49 Mary H. Angell Terrell $3,471,816.44 |Fred's Drive In Grocery Terrell
32 N/A | 20AP| 05/01/93 05/03/93 49 Theresa A. Morgan Balch Springs $3,471,816.44 |Family Stop Food Store Mesquite
33 N/A | 20AP| 05/01/93 05/03/93 49 Timothy L. Sturkie Arlington $3,471,816.44 |7-Eleven #1634-23923 Arlington
34 N/A | 20AP| 05/01/93 06/18/93 49 Manal A. Habahbeh Houston $3,471,816.44 |Stop N Go #3703 Houston
35 N/A | 20AP| 05/01/93 05/03/93 49 Gary D. McKee Amarillo $3,471,816.44 | The Country Store Amarillo
36 N/A | 20AP| 05/01/93 05/05/93 49 Bert A. Kayser Amarillo $3,471,816.44 | Toot N Totem #11 Amarillo
37 N/A | 20AP| 05/01/93 05/03/93 49 Rudolfo S. Olivarez Mathis $3,471,816.44 |5 Points Quick Stop Mathis
38 N/A | 20AP| 05/01/93 05/04/93 49 Mary E. Esparza San Antonio $3,471,816.44 |Stop N Go #219 San Antonio
39 N/A | 20AP| 05/01/93 05/03/93 49 Betty A. Mayes Houston $3,471,816.44 |Handi Plus Houston
40 N/A | 20AP| 05/01/93 05/03/93 49 Amber C. Mathews Richardson $3,471,816.44 |E-Z Mart #458 College Station
41 N/A | 20AP| 05/01/93 05/03/93 49 Kenneth L. Armstrong Lake Jackson $3,471,816.44 |Stop N Go #3536 Lake Jackson
42 N/A | 20AP| 05/01/93 05/19/93 49 Tharp Family Lotto-49 Irrevocable Trust Marble Falls $3,471,816.44 |Cracker Barrel Grocery Granite Shoals
43 N/A | 20AP| 05/08/93 05/10/93 51 Emmett J. Neal Jr. Lubbock $10,844,881.82 E-Z Mart #248 Lubbock
44 N/A | 20AP| 05/15/93 05/17/93 53 Robert C. Smith Tomball $4,984,275.80 |Cooks Depot Magnolia
45 N/A | 20AP| 05/15/93 05/17/93 53 Lyle Owen Meredith Houston $4,984,275.80 |Kidd Jones #1 Chandler
46 N/A LS 05/19/93 05/20/93 54 Elmer D. Walp Austin $471,761.00 |Reuben’s Bottle Shop Austin
47 N/A LS 05/19/93 05/20/93 54 Efrain Olivo, Jr. Houston $471,761.00 Fiesta Mart #9 Houston
48 N/A LS 05/19/93 05/21/93 54 Larry D. Holliday, Jr. Montgomery $471,761.00 |Stop N Go #1693 Montgomery
49 N/A LS 05/19/93 05/21/93 54 Dorothy Jane Hensley Pasadena $471,761.00 |Stop N Go #3663 Pasadena
50 N/A LS 05/19/93 05/27/93 54 Frank L. Perkins Haughton, LA $471,761.00 |Shell Mart #3 Waskom
51 N/A | 20AP| 05/26/93 06/07/93 56 The Susan A. and Charles B. Watson Trust Dallas $4,523,862.78 |7-Eleven #1602-21764 Dallas
52 N/A | 20AP| 05/26/93 05/27/93 56 Kevin R. Costello Deer Park $4,523,862.78 |Stop N Go #1100 Pasadena
53 NO | 20AP| 06/02/93 06/03/93 58 Martin Castellanos Matamoros, Mexico $9,282,054.04 |Fiesta Mart #6 Rosenberg
54 YES | 20AP| 06/09/93 06/10/93 60 Dorothy Jean Oliver Celeste $9,121,634.20 |Greenville Travel Ctr. Greenville
55 NO |20AP| 06/16/93 06/17/93 62 Jaime G. Gomez Houston $8,870,506.75 |Stop N Go #1777 Houston
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LOTTO TEXAS JACKPOT WINNERS

# Quick | *Pmt|Draw Date|Claim Date| Draw Claimant: as listed on the Claim Form Hometown Amount Retailer Retailer City
Pick Number
56 NO |20AP| 06/19/93 06/22/93 63 Noel M. Pryor Kirbyville $3,950,610.68 |Amuny’s Dis. Liquor Port Arthur
57 NO |20AP| 07/07/93 07/08/93 68 Ricky B. Wilson Loneoke, AR $16,320,396.93 |Charlie’s Fastime Mart
58 YES | 20AP| 07/07/93 07/08/93 68 Lynette M. Nichols Dallas $16,320,396.93 |Stop N Go #2081 De Soto
59 YES | 20AP| 07/07/93 07/08/93 68 Janie M. Elizalde Corpus Christi $16,320,396.92 |Pittmans Quik Mart Corpus Christi
60 NO |20AP| 07/14/93 07/22/93 70 Vada R. Todd Marathon $5,401,781.60 |Triangle Foods Alpine
61 NO |20AP| 07/14/93 08/10/93 70 Joan R. Ginther Bishop $5,401,781.60 |Stop N Shop #127 Bishop
62 YES |20AP| 07/17/93 07/18/93 71 Gloria Q. Flores Corpus Christi $4,543,801.20 |Big Diamond #419 Corpus Christi
63 NO |20AP| 07/28/93 08/04/93 74 Martha Ann Blankenship Mesquite $9,923,667.28 | Texaco Food Mart #2308 Mesquite
64 YES |20AP| 07/28/93 07/30/93 74 Jose M. Flores San Antonio $9,923,667.28 |Sunglo Inc. #36 San Antonio
65 YES | 20AP| 08/07/93 08/09/93 77 Vernon E. Wernecke Brenham $8,893,769.75 |Big Diamond #1400 Brenham
66 YES | 20AP| 08/07/93 08/12/93 77 Edward M. Gildein San Antonio $8,893,769.75 |Dunkin Donut #13 San Antonio
67 NO | 20AP| 08/21/93 08/23/93 81 Kandice R. Glasscock Temple $8,415,081.78 |A & R Food Mart Temple
68 NO |20AP| 08/21/93 08/23/93 81 Rosa Salazar San Antonio $8,415,081.78 |Stop N Go #1467 San Antonio
69 YES |20AP, 08/21/93 08/25/93 81 James K. Tucker Houston $8,415,081.78 |Flying M Liquor Store Houston
70 YES |20AP, 09/08/93 09/09/93 86 Rebecca L. Brown Irving $38,647,083.40 |Village Drug Inc. Irving
71 NO LS 09/15/93 09/16/93 88 Segundo E. Guaman Houston $1,083,475.00 |Circle K #2254 Houston
72 NO LS 09/15/93 09/16/93 88 Delores M. Rankin Houston $1,083,475.00 |Pay-N-Save Food Store Houston
73 NO LS 09/15/93 09/16/93 88 Lewis Ferguson Texas City $1,083,475.00 |Joc-Stop #10 Hemphill
74 NO LS 09/15/93 09/17/93 88 Sylvia E. Figueroa Houston $1,083,475.00 |Joe-N-Ann Grocery Houston
75 NO LS 09/15/93 09/17/93 88 Yvonne D. Morales Midlothian $1,083,475.00 | Town & Country Food #66 Midlothian
76 NO LS 09/15/93 09/20/93 88 Michael J. Tregre Vacherie, LA $1,083,475.00 |Racetrac #215 Orange
77 NO |20AP| 09/25/93 09/27/93 91 Allen D. Haynes Houston $17,087,501.12 |Stop-N-Go #1777 Houston
78 YES |20AP| 10/06/93 10/08/93 94 Robert J. Morales San Antonio $16,841,689.14 |Stop-N-Go #1085 San Antonio
79 YES |20AP| 10/23/93 10/29/93 99 Leonard L. Trapp Dallas $12,640,079.60 |Hasty Liquor #34 Dallas
80 NO |20AP| 10/23/93 10/25/93 99 Pedro J. Quezada Fort Worth $12,640,079.60 |7-Eleven #1631-12532 Fort Worth
81 NO |20AP| 10/23/93 10/29/93 99 Edith R. Baker Arlington $12,640,079.60 |Exxon #67253 Arlington
82 NO | 20AP| 10/27/93 10/29/93 100 Marvin R. Foster Portales, NM $3,804,738.10 |Hughes Auto Parts Farwell
83 NO |20AP| 11/06/93 11/24/93 103  Welmor Trust Midland $15,804,611.00 |Albertson’s #4212 Midland
84 NO |20AP| 11/10/93 11/12/93 104 |Lanis V. Moore Granbury $3,702,914.50 |Circle B Grocery Granbury
85 NO |20AP| 11/13/93 11/15/93 105 Freddie M. Reeves Everman $3,866,082.97 |J's Wheel In Food Store #4 Everman
86 NO |20AP| 11/17/93 11/18/93 106 |Edna L. Minyard Grand Prairie $3,561,585.50 \Handy Stop Grocery #6 Grand Prairie
87 YES |20AP| 11/20/93 11/22/93 107 | Genevive Mata Alice $3,646,809.82 [Economy #268 Alice
88 NO | 20AP| 11/27/93 11/29/93 109 Evelyn Kroulik Houston $7,446,060.99 |Fiesta Beverage #18 Houston
89 YES |20AP| 12/01/93 12/15/93 110 | The Pearson Trust Picayune, Miss. $3,370,530.24 |Speedy Stop #15 Winnie
90 NO |20AP| 12/04/93 12/09/93 111 | Gerry W. Barnett Hobbs, NM $3,461,690.00 |Hester’s Oil Seminole
91 YES |20AP| 12/11/93 12/13/93 113  Elsia L. Justice Austin $7,291,772.88 |Stop N Save Austin
92 NO |20AP| 12/22/93 12/28/93 116 Oliver L. Dooley Vidor $6,394,166.38 |Country Pantry #12 Vidor
93 NO |20AP| 12/22/93 12/30/93 116 |Earl L. Scott Many, LA $6,394,166.38 |Harborlight Campground Hemphill
94 YES |20AP| 12/25/93 12/27/93 117  Randall L. Robinson Flower Mound $3,085,646.90 |Big Diamond #1201 Flower Mound
95 YES |20AP| 01/01/94 01/05/94 119  Luis A. Retana McAllen $7,848,556.92 | Town & Country #1 McAllen
96 NO LS 01/05/94 01/10/94 120  |Sherron I. Gray Corpus Christi $509,934.00 |Times Market Corpus Christi
97 NO LS 01/05/94 01/11/94 120  Salwa M. Jaber Katy $509,934.00 |Gerland’s Food #65 Katy
98 NO LS 01/05/94 01/11/94 120 Francisco B. Hinojosa Houston $509,934.00 |Union Drive In South Houston
99 NO LS 01/05/94 01/12/94 120  Sandor Kenez San Antonio $509,934.00 |Stop N Go #3277 San Antonio
100 NO |20AP| 01/12/94 01/14/94 122 Gilberto S. Camarillo Pasadena $7,925,414.68 |Gerland’s Food #68 Pasadena
101 NO |20AP| 01/19/94 01/21/94 124  |Michael J. Dunnahoo Springtown $7,826,980.90 |Redi-Go C-Store Springtown
102 NO | 20AP| 01/26/94 01/28/94 126 Laverne J. Hicks Midfield $7,724,351.06 |Blessing Drive-In Blessing
103 NO |20AP| 02/05/94 02/07/94 129  Refugio F. Valadez Comfort $7,233,996.22 |Mini-Mart #6 Comfort
104 YES |20AP| 02/05/94 02/07/94 129 James W. Schrader Austin $7,233,996.22 |Stop-N-Go #2420 Austin
105 NO |20AP| 02/23/94 02/24/94 134  Wanda D. Wilson Houston $41,481,094.36 |Stop N Drive #5 Houston
106 YES |20AP| 03/16/94 03/22/94 140 The Nineteen Seasons Trust Dallas $15,422,090.61 |Minyard Food #21 Dallas
107 NO |20AP| 03/16/94 03/18/94 140 |Thomas Edwin King Corpus Christi $15,422,090.61 |Maverick Market #128 Corpus Christi
108 YES |20AP| 03/16/94 03/17/94 140 Larry G. Williams Dallas $15,422,090.61 |Chuck’s Grocery Arlington
109 NO |20AP| 03/16/94 03/17/94 140  Robert V. Delarios Addison $15,422,090.61 |Sack N Save #204 Carrollton
110 NO |20AP| 03/16/94 03/23/94 140  James D. Counsil, Jr. Houston $15,422,090.61 |Stop N Go #3764 Humble
111 NO |20AP| 03/19/94 03/24/94 141 Juan M. Arvizu Jr. El Paso $4,589,087.81 |7-Eleven #623 El Paso
112 NO | 20AP| 03/23/94 03/25/94 142  |Bernice Klauberg Brown Wimberley $4,466,583.91 |Country Boys Food Store Wimberley
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LOTTO TEXAS JACKPOT WINNERS

# Quick | *Pmt|Draw Date|Claim Date| Draw Claimant: as listed on the Claim Form Hometown Amount Retailer Retailer City
Pick Number

113 YES |20AP| 03/26/94 03/28/94 143 Omar Rodriguez Laredo $2,224,170.24 |Maverick Market #456 Laredo
114 YES |20AP| 03/26/94 03/29/94 143 Kowis Enterprises Houston $2,224,170.24 |7-Eleven #16023-30418 Plano
115 NO |20AP| 04/06/94 04/07/94 146 | Yee Mui Perkins Houston $9,294,748.78 |Kroger's #277 Belaire
116 YES | 20AP| 04/06/94 04/08/94 146 Norberto A. Zarate Brownsville $9,294,748.78 |El Centro Foods #1 Brownsville
117 YES | 20AP| 04/13/94 04/15/94 148 Roberta E. Robertson Fort Worth $5,222,638.55 |River Oaks Movie Rental Fort Worth
118 YES |20AP| 04/13/94 04/26/94 148 | S.K. Gillespie Fort Worth $5,222,638.55 |Oakland Texaco Arlington
119 NO LS 04/16/94 04/19/94 149 |Dwayne E. Neal Schulenburg $748,949.00 |Schulenburg Food Mart Schulenburg
120 NO LS 04/16/94 04/21/94 149 | Charles J. Gloeckner Alvarado $748,949.00 E-Z Mart #321 Alvarado
121 NO LS 04/16/94 04/26/94 149  Morris E. Buckman Salado $748,949.00 |S&W Food Mart Salado
122 YES |20AP| 04/23/94 05/02/94 151 Elizabeth I. Smith Houston $9,139,852.62 |Pasadena Produce Market Pasadena
123 YES |20AP| 05/11/94 05/19/94 156 |Z & L Partnership McAllen $37,587,848.90 | Town & Country #1 McAllen
124 YES |20AP| 05/18/94 05/23/94 158  Dennis A. Fettin Corpus Christi $9,625,738.63 |Maverick Market #129 Bishop
125 NO | 20AP| 05/28/94 05/31/94 161 Rachel L. Morgan Seymour $16,622,785.49 |K-C Oil Company Seymour
126 YES |20AP| 06/11/94 06/14/94 165 | Cheryl L. Click Big Spring $27,246,063.64 |Big Mike's Farm Store Big Spring
127 NO | 20AP| 06/22/94 06/24/94 168 David Skinner Trust Euless $15,749,095.28 |Stop N Go #1894 Euless
128 YES | 20AP| 07/06/94 07/11/94 172 Elizabeth Ann Robinson Trust Houston $24,488,531.88 |Stop N Go #1051 Houston
129 YES |20AP| 07/09/94 07/11/94 173  |Tilman Irving Long, Jr. Seguin $3,868,946.25 |Sac-N-Pac #505 New Braunfels
130 YES |20AP| 07/27/94 08/03/94 178 Rosa M. Saldivar-Contreras Houston $19,201,072.80 |Sun Mart Houston
131 YES |20AP| 07/27/94 08/01/94 178  |Applewhite Trust of 1994 Houston $19,201,072.80 |Cobra Truck Stop Channelview
132 YES |20AP| 08/06/94 08/09/94 181  |Conner Group Trust Huffman $8,550,926.95 |Jerry’s Auto & Enterprises Huffman
133 YES |20AP| 08/06/94 08/09/94 181 Rufino Sanchez Houston $8,550,926.95 |Fiesta Mart #1 Houston
134 YES |20AP| 08/27/94 08/29/94 187 Ralph W. Townsend Garland $19,461,819.94 |Fail's Drive In Garland
135 YES |20AP| 08/27/94 08/30/94 187 Edgar J. Groce Cleveland $19,461,819.94 |Small's Drive In Cleveland
136 NO |20AP| 08/27/94 09/01/94 187  Diaz Family Trust Laredo $19,461,819.94 |Get N Go #12 Laredo
137 YES |20AP| 09/03/94 09/09/94 189 Leslie D. Warren Bryan $10,123,227.30 |Cash Food Market Bryan
138 NO |20AP| 09/21/94 09/26/94 194  |Graham Family Trust Houston $41,762,409.80 |Payless Supermarket Houston
139 NO | 20AP| 10/05/94 10/12/94 198 Cantu Family Interests, LP Houston $27,460,484.52 |Kennedy Food Market Houston
140 NO |20AP| 10/08/94 02/22/95 199 Hilda A. Stanley Henderson $4,343,856.36 |Super Sac Tyler
141 NO | 20AP| 10/26/94 10/28/94 204 Leonard W. Barnes Lake Dallas $12,395,501.07 |Allsup’s #40 Lake Dallas
142 YES |20AP| 10/26/94 204 |UNCLAIMED $12,395,501.07 |Stone Creek Mini Mart Flower Mound
143 NO | 20AP| 10/26/94 10/31/94 204 Pope Family Partnership, Ltd. Inez $12,395,501.07 |Telferner Grocery Telferner
144 NO |20AP| 11/16/94 11/18/94 210 Eleven-Sixteen Family Partners, Ltd. Mansfield $53,960,459.20 |Stop N Go #563 Duncanville
145 NO | 20AP| 11/23/94 212 CLAIM DENIED $10,465,443.73 |Heart's Discount Liquor Houston
146 YES |20AP| 12/10/94 12/12/94 217  |Diane Leiding Weatherford $20,193,861.41 Handy Place Weatherford
147 YES |20AP| 12/10/94 12/13/94 217  |Michael R. Hicks Houston $20,193,861.41 |Stop N Go #3753 Houston
148 NO |20AP| 12/17/94 12/19/94 219 Leslie F. Miller San Antonio $10,586,117.64 |Lone Star #76 Elmendorf
149 NO |20AP| 12/24/94 12/28/94 221  |Nelson Martin Houston $10,808,515.00 |Stop N Go #3758 Houston
150 NO | 20AP| 12/31/94 01/04/95 223  |Foster McMillan Sr. Euless $5,224,192.64 |7-Eleven #1634-26658 Euless
151 YES |20AP| 12/31/94 02/10/95 223  |Nolan Watson Jr. Lawton, OK $5,224,192.64 |Albertson's #4237 Abilene
152 YES |20AP| 01/07/95 01/10/95 225  |Shaun Pyle Hugo, OK $5,045,043.88 |Circle K#8241 Paris
153 NO | 20AP| 01/07/95 01/13/95 225 Florence D. Krol Dallas $5,045,043.88 |7-Eleven #1602-17495 University Park
154 YES |20AP| 01/14/95 01/19/95 227 Durward Olen Damron Jacksboro $10,664,884.72 |Lake Country Kwik Stop Graford
155 YES |20AP| 01/30/95 02/17/95 231 |Robert Dunlap Jr. Trust Fort Worth $13,064,798.15 |7-Eleven #1631-20427 Fort Worth
156 NO | 20AP| 01/28/95 01/31/95 231 Kenneth E. Burgess Fort Worth $13,064,798.15 |Fuel Service Systems #511 Sansom Park
157 NO | 20AP| 02/11/95 02/13/95 235 Cletius L. Irvan Palestine $8,928,643.94 |Skaggs Country Store New Boston
158 NO | 20AP| 02/11/95 02/17/95 235 |Gail B. Bradbury Bryan $8,928,643.94 | The Oaks Food Mart Bryan
159 YES |20AP| 02/11/95 02/22/95 235 Gerald W. Kubricht Arlington $8,928,643.94 |Lakeside Grocery & Grill Arlington
160 NO | 20AP| 02/18/95 02/21/95 237  |Marvin J. Lane Amarillo $10,789,254.90 |Pilot Travel #273 Amarillo
161 YES |20AP| 02/25/95 03/08/95 239 |James R. Day Fort Worth $10,329,597.56 | Texan Kwik Stop Stephenville
162 NO | 20AP| 03/15/95 03/16/95 244  |Vanessa A. Gilpin Waco $18,950,765.95 |Duke Petroleum, Inc. Elm Mott
163 NO | 20AP| 03/15/95 03/20/95 244 Olan R. Sellers Waco $18,950,765.95 |Chapman’s Fruit Stand Waco
164 NO | 20AP| 03/18/95 03/21/95 245 Porter A. Richardson Colorado City $4,321,513.84 |Sav-M #158 Colorado City
165 YES |20AP| 03/22/95 03/27/95 246 Donnie E. Pitts Baytown $4,249,831.92 |[KL&B Food Store Baytown
166 NO LS 03/25/95 03/30/95 247 Scotty Turnbull Nocona $814,473.00 |United Drive In Mission
167 NO LS 03/25/95 03/30/95 247 Barbara Reid Turnbull Nocona $814,473.00 |United Drive In Mission
168 NO LS 03/25/95 04/05/95 247 Nealy A. Lahair Mesquite $814,473.00 |One Stop Shoppe Mesquite
169 YES | 20AP| 03/29/95 03/31/95 248 Larry W. Russell Canton $4,224,105.91 |Van Zandt Feed Store Canton
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170 YES | 20AP| 04/12/95 04/25/95 252  |Lowrimore Family, LP Arlington $26,049,973.84 |3 Lucky Lady Qil Co. Arlington
171 NO |20AP| 04/15/95 04/17/95 253 |Irene E. Scott San Antonio $2,151,263.95 |Stop N Go #3217 San Antonio
172 YES |20AP| 04/15/95 04/17/95 253  |Max R. Atkison Burnet $2,151,263.95 |Miller's Food Market Burnet
173 YES | 20AP| 05/03/95 05/05/95 258 5395 Partners Ltd. Denton $18,430,863.37 | 7-Eleven #1634-26528 Denton
174 YES | 20AP| 05/03/95 05/08/95 258  |SAAIW Irrevocable Trust San Antonio $18,430,863.37 |Big Diamond #32 San Antonio
175 NO |20AP| 05/10/95 05/12/95 260 |Howard H. Behrens, Jr Houston $4,869,137.22 |Handi Plus #4 Houston
176 NO |20AP| 05/10/95 05/16/95 260 |MMP Investments, Ltd. Waco $4,869,137.22 |Big Diamond #1349 Waco
177 NO | 20AP| 05/31/95 06/02/95 266 Cynthia D. Minnifee Dallas $12,870,420.19 |Ingram & Sons Exxon Dallas
178 YES | 20AP| 05/31/95 06/02/95 266 |Carol G. Rains Big Spring $12,870,420.19 |Fast Stop Coahoma
179 NO | 20AP| 05/31/95 06/02/95 266 |Johnny R. Brewster Dallas $12,870,420.19 |Hatcher Convenience Store Dallas
180 NO |20AP| 05/31/95 06/23/95 266 John Kenjura, Jr Brenham $12,870,420.19 |Tootsie's Buy-in-Bye Brenham
181 YES |20AP| 06/03/95 06/06/95 267 |Alfredo Galindo Houston $4,000,684.00 |Big Diamond #712 Houston
182 NO | 20AP| 06/10/95 06/12/95 269 Linda Sue Clements Kilgore $4,823,749.44 |Zippy J's Inc. Kilgore
183 YES |20AP| 06/10/95 06/14/95 269 |The Klepac Family Limited Partnership Austin $4,823,749.44 |Albertson's #4020 Austin
184 YES |20AP| 06/17/95 06/23/95 271  |AMJR Joint Venture Houston $9,325,647.72 |Sun Mart #231 Houston
185 NO LS 06/21/95 06/23/95 272  |Willie Carolyn Chapman Richland $1,151,590.00 |The Richland Store Richland
186 NO LS 06/21/95 06/26/95 272  |Angela Bailey Richland $1,151,590.00 |The Richland Store Richland
187 YES |20AP| 06/24/95 07/18/95 273 |JUTO Corporation Arlington $3,926,431.64 | AM-PM Mini Mart Dalworthington
188 NO LS 06/28/95 07/03/95 274 Florencia Cruz Weslaco $1,108,444.00 |Circle K #9672 Weslaco
189 NO LS 06/28/95 07/14/95 274 Benavidez-Mark Partnership Las Cruces $1,108,444.00 |Circle K #1641 Anthony
190 YES |20AP| 07/08/95 07/13/95 277 MG Partners, Ltd. Cleburne $17,065,648.28 | Tiger Mart #8 Cleburne
191 YES | 20AP| 07/29/95 08/04/95 283 Jorge and Guadalupe Rodriguez Revocable Trust El Paso $43,503,163.00 |Furr's Grocery El Paso
192 YES |20AP| 08/19/95 08/22/95 289 Christopher M. Tull Weatherford $26,873,677.81 |Cody Country Market Weatherford
193 NO | 20AP| 08/19/95 08/25/95 289 |The Murray Trust Harlingen $26,873,677.81 | ONA Food Store #1 Harlingen
194 YES |20AP| 08/30/95 09/06/95 292 Rex A. Schumacher Bastrop $16,725,281.20 |Ballard's Drive-In Grocery Bastrop
195 YES |20AP| 09/06/95 09/08/95 294  |John T. McGee Jr. Corpus Christi $4,831,627.80 |Circle K #2108 Corpus Christi
196 NO | 20AP| 09/06/95 09/20/95 294 Martin Revocable Trust Seminiole $4,831,627.80 |Hester Oil-Northside Fina Seminole
197 NO | 20AP| 09/23/95 09/26/95 299 Rodney A. Riedel Weatherford $32,321,509.92 |Handy Place Weatherford
198 NO | 20AP| 09/30/95 10/05/95 301 |Julio C. Barrazo Corpus Christi $9,364,950.32 |Diamond Shamrock #413 Corpus Christi
199 YES |20AP| 10/04/95 10/13/95 302 5DKL, Ltd. Friendswood $3,940,774.80 | Pak's Food Store #75 Friendswood
200 YES |20AP| 10/18/95 10/20/95 306 |Terry R. Huff Wichita Falls $20,697,942.45 |Kent Kwik Odessa
201 NO | 20AP| 10/21/95 11/03/95 307 Linmac Trust Galveston $3,729,366.52 |Seven Seas Grocery Galveston
202 YES |20AP| 10/28/95 11/01/95 309 |Alexander Montelongo San Antonio $8,202,463.30 |Petro Pantry #8 San Antonio
203 YES |20AP| 11/11/95 11/17/95 313  |Jacobi Family Trust Bedford $9,511,173.72 |7-Eleven #1634 Bedford
204 NO |20AP| 11/11/95 12/19/95 313 |The Allen & Ella Williams Trust Baytown $9,511,173.72 |Angel's Gas #6 Baytown
205 YES |20AP| 11/15/95 11/28/95 314  |William & Karon Knoth Family Partnership, Ltd. Katy $3,287,255.24 |Stop N Go #1063 Grand Prairie
206 YES |20AP| 11/25/95 12/08/95 317 H.F. Partners, LP Dallas $15,863,464.16 |Big Town Shell Mesquite
207 YES |20AP| 11/29/95 12/08/95 318 |The Knox Trust Baytown $3,100,355.00 |Knox Fuel Stop Sealy
208 YES LS 12/02/95 12/04/95 319 Khanh Duc Nguyen Austin $1,045,795.00 |Big Diamond #964 Austin
209 YES LS 12/02/95 12/20/95 319 Richard L. Meadows San Antonio $1,045,795.00 |Stop N Go #3275 San Antonio
210 YES |20AP| 12/06/95 12/11/95 320 Linda L. Lawson Corpus Christi $3,039,718.76 |Circle K Corpus Christi
211 NO | 20AP| 12/23/95 12/29/95 325 |Jesus & Alice Amaya Family Properties Bishop $23,678,897.00 |Maverick Market Bishop
212 NO | 20AP| 12/27/95 02/07/96 326  |The Parker 122795 Trust Carrollton $3,769,214.44 |7-Eleven #1602-26178 Carrollton
213 NO | 20AP| 01/03/96 01/08/96 328 Loy D. McKenzie Tyler $7,439,695.84 |Kidd Jones Chevron Tyler
214 YES |20AP| 01/06/96 01/24/96 329  |Veris Family Partnership, Ltd. Laredo $3,667,710.27 |Cleo's Travel Center Cotulla
215 NO | 20AP| 01/13/96 01/23/96 331 Mendoza Family Management Trust Houston $7,482,969.78 |Beechnut Corner Food Houston
216 NO | 20AP| 02/07/96 02/15/96 338 |The Lucky 33 Trust Fund Duncanville $21,071,769.65 |7-Eleven #1611-24039 Duncanville
217 YES |20AP| 02/07/96 02/21/96 338 McCraw Family Partnership, Ltd. Granbury $21,071,769.65 | Tony's Ranglers Granbury
218 YES |20AP| 02/14/96 02/23/96 340 |TTL, Ltd. Irving $7,639,352.02 | Stop N Go #2919 Irving
219 NO | 20AP| 02/21/96 02/22/96 342 Ben Sancillo Eastland $3,900,345.30 |Super Six #6 Eastland
220 NO | 20AP| 02/21/96 03/04/96 342 Robert J. Adams Family Irrevocable Trust Yoakum $3,900,345.30 |Handy Stop Grocery Yoakum
221 NO LS 02/24/96 02/26/96 343 Roque Silva Houston $1,054,028.00 |Stop N Go Houston
222 YES LS 02/24/96 02/27/96 343 Ozell Gordon Fort Worth $1,054,028.00 |Ramey Market Corp Fort Worth
223 YES |20AP| 03/13/96 03/15/96 348 Betty J. Langham Bellville $6,483,750.27 |Lange's Food Market #2 Bellville
224 NO | 20AP| 03/13/96 03/21/96 348 Catman Family Limited Partnership La Porte $6,483,750.27 |Stop N Go #3745 La Porte
225 YES |20AP| 03/13/96 03/22/96 348 Massie Investments, Ltd. Petrolia $6,483,750.27 | The Food Barn Wichita Falls
226 YES |20AP| 03/13/96 04/11/96 348 Herndon Estate Trust Lakehill $6,483,750.27 |Valley Mart #6 San Antonio
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227 NO |20AP| 03/27/96 03/28/96 352 |Harry J. Arroyo Sinton $18,246,659.08 |Get N Go #23 Sinton
228 YES | 20AP| 04/06/96 04/17/96 355 |Mary E. Cowart Pasadena $12,978,116.87 |Stop N Go #1438 Pasadena
229 YES | 20AP| 04/24/96 05/06/96 360 |Victor Litwinenko Caracas, Venezuela $12,190,224.49 |Stop N Go #2865 Sugarland
230 Yes |20AP| 04/24/96 05/23/96 360 JLO Revocable Management Trust Irving $12,190,224.49 |[EZ Mart #502 Grand Prairie
231 YES |20AP| 04/27/96 05/20/96 361 |McRoland 1996 Trust Houston $3,646,691.30 |Stop N Go #3507 Houston
232 YES | 20AP| 05/04/96 05/09/96 363 |Roosevelt Brown Missouri City $7,610,299.80 |Stop By Food Houston
233 NO |20AP| 05/15/96 05/16/96 366 |Danielle E. Eldridge Houston $11,924,560.64 |Super Quik Houston
234 YES | 20AP| 06/05/96 06/07/96 372 |Roland Salazar San Antonio $17,258,955.89 |Big Diamond #992 San Antonio
235 YES | 20AP| 06/05/96 06/18/96 372 |Lucky 19 Investment Trust Lubbock $17,258,955.89 |Wes-T-Go #3 Snyder
236 YES | 20AP| 06/08/96 06/12/96 373  |Bobby L. Adams Jr. Pasadena $3,702,270.45 |Stop-N-Go #3749 Pasadena
237 YES |20AP| 06/19/96 06/24/96 376  |Luce Family, Ltd Tyler $12,404,305.60 |One Stop Tyler
238 YES | 20AP| 06/22/96 06/24/96 377 Janie S. Mitchell Houston $3,630,305.12 |Western Beverage #69 San Antonio
239 NO | 20AP| 07/03/96 07/23/96 380 Gummelt/Waddell Investments, Ltd. Odessa $12,046,514.88 |7 Eleven #108 Odessa
240 YES |20AP| 07/17/96 07/26/96 384  |Luck of the Irish 1996 Trust Dayton $17,300,694.95 |Snappy Mart #3 Baytown
241 YES |20AP| 07/31/96 08/07/96 388 Joseph Allen Broussard Humble $5,614,336.81 |Atascocita Liquors Humble
242 NO |20AP| 07/31/96 08/30/96 388 |LVR Family Trust Fund Fort Worth $5,614,336.81 |Albertson's #4267 Watauga
243 NO |20AP| 07/31/96 08/20/96 388  |Newlun Family Trust Fort Worth $5,614,336.81 |7 Eleven #1631 Watauga
244 YES |20AP| 08/10/96 08/15/96 391 PWRT Family Limited Partnership Fort Worth $11,685,582.72 |Roanoke Drive In Roanoke
245 NO |20AP| 08/28/96 09/30/96 396  |Trinity Ill Revocable Trust Dallas $12,031,013.54 |7 Eleven #1602 Dallas
246 NO |20AP| 08/28/96 10/04/96 396 |Tamara Renee McCoy Bryan $12,031,013.54 |Circle K #3351 Bryan
247 YES |20AP, 08/31/96 09/25/96 397 |DTJC Family Limited Partnership San Angelo $3,535,298.48 | Town N Country #62 San Angelo
248 NO | 20AP| 09/11/96 09/19/96 400 Milven D. Warren Jr. San Antonio $11,547,956.44 |Ram Store #15 San Antonio
249 YES |20AP| 09/18/96 02/12/97 402 Robert Wantland Family Investments, Ltd. San Antonio $7,466,511.60 |Big Diamond #1035 San Antonio
250 YES |20AP| 09/21/96 09/26/96 403 |Marcelo G. Hernandez Natalia $3,545,716.91 |Big Diamond #104 Lytle
251 YES |20AP, 10/12/96 10/23/96 409 |Andrew C & Rita G LaSalle 1996 Family Trust Clute $32,463,891.85 |Salyer's Short Stop Clute
252 YES |20AP| 10/26/96 11/01/96 413 |INKM, Ltd Lavon $30,000,000.00 |CT's C-Store Wylie
253 NO |20AP| 11/02/96 11/07/96 415 Bennie & Lois Block Family Limited Partnership Texarkana $20,000,000.00 EZ Mart Texarkana
254 YES |20AP| 11/06/96 11/13/96 416 |Jane L. Anderson Lufkin $10,000,000.00 |Polks Lufkin
255 YES |20AP| 11/27/96 12/18/96 422 | The Roby 43 Trust Roby $46,661,981.13 |Longhorn Liquor Sweetwater
256 NO | 20AP| 11/30/96 12/11/96 423 Robert D. Balfanz Dallas $3,455,151.53 |7 Eleven Dallas
257 NO LS 12/04/96 01/06/97 424 Christian C. Corl League City $1,037,166.00 |Mini-Discount Mart League City
258 YES LS 12/04/96 01/27/97 424 Reinaldo Ardila Houston $1,037,166.00 |Pancho's Meat Market Houston
259 YES |20AP| 12/11/96 12/23/96 426 NJR Family Limited Partnership Houston $7,605,640.00 |Kroger's Houston
260 YES |20AP| 12/14/96 12/30/96 427 D & A Partnership Bandera $3,505,717.75 |Super S. Foods Bandera
261 NO | 20AP| 12/25/96 01/31/97 430 |AMR Partnership Ltd. Houston $11,361,604.32  Fiesta Mart Houston
262 YES |20AP| 01/15/97 02/06/97 436  |F&D Partners, LLP Ballinger $34,281,310.40 |Pic-N-Pac Ballinger
263 YES |20AP| 02/05/97 03/17/97 442  |Texas East- West Limited Partnership Stamford $35,363,885.28 | Allsups #212 Stamford
264 YES |20AP| 02/08/97 04/09/97 443 Ryan, Ltd. Silshee $3,483,454.86 |Express Mart #5 Kountze
265 YES |25AP| 02/12/97 07/02/97 444 Mary C. Burdette Dallas $4,000,000.00 |Sarge's #2 Dallas
266 NO | 25AP| 02/26/97 03/06/97 448  |J2KN Management Trust San Antonio $6,666,666.75 |Lake Hills Ice House Lake Hills
267 NO | 25AP| 02/26/97 03/07/97 448 Carlos Angel & Maria Chaves Mares Revocable Trust Dallas $6,666,666.75 |Goodtime Liquor Dallas
268 YES |25AP| 02/26/97 04/23/97 448 | The Wild Bunch Lotto Trust Corpus Christi $6,666,666.75 | Smith Model Market Corpus Christi
269 YES |25AP| 03/01/97 03/19/97 449 Plowman Family Partnership, Ltd La Marque $4,000,000.00 |McCarty Shell Houston
270 NO | 25AP| 03/08/97 03/26/97 451  |Janda Capital Holdings I, Ltd. Partnership Cypress $9,000,000.00 [Kwik N Easy Houston
271 YES |25AP| 03/29/97 04/04/97 457 Lotto's Lucky 23 Trust Dallas $45,000,000.00 |JJ Fast Stop Terrell
272 YES |25AP| 04/05/97 04/17/97 459  |Woyton Family Limited Partnership Houston $9,000,000.00 |Round Up Food N Fuel Marble Falls
273 NO | 25AP| 04/19/97 05/09/97 463  |JAAR Investment Partnership El Paso $24,000,000.00 |Big Diamond #1358 El Paso
274 YES |25AP| 04/26/97 05/20/97 465 Sanchez Management Trust Houston $9,000,000.00 |Kroger Houston
275 YES | CVO | 05/17/97 05/22/97 471 Cho Van Le Houston $8,263,380.00 |Viet Hoa Supermarket Houston
276 YES | CVO | 05/17/97 06/05/97 471  |Wallace Revocable Trust Pasadena $8,263,380.00 |Sam's Grocery Mart Pasadena
277 YES | CVO | 05/17/97 06/26/97 471 Bob D. Long Houston $8,263,380.00 |Blair's Supermarket Willis
278 YES |25AP| 05/21/97 06/03/97 472 |MRA Family Trust Austin $4,000,000.00 |Super K Austin
279 NO | 25AP| 05/28/97 06/10/97 474 SGG Enterprises, Ltd. Huntsville $9,000,000.00 |Huntsville Food Mart Huntsville
280 YES |25AP| 06/04/97 06/18/97 476  |June 4, 1997 Lottery Trust Houston $9,000,000.00 |Cadillac Liquor Store Houston
281 YES |25AP| 06/11/97 06/25/97 478 Coolio Enterprises, Ltd. Arlington $9,000,000.00 |Lucky 7 Beer & Wine Ft. Worth
282 YES | 25AP| 06/28/97 07/16/97 483 Billie Bob Harrell Jr & Barbara Jean Harrell Management Trust  |Porter $31,000,000.00 Texaco StarMart Kingwood
283 YES | CVO | 07/12/97 07/24/197 487 Michael G. Morgan Orange $5,086,612.00 |Star Shop Orange
284 YES | CVO | 07/12/97 07/22/97 487 Michael A. de la Mora Houston $5,086,612.00 EZ Mart College Station
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285 YES | CVO| 07/16/97 07/29/97 488 The Breton Partnership Houston $2,048,956.80 Krogers Houston
286 NO | CVO| 07/26/97 08/12/97 491 Jesus E. Zamora San Antonio $6,683,320.80 |Diamond Shamrock San Antonio
287 YES | CVO | 07/30/97 10/28/97 492  |In Charge Partners Houston $2,079,678.40 |Joseph's Gift Shop Houston
288 NO | CVO| 08/20/97 08/29/97 498 |BPWU Joint Venture Sherman $6,486,668.00 |Lit'l Store Sherman
289 NO |25AP| 08/20/97 11/05/97 498 |B & R Trust Lubbock $12,666,666.50 |Friends Lubbock
290 NO | 25AP| 08/20/97 09/04/97 498 T S Track Cattle and Horses, Ltd. Hereford $12,666,666.50 | Tommy's Grocery Adrian
291 YES | CVO | 09/03/97 09/18/97 502 |C/D General Partnership Mesquite $5,100,580.00 |Racetrac #369 Mesquite
292 YES | 25AP| 09/03/97 09/12/97 502 |John T. Rhode Weatherford $10,000,000.00 [Circle S #10 Weatherford
293 NO | 25AP| 09/10/97 10/15/97 504 |Ramirez Family Trust Rising Star $8,000,000.00 |White Elephant Restaurant Cisco
294 YES | CVO | 09/24/97 09/30/97 508 The Lucky 13 Partnership Dallas $10,470,688.00 |Korner Food Store Dallas
295 YES | CVO | 10/18/97 10/24/97 515 |Texas City Lucky Lottery Trust Texas City $28,237,374.00 |Corner Mart Texas City
296 YES | CVO| 10/22/97 10/30/97 516 Henry C. Mitchell Denton $2,081,387.20 |Alliance Food Store Denton
297 YES |25AP| 11/01/97 11/20/97 519 The William L. Ryan Il Managment Trust San Antonio $18,000,000.00 |Cmart San Antonio
298 NO |25AP| 11/05/97 11/21/97 520 |The Alan Nunn Trust Hurst $10,000,000.00 |Seven Eleven Hurst
299 YES |25AP| 11/12/97 11/24/97 522  |HJF Investments LP Brazoria $15,000,000.00 |Ocean Food West Columbia
300 NO |25AP| 11/15/97 11/25/97 523  |H&M Suki Family Partnership, LTD Austin $10,000,000.00 |Stop- N- Go Austin
301 YES | CVO | 12/06/97 01/08/98 529 The L. G. B. Partnership, Ltd. Lubbock $17,555,749.29 |Wayne's Wine & Beer Slaton
302 YES | CVO | 12/20/97 01/07/98 533 Twelve-Twenty Partners, Ltd. Denton $9,730,612.80 |Quick Shop Dallas
303 NO | CVO| 01/03/98 01/15/98 537  |4-M Family Limited Partnership Gatesville $9,752,551.20 |Stuff- EZ Gatesville
304 NO | CVO| 01/07/98 02/11/98 538 |L.S. Living Trust Dallas $2,172,611.20 |Hasty's Grocery #17 Dallas
305 YES |25AP| 01/10/98 01/21/98 539  |Vicky Jean Lowe Mineral Wells $4,000,000.00 EZ Mart #300 Mineral Wells
306 YES |25AP| 02/04/98 02/27/98 546 Cowsert Family Partners, Ltd San Antonio $47,000,000.00 | Tandem Petroleum Marketers Uvalde
307 NO | 25AP| 02/07/98 02/20/98 547 LETO Partners, Ltd Laredo $4,000,000.00 |Diamond Shamrock Laredo
308 NO |25AP| 02/14/98 03/06/98 549  |Hendricks Properties, Ltd Wichita Falls $8,000,000.00 |Oasis #1 Wichita Falls
309 YES | CVO | 02/18/98 02/26/98 550 Janice D. Maples Seadrift $2,178,372.80 |Pic- Pac Food Store Seadrift
310 YES | CVO | 02/28/98 03/24/98 553 GIG Partners Dallas $6,448,382.40 |Village Grocery Dallas
311 NO |25AP| 03/11/98 03/25/98 556 |Campbell Family Trust Missouri City $12,000,000.00 |Olympia Mini Market Houston
312 NO | CVO | 03/14/98 03/16/98 557  |Emilie Erika Gugel Sanger $1,084,680.00 |Snap Shop Sanger
313 YES | CVO| 03/14/98 03/19/98 557  |Charles L. McDaniel Forestburg $1,084,680.00 |Centennial Quik #18 Dallas
314 YES | CVO| 03/21/98 04/03/98 559 Russell Eaves Houston $4,336,732.80 |Diamond Shamrock Houston
315 NO | CVO| 03/25/98 04/15/98 560 A. J. Michna Limited Partnership Converse $2,160,705.60 |Farmer's Truck Center Converse
316 YES | CVO | 04/04/98 05/11/98 563 |Gonzalez Family Partnership Midland $6,484,627.20 |Pecan Grove Grocery Midland
317 NO | CVO | 04/08/98 05/20/98 564 |J.Y.C.S.S. Partnership, Ltd Red Rock $2,138,612.80 |Bastrop Grocery Bastrop
318 YES |25AP| 04/11/98 05/19/98 565 Continental "10" Irrevocable Trust Houston $4,000,000.00 |Stop-N-Go Houston
319 YES | CVO| 04/15/98 04/29/98 566 |Mott Limited Partnership Marion $2,150,072.00 |One Star Schertz
320 YES | CVO | 04/29/98 05/18/98 570 Samuel M. Guerrero Rosenburg $4,535,001.60 |Tri-Mart Rosenberg
321 YES | CVO | 04/29/98 05/14/98 570 Mario R. Faz Jr. Vonormy $4,535,001.60 |Diamond Shamrock San Antonio
322 NO | CVO| 05/02/98 05/28/98 571  |Peggy L. Samadani Spring $2,142,796.80 |Handi Plus Spring
323 NO | CVO| 05/06/98 05/27/98 572 Joseph W. Stevens Fair Oaks Ranch $2,144,358.40 |Fair Oaks Market Fair Oaks
324 NO | CVO| 05/09/98 06/02/98 573  |Robert N. Pinkerton Jr. South Padre Island $2,133,915.20 |Circle K South Padre Island
325 YES | CVO | 06/03/98 06/08/98 580 Marvin C. Alger Euless $8,147,244.00 |Seven Eleven Grand Prairie
326 NO |25AP| 06/03/98 06/26/98 580 |MAEL, LTD. McAllen $15,000,000.00 |Vista Food Mart McAllen
327 YES |25AP| 06/03/98 07/03/98 580 |WNM Limited Partnership Dallas $15,000,000.00 |7-Eleven Plano
328 NO |25AP| 06/13/98 07/09/98 583 The Bluebonnet Trust San Antonio $5,000,000.00 |Chas Super Market San Antonio
329 NO |25AP| 06/13/98 08/24/98 583 KV Investments Ltd. Converse $5,000,000.00 |Kelly's Texaco San Antonio
330 YES | CVO | 07/04/98 07/14/98 589 |Deon D. Bradford Dallas $13,707,230.00 |Stop N Go Dallas
331 NO | CVO| 07/18/98 08/25/98 593 |Terry Hahne Lawton, OK $7,592,463.20 |Circle K Wichita Falls
332 YES | CVO | 07/25/98 08/18/98 595  |Funkel, Ltd. Kingwood $3,823,803.20 | Exxon Company Humble
333 YES |25AP| 08/19/98 09/10/98 602 Gas Meter Shop Irrevocable Trust San Antonio $16,500,000.00 |Terry's Texaco San Antonio
334 NO | 25AP| 08/19/98 09/11/98 602 |The Larry G. Wilkins Separate Property Trust Houston $16,500,000.00 |Syed Hussain, Mangum Phillips 66 Houston
335 YES |25AP| 09/05/98 10/09/98 607 |The Lucky Medina-Torres Houston $9,500,000.00 |Kroger Houston
336 YES |25AP| 09/05/98 09/25/98 607 |J & J Mason, Ltd Nacogdoches $9,500,000.00 |Woden Rd. Kwik Stop Nacogdoches
337 NO | CVO | 09/09/98 09/15/98 608 |John S. Hayden Vidor $2,291,468.80 |Super Stop #4 Vidor
338 NO | CVO | 09/12/98 09/21/98 609 Kenneth V. Koehn Baytown $2,284,060.80 | The Vice Shop Baytown
339 NO | CVO | 09/16/98 09/23/98 610 Patrick Gentle Copperas Cove $2,298,803.20 |Fastime Convenient Store Copperas Cove
340 YES | CVO | 10/21/98 10/30/98 620 |Zaragoza, Ltd. Kerrville $20,283,098.00 |Circle K #2673 Kerrville
341 YES |25AP| 10/21/98 12/09/98 620 | BBB Revocable Trust Lufkin $35,460,533.38 |Okay Food Store Lufkin
342 YES |25AP| 11/07/98 11/13/98 625 Shirley Johnson-Schlabra The Woodlands $20,000,000.00 |Valdivia Food Market Houston
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343 NO |25AP| 11/11/98 12/14/98 626 |Luna Partners, Ltd. Spring Branch $2,000,000.00 |Sac N Pac Spring Branch
344 NO | CVO| 11/11/98 12/15/98 626 | Thelma Taylor Houston $1,147,925.60 |Fiesta Mart #12 Houston
345 YES | CVO| 11/14/98 12/08/98 627 Linsco Investments, Ltd Laredo $2,287,998.40 |Maverick Market Laredo
346 YES | CVO| 11/21/98 12/07/98 629 Pedro Paras Rangel Houston $3,940,714.40 |A Beverage Barn Houston
347 NO | CVO| 12/12/98 12/22/98 635 |W.W.B. Family Partnership Port Isabel $6,721,294.60 |Tony's Exxon Los Fresnos
348 NO |25AP| 12/12/98 12/30/98 635 |Baley Ventures, Ltd. Katy $11,500,000.00 |Gerland's Food #55 Katy
349 NO | CVO| 01/02/99 01/13/99 641 Amarillo Financial Freedom |, L.P. Amarillo $12,333,583.00 |Albertson's #4203 Amarillo
350 NO |25AP| 01/27/99 02/08/99 648  |David Bruce Littlefield Pinehurst $29,000,000.00 |Unco Food Store #12380 Prairie View
351 NO | CVO | 02/06/99 03/19/99 651 |Hernandez Family Irrevocable Trust San Antonio $5,528,356.00 |EZ Shop Cupples Inc. San Antonio
352 YES | CVO| 03/03/99 03/04/99 658 |Edna L. Finke Canyon Lake $8,501,562.00 |Circle K #0789 Canyon Lake
353 YES | CVO| 03/03/99 03/12/99 658  |Lucky 18 Trust Houston $8,501,562.00 |Paradise Gifts #3 Houston
354 NO | 25AP| 03/06/99 04/26/99 659 |Raney Family Trust Houston $4,000,000.00 |Richey Food Store Houston
355 YES | CVO | 03/24/99 04/06/99 664 Anderson/ Frederick Lottery Trust Houston $4,974,076.00 |Shell Houston
356 NO | CVO| 03/24/99 04/07/99 664 Miller D. Summerour Jr. El Paso $4,974,076.00 |Diamond Shamrock El Paso
357 YES | CVO | 04/03/99 04/30/99 667 |Belly Acres, Ltd. Plano $5,510,028.00 |Pats Kountry Stop Kaufman
358 YES |25AP| 04/10/99 04/29/99 669 |Alice F. Hall Dallas $7,000,000.00 |Loretta's Hair Clarksville
359 YES | CVO | 04/17/99 05/04/99 671 |BMPCC Joint Venture Flower Mound $3,864,618.80 \Midway Mobil Carrollton
360 NO | CVvO| 05/08/99 05/25/99 677 Nicolas Montero Family Trust El Paso $5,983,399.00 |Circle K El Paso
361 YES | CVO | 05/08/99 05/20/99 677 Jorge Elias Albores-Morales Matamoros, Mexico $5,983,399.00 |Bonas Enterprise, Inc. Brownsville
362 YES | CVO | 05/19/99 05/28/99 680 Fannie Ann Harris Houston $5,258,128.00 |Payless Super Market Houston
363 YES | CVO | 06/05/99 06/15/99 685 Wilson Family Partnership San Antonio $9,390,045.60 |[E-Z Mart 570 San Antonio
364 YES | CVO | 06/19/99 06/23/99 689 |S. Lee Jacobs Missouri City $7,492,184.00 |Cartwright Road Texaco Missouri City
365 YES | CVO | 07/17/99 07/23/99 697  |H.T. Partnership Rio Hondo $19,414,814.00 |H.T. Partnership Harlingen
366 YES | CVO | 07/28/99 08/06/99 700 Louis C. Lopez Midland $5,148,216.00 |Bowens Super Drive Inn Midland
367 NO | CVO | 08/07/99 08/12/99 703  |Clayton M. Miller Emory $2,556,068.00 [Emory Drive In Grocery Emory
368 NO | CVvO| 08/07/99 08/30/99 703 Silvestre Framing Contractors Partnership Houston $2,556,068.00 |Beechnut Corner Food Store Houston
369 YES | CVO| 08/28/99 09/14/99 709 The Bethel Dozen Trust Eldorado $11,821,089.20 |Super Seven Convience Store Quanah
370 YES | CVO| 09/11/99 09/21/99 713 Galloway Management Trust Houston $7,140,397.60 |B.K. International Houston
371 NO | CVO | 09/22/99 10/04/99 716  |Lucky Seven, a Texas General Partnership New Boston $2,549,472.00 |Skaggs Country Store New Boston
372 NO | CVO| 09/22/99 10/01/99 716 Adela K. Farley Palacios $2,549,472.00 |Palacios Drive Inn Palacios
373 NO | CVO| 09/25/99 10/05/99 717  |Juan Manuel Cruz Houston $2,065,444.80 |The 1000 Store Houston
374 YES | 25AP| 10/23/99 11/10/99 725 |CSJ Family Partnership, LTD. Victoria $38,144,858.00 |Chevron Station Inc. #548 Baytown
375 YES | CVO | 11/10/99 11/19/99 730  |McMillan Family Limited Partnership Clarendon $9,909,684.00 | Taylor Petroleum Companies, Inc. Clarendon
376 NO | CVvO| 11/13/99 01/03/00 731 Jack A. Munson Waco $2,202,976.00 |Son Huang Lee's Inc. Waco
377 NO | CVvO| 11/17/99 12/07/99 732 Augustine Garcia Dallas $2,204,884.80 |Friendly Food Store Cockrell Hill
378 YES |25AP| 12/11/99 01/14/00 739 Crest Water Investments, Ltd. Corpus Christi $29,000,000.00 |Uncle Sam #42 Corpus Christi
379 YES | CVO| 12/18/99 01/11/00 741 |MARELLER Investments Denton $3,614,590.00 | TR's Market Inc. Denton
380 YES | CVO | 12/22/99 12/28/99 742  |Luisa M. Barlow Austin $2,015,587.20 |Randall Austin
381 YES | CVvO | 01/01/00 01/18/00 745 |Cambra, Ltd. Galveston $4,988,024.00 |7 Circle Friendswood
382 YES | CVO | 01/08/00 01/10/00 747  |Norma Torrence Kilgore $3,617,499.20 |Kirby Kilgore Diamond Shamrock Kilgore
383 YES | CVO | 01/12/00 01/21/00 748  |Bert Houston Minden, LA $2,075,731.20 |Total #4515 Marshall
384 YES | CVO | 01/22/00 02/01/00 751 Arturo Davila Laredo $1,235,182.00 |Maverick Markets Laredo
385 NO |25AP| 01/22/00 04/06/00 751  |Debbie & Julian Trust Harlingen $2,500,000.00 |C Mart #325 Harlingen
386 YES | CVO | 01/22/00 02/03/00 751 |RMRMB & C Family Limited Partnership San Antonio $1,235,182.00 |Big Diamond San Antonio
387 NO | CVO | 01/22/00 02/14/00 751  |Aracely Krass Pflugerville $1,235,182.00 |Cedars Store Pflugerville
388 NO | CVO| 02/09/00 02/18/00 756  |Juan M. Rodriguez Charlotte $8,924,407.20 |Stop N Go Pleasanton
389 NO |25AP| 02/12/00 03/03/00 757 Christina Fairman Brenham $4,000,000.00 |Jud's Food Store Brenham
390 NO |25AP| 02/16/00 02/24/00 758  |Richard McCoy Ft. Worth $4,000,000.00 |7-Eleven Ft. Worth
391 YES | CVO | 02/19/00 02/22/00 759  |Ruth Thompson Matagorda $2,026,816.00 |Stanley's Food Markets Matagorda
392 NO | CVO | 02/23/00 04/17/00 760 |Luckman Family Trust Spring $2,038,464.00 Dave's Express Spring
393 NO | CVO| 02/26/00 03/30/00 761 C & B General Partnership Palestine $2,041,232.00 |The Picket Palestine
394 YES | CVO| 03/22/00 03/30/00 768  |HHH Fifty-Six Investments, Ltd. Austin $14,491,235.00 |Nau Enfield Drug Austin
395 YES | CVO | 04/12/00 05/01/00 774  |Bryant & Clay Limited Partnership Carlisle $11,914,410.00 |Total #4533 Texarkana
396 YES | CVO | 04/22/00 05/23/00 777 Mario Favretto and Giovanni Favretto PTR Houston $5,139,560.00 |Albertson's # 2742 Houston
397 NO | 25AP| 04/26/00 06/15/00 778 |Ricardo and Paz Dominguez Trust Edinburg $2,000,000.00 |Jaime Guerra Store Edinburg
398 NO | CVO| 04/26/00 05/18/00 778 Rosalia Tyler Bronte $1,032,665.60 Hall's Super Store Bronte
399 YES | CVO| 05/10/00 05/25/00 782 |Ramp Rats Corpus Christi $6,496,235.20 |Circle K Corpus Christi
400 YES | CVO| 05/17/00 06/01/00 784  |Riad Rachidi Arlington $2,975,040.00 |Ace Cash Arlington
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401 YES |25AP| 05/27/00 09/21/00 787 JA Holdings, Ltd San Antonio $9,000,000.00 El Rancho Grocery San Antonio
402 YES | 25AP| 06/07/00 08/22/00 790 |DUG & DAG, LTD. Missouri City $9,000,000.00 |9 Stop Food Store Inc. Houston
403 YES | CVO| 06/28/00 08/17/00 796 V.A.S. Investment Trust Irving $10,665,480.00 |Diamond Shamrock Irving
404 YES | CVO| 07/26/00 08/18/00 804 San Antonio Sweet Sixteen Partnership San Antonio $20,545,440.00 |Stop N Go San Antonio
405 YES | CVO| 08/05/00 08/29/00 807 |Linden Interests, LTD San Saba $5,035,303.00 |Stop N Go#2101 Hitchcock
406 NO | CVO| 09/09/00 09/11/00 817 |LOJO Partners Richardson $34,121,108.00 |Albertson Richardson
407 YES | CVO| 09/27/00 10/06/00 822 John Robert Peveto Gilchrist $9,923,244.00 |Sunrise Grocery #6 Gilchrist
408 NO |25AP| 10/07/00 12/11/00 825 |QuadRim Partnership, Ltd. Nash $10,059,614.00 |Nash Grocery Nash
409 YES | CVO | 11/08/00 11/20/00 834 |One Red Rider Limited Partnership San Antonio $12,521,184.00 |Big Diamond Balcones Heights
410 YES | CVO| 11/08/00 11/20/00 834  |JEDI Family Limited Partnership Plano $12,521,184.00 |Quick Shop #5 Addison
411 NO |25AP| 12/06/00 01/04/01 842  |Benson Equities, Ltd. Fairfield $19,000,000.00 |Rob's Drive In Fairfield
412 NO |25AP| 12/06/00 12/21/00 842  |CLJ Higgins, Ltd. Galveston $19,000,000.00 |Kroger League City
413 YES | CVO| 01/06/01 02/13/01 851 |FAR Management Trust Clint $22,637,040.00 |Good Time Store #18 Clint
414 NO | CVO| 01/27/01 03/06/01 857 |RDK Revocable Trust Harris $12,671,748.80 |Randall's #3059 Houston
415 YES | CVO | 03/07/01 03/15/01 868 |RBH CNC, Ltd. Austin $51,214,323.00 |Shoppers Mart #24 Austin
416 NO | CVvO| 03/28/01 05/11/01 874 Ennis Ventures Limited Partnership Houston $14,493,887.20 |Food Fast #63 Gun Barrel City
417 YES | CVO | 03/31/01 04/13/01 875 Tristan Tamez Mission $2,240,449.60 |T-Rey Shoes & Food Store Mission
418 NO | CVO| 04/21/01 06/08/01 881  |JUNO Partnership DeSoto $3,430,672.50 |Citgo Red Bird Duncanville
419 YES | CVO | 04/21/01 05/08/01 881 |William Randy Glover N. Richland Hills $3,430,672.50 |Fina Serve #4050 N. Richland Hills
420 NO | CVvO| 04/21/01 05/11/01 881 Jack W. Yother Grand Prairie $3,430,672.50 |Circle C Food Stop #2 Grand Prairie
421 YES |25AP| 04/21/01 06/11/01 881 |V.B.P. Investments, Ltd. Dallas $6,250,000.00 |Walnut Hill Shell Dallas
422 YES | CVO | 04/25/01 06/25/01 882  |Christie Barnes Quinlan $2,206,643.20 | One Stop #114 Quinlan
423 YES | CVO | 05/19/01 07/11/01 889 |Mayflower, L.P. Austin $15,299,536.00 |Park 66 #2704 Plano
424 YES | CVO | 06/09/01 06/29/01 895  |Elizondo Family Trust Houston $11,646,801.60 K & K Food Mart Houston
425 YES | CVO | 06/23/01 899 |UNCLAIMED $7,302,952.80 |Copperfield Liquor #6 Humble
426 YES | CvO| 07/07/01 07/20/01 903 CSF Partnership Houston $7,541,024.40 |A & L Postal Services Houston
427 YES | CVO | 07/28/01 08/06/01 909 |Cordova Springs, A Partnership Cordova, Tn. $11,190,952.00 |Triple J Convenience Store Texarkana
428 YES | CVO| 08/18/01 09/05/01 915  |Black Pearl, Ltd. Schertz $11,320,320.00 |Pic N Pac #10 Seguin
429 YES | CVO | 08/29/01 09/28/01 918  |Bird Nest Trust Cleburne $5,158,087.20 |Wood Kountry Grocery Inc. Whitney
430 YES | CVvO| 10/03/01 10/26/01 928 Hermosillo Family Trust Round Rock $23,212,912.00 |Sam Bass Road Shell Round Rock
431 NO | CvO| 10/27/01 11/19/01 935 Red Bird Family Limited Partnership Lewisville $14,023,056.00 |Convenience Plus Lewisville
432 YES |25AP| 11/14/01 12/12/01 940  |SMS Family Partnership, Ltd. Port Lavaca $15,000,000.00 |Bacliff Grocery & Deli Bacliff
433 NO | CVO| 11/17/01 11/27/01 941  |Joel J Conway Euless $1,147,192.00 |Jumpin John's Euless
434 NO |25AP| 11/17/01 01/11/02 941  |Elizabeth F. Jones Houston $2,000,000.00 |Randall's #3067 Houston
435 YES |25AP| 11/24/01 12/20/01 943  |Vernon Family Trust Fort Worth $6,000,000.00 |Ramsey Grocery Ft. Worth
436 YES |25AP| 12/26/01 01/16/02 952  |Triple J NXS Trust Fort Worth $36,000,000.00 |Riverside Food Mart Ft. Worth
437 YES | CVO| 01/19/02 02/13/02 959 |C.A.D.D. Limited Partnership La Porte $15,131,307.60 Handi Stop #74 Deer Park
438 YES | CVO | 01/23/02 02/06/02 960 |Ken Ontko Edmond $2,226,038.40 Love's Country Store #217 Sanger
439 YES | CVO | 02/02/02 02/20/02 963  |Luis E. Uribe Carrollton $2,806,986.00 |Quiktrip #903 Dallas
440 NO |25AP| 02/02/02 02/08/02 963  |Max E. Shannon Humble $5,000,000.00 |Albertson's #2733 Atascosita/ Humble
441 YES | CVO | 02/16/02 02/27/02 967 Brentwood Serenity Partners, Ltd. Dallas $7,328,006.40 |7-Eleven #1611 Duncanville
442 YES |25AP| 03/02/02 03/22/02 971 Texzona Investments, Ltd. Houston $13, 000,000.00|Handi Stop #19 Houston
443 YES |25AP| 03/06/02 03/29/02 972  |RAS Trust Houston $4,000,000.00 M&C Food Store Katy
444 YES |25AP | 03/09/02 03/12/02 973 |Thomas L. Grayson Sr. Poynor $4,000,000.00 |Judy's Kountry Kitchen Poynor
445 YES | CVO | 04/06/02 05/03/02 981  |Bonnie J. Foster Mabank $18,640,799.20 |Food Fast #63 Gun Barrel City
446 YES | CVO | 04/24/02 04/30/02 986 Sesame Solutions Lottery Trust Paris $4,726,901.00 |Food Fast #95 Paris
447 YES | CVO | 04/24/02 05/10/02 986 CJ & Barbara Melton Family Limited Partnership Burkburnet $4,726,901.00 |K-C Oil #6 Wichita Falls
448 YES | CVO | 05/15/02 05/24/02 992  |Creswell-Clan, J.V. Denison $12,117,133.60 |Passport #47 Howe
449 YES | CVO | 06/22/02 06/26/02 1003 | Chester Brown Sherman $8,502,425.00 |Lamberth Texaco Sherman
450 YES | CVO | 06/22/02 06/28/02 1003 |Shawn Pitts Austin $8,502,425.00 |Stop N Go #2069 Austin
451 YES | CVO | 06/22/02 07/11/02 1003 |Jimmie Boyd Jr. Longview $8,502,425.00 |Stop N Shop Longview
452 NO | CVO| 06/22/02 07/02/02 1003 |James L. Quinton Pearland $8,502,425.00 |Housco Tech Inc. Pearland
453 YES | CVO| 06/22/02 07/03/02 1003 |Judy C. Holmes Arcadia $8,502,425.00 |McDonald's Fuel Station Terrell
454 NO | CVO| 07/03/02 07/08/02 1006 |Allen Wilhite Lubbock $5,089,574.00 |Allsup's #86 Merkel
455 YES | CVO| 07/13/02 1009 |UNCLAIMED $5,184,917.00 |7-Eleven #1611-1223 Dallas
456 YES | 25AP| 07/17/02 08/01/02 1010 |R S Trust Houston $4,000,000.00 |Stop N Go #2392 Houston
457 YES | CVO | 07/24/02 07/26/02 1012 |Frances Soileau Port Arthur $3,463,036.80 |Fisco Convenience Store Port Arthur
458 NO |25AP| 08/10/02 08/28/02 1017 |Varela Trevifio Partnership Houston $16,000,000.00 |Mary Food Store Pasadena
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459 NO | CVO| 08/31/02 09/27/02 1023 |Dudley J. Babin Jr. Houston $11,427,094.00 |7 Days Food Store Houston
460 YES | CVO| 09/07/02 09/17/02 1025 |Tuyet Mai Fernandes El Paso $3,635,776.80 |Good Time Stores #8 El Paso
461 YES | CVO| 09/11/02 09/18/02 1026 |Jeffrey Robert Slobojan Austin $2,415,705.60 |Speedy Stop #215 Austin
462 NO | CVO| 09/21/02 09/26/02 1029 |Alvertia Carter Taft $4,502,745.00 |Big Diamond #36 Taft
463 YES | CVO| 09/25/02 09/30/02 1030 |Janie Slack Granbury $2,452,947.20 | Tommy's Food Mart Granbury
464 YES | CVO| 10/09/02 11/13/02 1034 |JRJIGJ Investments Ltd. Madisonville $5,845,723.00 |MS Sales Madisonville
465 YES | CVvO| 11/09/02 11/14/02 1043 |Darrell W. Thompson Ada, Oklahoma $17,382,404.00 |Horizon Sanger
466 YES | CVO| 11/23/02 12/04/02 1047 |David J. Kuehn Whitney $5,982,007.00 |S & A Express Whitney
467 NO | CVvO| 12/11/02 01/09/03 1052 | Jose Luis Betancourt Brownsville $7,508,809.00 |Tejano Mart #406 Brownsville
468 YES | CVO| 12/14/02 03/17/03 1053 |Tina Hanks Keller $2,407,440.00 |Albertson's #4193 Watauga
469 YES | CVO| 01/22/03 02/03/03 1064 |Victory Trust San Juan $16,270,490.00 |Speedy Stop #80 Brownsville
470 YES | CVO| 01/22/03 02/07/03 1064 |Perkov Family Trust Arlington $16,270,490.00 |Kroger #817 Grand Prairie
471 NO | CVO| 01/29/03 1066 |UNCLAIMED $3,015,708.00 |Big Diamond #1023 San Antonio
472 NO |25AP| 02/05/03 02/21/03 1068 | GCT&T Partners Dalhart $5,065,211.00 |Depot Discount Liquor Dalhart
473 YES | CVO | 02/12/03 03/03/03 1070 |Brenda Lee Anderson Midland $3,038,100.00 |7-Eleven #814 Midland
474 NO | CVO| 03/19/03 04/04/03 1080 |Blue Pearl, Ltd. Houston $22,033,683.00 |Handi-Stop #16 Houston
475 NO | CVO | 04/23/03 05/06/03 1090 |Spring Six Trust Kingwood $21,883,966.00 |Spring Texaco Spring
476 YES | CVO | 06/07/03 06/09/03 1103 |David Kelly Houston $24,211,786.00 |Texas Star Stop Humble
477 YES |25AP| 07/30/03 09/03/03 1118 |BAW Investment Trust St. Louis, MO $49,918,097.96 |J&K's Corner Inc Eagle Lake
478 YES | CVO | 08/20/03 09/15/03 1124 |Five Morales Brothers, Ltd. Hebbronville $8,784,752.00 |Fandango's Food Store Inc Hebbronville
479 NO | CVO | 09/13/03 09/19/03 1131 |Benjamin B. Catchings Houston $9,895,177.00 MW Kellogg Tower Cards & Gifts Houston
480 NO | CvO| 10/01/03 11/05/03 1136 |Wayne R. Schwartz Winters $6,351,857.00 \West Dale Grocery Winters
481 NO | CVO | 11/08/03 12/01/03 1147 |Treshay Limited Partnership Texas City $8,848,659.00 |T & T Food Mart Texas City
482 NO | CvO| 11/08/03 11/19/03 1147 |Mohammad Golshan Houston $8,848,659.00 |Fiesta Mart #19 Houston
483 YES | CVO | 01/31/04 02/19/04 1171 | Heliodoro Cuenca Houston $42,801,674.00 |Corner Stop Houston
484 YES | CVO | 02/25/04 03/11/04 1178 |Luckiest GM 9 Partnership Addison $8,003,745.00 |Super Save Store Corp. Arlington
485 YES | CVO| 06/19/04 07/07/04 1211 |VOM Enterprises, Ltd. El Paso $82,569,717.00 |Downtown Chevron El Paso
486 YES | CVO| 7/7/2004 07/22/04 1216 |MacArther Petty Dallas $5,780,028.00 |Jack's Grocery Dallas
487 NO | CVO| 09/08/04 10/12/04 1234 |EFRAOLCA, LTD. San Antonio $21,574,091.00 |Babcock Chevron San Antonio
488 NO | CVO| 10/16/04 10/29/04 1245 |Jean and Paul Bass, Family Limited Partnership Watauga $11,219,244.00 |7-ELEVEN #1631-26890 Watauga
489 YES | CVO| 01/26/05 03/01/05 1274 |JBS Capital, Ltd. Bryan $35,043,937.00 | Tom Thumb #2561 Garland
490 NO | CVO| 05/21/05 06/15/05 1307 |Lucky Postal 5 Partnership Addison $41,425,071.00 |Sack ‘N Save #219 North Richland Hills
491 YES | CVO| 08/27/05 09/13/05 1335 |Lynell D. Zelenka Houston $27,788,541.00 |Park Row Shell Houston
492 YES | CVO| 09/17/05 09/19/05 1341 |Clay E. Buckland Bastrop $4,475,596.00 |Jet-Stop Lockhart
493 NO | CVO | 09/24/05 10/13/05 1343 |Deborah Patty Pasadena $2,475,649.60 |Stop N Go #2367 Pasadena
161 CVO
68 25AP
34 LS
230 20AP
493
*Quick Pick option for Lotto Texas added on the Texas Lottery's first anniversary, May 29, 1993
Also, please note to date there has been 1 claim denied and 4 unclaimed jackpot prizes
* CVO was first offered Feb 10, 1997 [ [
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B
Pmt
Date
09/24/05
09/24/06
09/24/07
09/24/08
09/24/09
09/24/10
09/24/11
09/24/12
09/24/13
09/24/14
09/24/15
09/24/16
09/24/17
09/24/18
09/24/19
09/24/20
09/24/21
09/24/22
09/24/23
09/24/24
09/24/25
09/24/26
09/24/27
09/24/28
09/24/29

Total interest
Total principal

INTEREST IMPUTED ON INSTALLMENT PAYMENTS

By Comparing Hypothetical 25AP Payments to Actual CVO Payment
See Appendix D. Lotto Texas Drawing Results & Reserve Entry Form, Draw Date: 09/24/05; Draw #1343

C
Beginning
Balance
$2,475,649.60
$2,315,649.60
$2,260,217.11
$2,202,281.47
$2,141,729.63
$2,078,443.46
$2,012,299.48
$1,943,168.65
$1,870,916.08
$1,795,400.82
$1,716,475.52
$1,633,986.20
$1,547,771.92
$1,457,664.47
$1,363,488.05
$1,265,058.92
$1,162,185.03
$1,054,665.68
$942,291.10
$824,842.02
$702,089.32
$573,793.48
$439,704.20
$299,559.87
$153,087.06

31 Total principal + interest

A
1
2 #
3 1
4 2
5 3
6 4
7 5
8 6
9 7
10 8
11 9
12 10
13 11
14 12
15 13
16 14
17 15
18 16
19 17
20 18
21 19
22 20
23 21
24 22
25 23
26 24
27 25
28
29
30
32
33
34
35

D

Imputed Rate

N/A
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%
4.51568807%

E

F

Installment Payments

Interest
$0.00
$104,567.51
$102,064.35
$99,448.16
$96,713.83
$93,856.02
$90,869.17
$87,747.43
$84,484.73
$81,074.70
$77,510.68
$73,785.72
$69,892.55
$65,823.58
$61,570.87
$57,126.11
$52,480.65
$47,625.41
$42,550.93
$37,247.29
$31,704.16
$25,910.72
$19,855.67
$13,527.19
$6,912.93

$1,524,350.40

Notes

Principal
$160,000.00
$55,432.49
$57,935.65
$60,551.84
$63,286.17
$66,143.98
$69,130.83
$72,252.57
$75,515.27
$78,925.30
$82,489.32
$86,214.28
$90,107.45
$94,176.42
$98,429.13
$102,873.89
$107,519.35
$112,374.59
$117,449.07
$122,752.71
$128,295.84
$134,089.28
$140,144.33
$146,472.81
$153,087.07

$2,475,649.60

G

$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00
$160,000.00

$4,000,000.00

The $2,475,649.60 beginning balance at D9 equals the cash value jackpot prize, aka, CVO.
The $4,000,000.00 total P&I paid at H37 equals the advertised jackpot, i.e., the 25AP prize.

H

Total P&l Paid Ending Balance

$2,315,649.60
$2,260,217.11
$2,202,281.47
$2,141,729.63
$2,078,443.46
$2,012,299.48
$1,943,168.65
$1,870,916.08
$1,795,400.82
$1,716,475.52
$1,633,986.20
$1,547,771.92
$1,457,664.47
$1,363,488.05
$1,265,058.92
$1,162,185.03
$1,054,665.68
$942,291.10
$824,842.02
$702,089.32
$573,793.48
$439,704.20
$299,559.87
$153,087.06
$0.00
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11
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15
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18
19
20
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23
24
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26
27
28
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B
Pmt
Date
Jan-78
Jan-79
Jan-80
Jan-81
Jan-82
Jan-83
Jan-84
Jan-85
Jan-86
Jan-87
Jan-88
Jan-89
Jan-90
Jan-91
Jan-92
Jan-93
Jan-94
Jan-95
Jan-96
Jan-97
Jan-98
Jan-99
Jan-00
Jan-01
Jan-02

29 Total interest

30 Total principal

C
Beginning
Balance
$600,000.00
$576,000.00
$552,000.00
$528,000.00
$504,000.00
$480,000.00
$456,000.00
$432,000.00
$408,000.00
$384,000.00
$360,000.00
$336,000.00
$312,000.00
$288,000.00
$264,000.00
$240,000.00
$216,000.00
$192,000.00
$168,000.00
$144,000.00
$120,000.00
$96,000.00
$72,000.00
$48,000.00
$24,000.00

31 Total principal + interest

REV. RUL. 78-140 AMORTIZATION

D

Fixed Rate
N/A
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%
5.55555555%

E

F

Installment Payments

Interest
$0.00
$32,000.00
$30,666.67
$29,333.33
$28,000.00
$26,666.67
$25,333.33
$24,000.00
$22,666.67
$21,333.33
$20,000.00
$18,666.67
$17,333.33
$16,000.00
$14,666.67
$13,333.33
$12,000.00
$10,666.67
$9,333.33
$8,000.00
$6,666.67
$5,333.33
$4,000.00
$2,666.67
$1,333.33

$400,000.00

Principal
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00
$24,000.00

$600,000.00

G

$24,000.00
$56,000.00
$54,666.67
$53,333.33
$52,000.00
$50,666.67
$49,333.33
$48,000.00
$46,666.67
$45,333.33
$44,000.00
$42,666.67
$41,333.33
$40,000.00
$38,666.67
$37,333.33
$36,000.00
$34,666.67
$33,333.33
$32,000.00
$30,666.67
$29,333.33
$28,000.00
$26,666.67
$25,333.33

$1,000,000.00

H

Total P&l Paid |Ending Balance

$576,000.00
$552,000.00
$528,000.00
$504,000.00
$480,000.00
$456,000.00
$432,000.00
$408,000.00
$384,000.00
$360,000.00
$336,000.00
$312,000.00
$288,000.00
$264,000.00
$240,000.00
$216,000.00
$192,000.00
$168,000.00
$144,000.00
$120,000.00
$96,000.00
$72,000.00
$48,000.00
$24,000.00
$0.00







